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The purpose of this document is to provide information to assist Digital Service Providers to understand the business context surrounding Individual Income Tax Return (IITR) web service interactions. These interactions are performed with the Australian Taxation Office (ATO) through the Standard Business Reporting (SBRebMS3) platform.
This document defines the interactions that are available to a tax agent (also referred to in this document as a “user”) to lodge an IITR and explains any constraints and known issues with the use of the interaction, providing guidance with certain identified issues.
Specifically, this refers to the interactions with the ATO for a user, depending on their role, to:
· pre-lodge (validation of inputs) an IITR or application for Refund of Franking Credits (RFC)
· lodge an IITR including schedules where appropriate
· lodge an amendment to an IITR
· lodge an RFC
· lodge an amendment to an RFC
· lodge an RFC or IITR (original or amended) for a prior year as an SBR ebMS3 message containing the Electronic Lodgment Service (ELS[footnoteRef:1]) tag formatted data. [1:  The Electronic Lodgment Service was, until the provision of the Practitioner lodgment service (PLS) the primary electronic channel for agents to lodge tax forms electronically with the ATO.] 


The IITR.Prefill interaction is part of the IITR service but is not in the scope of this document.  See the pre-fill IITR Business Implementation Guide for further information on the IITR.Prefill interaction. This document applies to the SBR IITR service for 2021 IITRs and the SBR ELStagFormat service for the years 1998-2016.
For 2014 IITRs, see the ATO IITR.0001 2014 Business Implementation Guide.  
For 2015 IITRs, see the ATO IITR.0002 2015 Business Implementation Guide.
For 2016 IITRs, see the ATO IITR.0003 2016 Business Implementation Guide.
For 2017 IITRs, see the ATO IITR.0004 2017 Business Implementation Guide.
For 2018 IITRs, see the ATO IITR.0005 2018 Business Implementation Guide.
For 2019 IITRs, see the ATO IITR.0006 2019 Business Implementation Guide.
For 2020 IITRs, see the ATO IITR.0007 2020 Business Implementation Guide.
[bookmark: _Toc74032022]Document context
The ATO IITR Business Implementation Guide forms part of the broader suite of documents used by the ATO to describe or interpret how the technical implementation relates back to the business context and process. This document is designed to be read in conjunction with the ATO SBR documentation suite including the:
· web service/platform information
· ATO Common Business Implementation Guide and Taxpayer Declaration Guide
· ATO Service Registry (SR)
· test information, for example conformance suites
· Message Structure Tables (MST)
· validation Rules.
[bookmark: _Toc74032023]Glossary
This table only contains terms that need specific explanation for this document. Other terminology can be found in the SBR glossary, ATO glossary or the Common Business Implementation and Taxpayer Declaration Guide.

	Term
	Definition

	BMS
	Business Management Software (also known as Tax Practitioner Practice Management Software)

	BSB
	Bank State Branch number

	CGTS
	Capital Gains Tax Schedule

	DDCTNS
	Deductions Schedule

	DRI
	ATO Interest – Delayed Refund Interest 

	ebMS3
	ebXML Messaging Service, version 3.0

	FEI
	Foreign Employment Income

	IEP
	Interest on Early Payment

	IOP
	Interest on overpayment

	INCDTLS
	Income Details Schedule

	Individual
	A natural person (that is, a human being)

	Initiating Party
	The type of user performing an SBR request. For example, this could be an intermediary or the reporting party (that is the business themselves, depending on the service).

	IITR
	Individual Income Tax Return

	INB
	Individual Non Business income payment summary

	Income statements
	Also known as payment summaries

	Intermediary
	A party that facilitates a transaction between a taxpayer and the ATO

	LPI
	Late Payment Interest

	NRFI
	Non Resident Foreign Income schedule

	PAYGW
	Pay As You Go Withholding payments

	PAYGI
	Pay As You Go Instalments

	PSS
	Payment Summary Schedule

	Reporting Period
	The date range applicable for the obligation (for example IITR or RFC), usually aligning to 1 July to 30 June, however some taxpayers have a Substituted Accounting Period (SAP) with other dates.

	RFC
	Refund of Franking Credits

	RNTLPRPTY
	Multi-Property Rental schedule

	RS
	Rental Schedule

	SAP
	Substituted Accounting Period (for example, January to December in place of July to June).

	SBR ebMS3
	The current eCommerce platform operated by the ATO.

	SIC
	ATO interest – Shortfall Interest Charge

	TFE
	Temporary Full Expensing

	TT
	Tax Time


[bookmark: _Toc74032024]Changes in 2021 IITR service

Tax Time 2021 does not see the same extent of major changes to the Individual Income Tax Return (IITR) that were introduced with tax time 2020. Changes this year seek to enhance and improve on the changes made in 2019 and 2020.

Temporary Full Expensing (TFE)

As part of the government’s JobKeeper changes, new non-mandatory fields and validation rules have been added for TFE deductions to the Business and Professional Items section of the IITR. These new fields will capture the number of and amounts claimed for TFE deductions, or where the client is opting out of TFE the number of and value of the assets they are opting out of.

	Alias
	Report label

	IITR590
	Are you making a choice to opt out of temporary full expensing for some or all of your eligible assets?

	IITR591
	Number of assets you are opting out for?

	IITR592
	Value of assets you are opting out for?

	IITR593
	Temporary full expensing deductions

	IITR594
	Number of assets you are claiming for?


[bookmark: _Toc74032078]Table 1: Temporary Full Expensing (TFE) fields

Backing Business Investment (BBI)

As part of the government’s JobKeeper changes, new non-mandatory fields and validation rules have been added for BBI to the Business and professional items section of the IITR. These fields will capture the number and value of the assets where the client is opting out of BBI. 

	Alias
	Report label

	IITR595
	Are you making a choice to opt out of backing business investment for some or all of your eligible assets?

	IITR596
	Number of assets you are opting out for?

	IITR597
	Value of assets you are opting out for?


[bookmark: _Toc74032079]Table 2: Backing Business Investment (BBI) fields

Affordable housing discount

As part of the government’s Reducing Pressure on Housing Affordability Measures No.2, a new exemption/rollover/discount code has been added to the supplementary section of the IITR. The code “W’ – Affordable housing discount” is now included at IITR310.
[bookmark: _Toc74032025]Consolidation of records
Where a tax agents client has more income to report in the INCDTLS schedule than the section limit allows, consolidation of any additional records is required. Refer to Appendix 8.1 for guidance on consolidation records where a limit is exceeded. 






[bookmark: _Toc74032026]What are the IITR lodgment interactions?
The IITR lodgment interactions allow tax agents using SBR-enabled software to interact electronically to validate and lodge their clients’ Individual Income Tax Return.. 
[bookmark: _Toc74032027][bookmark: _Hlk64364174]Interactions
The IITR lodgment process could consist of the following interactions:
	Service
	Interaction
	Detail
	Single
	Batch
	Optional

	LDGLST 
(Lodgment List)
	LDGLST.List
	Request the list of a client’s expected and received lodgments
	Y
	Y
	Y

	IITR
	IITR.Prefill
	See the Pre-fill IITR Business Implementation Guide for further information
	Y
	Y
	Y

	
	IITR.Prelodge

	Validate IITR or RFC message before lodgment 
	Y
	Y
	Y

	
	IITR.Lodge

	Lodge IITR or RFC 
	Y
	Y
	N

	IITRPRFL
	IITRPRFL.Get
	Request Profile Compare response message from the ATO
	Y
	N
	Y

	ELStagFormat
	ELStagFormat.Lodge

	Lodge IITR or RFC for prior years as SBR message using ELS tag format
	N
	Y
	Y


[bookmark: _Toc74032080]Table 3: Interactions available in IITR lodgment process
[bookmark: _Toc27476838][bookmark: _Toc27477089][bookmark: _Toc27476839][bookmark: _Toc27477090][bookmark: _Toc74032028]Tax return for individuals
The information provided in a tax return allows the ATO to determine a taxpayer’s tax refund or tax debt. Tax returns cover the financial year ending on 30 June and are due by 31 October for individual taxpayers that prepare their own returns[footnoteRef:2]. A registered tax agent can lodge later than this, but the taxpayer needs to register with their agent as a client before 31 October to qualify. [2:  The majority of self-prepared individual income tax returns are lodged using the ATO’s myTax service accessible via ATO Online.] 

Most people need to lodge a tax return each year, but there are some exceptions. If an individual had tax withheld from any payment they received, they almost certainly need to lodge a tax return. For more information on whether a taxpayer needs to lodge a tax return, see the ATO website.
[bookmark: _Toc74032029]Sole traders
Taxable income or loss, includes:
· assessable business income less than business deductions they can claim
· other assessable income, such as salary and wages (shown on a payment summary), dividends and rental income, less any allowable deductions against this income.
[bookmark: _Toc413844096][bookmark: _Toc413856265][bookmark: _Toc413856332][bookmark: _Toc413856395][bookmark: _Toc413856457][bookmark: _Toc413935477][bookmark: _Toc413940685][bookmark: _Toc413844097][bookmark: _Toc413856266][bookmark: _Toc413856333][bookmark: _Toc413856396][bookmark: _Toc413856458][bookmark: _Toc413935478][bookmark: _Toc413940686][bookmark: _Toc413844098][bookmark: _Toc413856267][bookmark: _Toc413856334][bookmark: _Toc413856397][bookmark: _Toc413856459][bookmark: _Toc413935479][bookmark: _Toc413940687][bookmark: _Toc413844099][bookmark: _Toc413856268][bookmark: _Toc413856335][bookmark: _Toc413856398][bookmark: _Toc413856460][bookmark: _Toc413935480][bookmark: _Toc413940688][bookmark: _Toc413844100][bookmark: _Toc413856269][bookmark: _Toc413856336][bookmark: _Toc413856399][bookmark: _Toc413856461][bookmark: _Toc413935481][bookmark: _Toc413940689][bookmark: _Toc74032030]Application for refund of franking credits
When an individual owns shares or non-share equity interests in a company or when an individual invests in a managed fund, they might receive dividend distributions. Dividends paid to an individual by Australian companies and some New Zealand companies are taxed under a system known as imputation. The tax paid by the company is allocated (or imputed) to the individual as franking credits attached to the dividends the individual receives.
If the franking credits the individual receives exceed the tax an individual has to pay, they can claim this difference back as a tax refund. This is known as a refund of excess franking credits. If the taxpayer doesn’t normally lodge a tax return, they may be entitled to a refund of the excess franking credits. A refund of franking credits (RFC) can only be used to lodge if the client is not required to lodge a full income tax return.
A RFC can also be lodged if the taxpayer has had amounts withheld from their dividends because they did not provide their tax file number. The RFC follows the same business process as an original or amended IITR lodgment, as depicted in Figure 1 of Section 2.6 below.
For more information on refunds of franking credits for individuals, see the ATO website.
[bookmark: _Toc74032031]Early lodgments
A future year return is a return that is lodged by or on behalf of a client before the end of the current reporting period. For example, a client lodging their 2020-21 Income tax return before the end of the financial year of 30 June 2021 - this could include a client with a substituted accounting period (SAP). 
Clients must meet certain conditions to lodge a future year return and cannot choose to lodge early solely out of personal preference. For guidance on the eligibility for individuals to lodge an early, refer to Lodging your tax return early.

Generally, prefill data will not be available for early lodged returns however client information and prior year return details are available.
[bookmark: _Toc418860936][bookmark: _Toc418861009][bookmark: _Toc418860937][bookmark: _Toc418861010][bookmark: _Toc418860938][bookmark: _Toc418861011][bookmark: _Toc74032032][bookmark: _Hlk62223520][bookmark: _Hlk64364556]Where SBR/PLS fits into individual lodgment obligations
The IITR service provides several functions for lodgment of an individual taxpayer’s reporting obligations. These include the lodgment of:
· the taxpayer’s Individual Income Tax Return where appropriate (including schedules)
· an application for the refund of franking credits where appropriate
· amendments to either of the above.
The pre-lodge and lodge interactions are the core part of the SBR-enabled IITR business process.  These are envisaged to take place after a tax agent has checked for their client’s outstanding lodgments, reviewed their pre-fill data, and interviewed the taxpayer. When the agent has gathered all information required (including reviewing information contained in the pre-fill), the agent would then complete the return, validate it, and if required, correct any labels before lodgment.



[bookmark: Figure1][bookmark: _Toc73532914]Figure 1: SBR interactions and IITR lodgment business process
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In addition to initial lodgment, the IITR lodgment interactions also allow a tax agent to amend either the IITR (including accompanying schedules) or the application for refund of franking credits. For guidance on the use of the IITR interactions for an RFC, see Section 7 of this guide.

[bookmark: _Toc411501182]The above scenario could also be used for batch transactions. However, note that IITR.Prelodge and IITR.Lodge messages cannot be included in the same batch request.

Refer to the IT Lodgment Status Business Implementation Guide, the pre-fill IITR Business Implementation Guide, and the IITR Profile Compare Business Implementation Guide for the complete business context descriptions of LDGLST.List, IITR.Prefill, and IITRPRFL.Get respectively.
[bookmark: _Toc416179688][bookmark: _Toc416181616][bookmark: _Toc411501184][bookmark: _Toc411524675][bookmark: _Toc411593583][bookmark: _Toc74032033]Schedules
An IITR lodgment can include a schedule that contains additional information to assess a taxpayer’s income, where required. Schedules that can be included in the IITR message are: 
· Income Details schedule (INCDTLS)
· Deductions schedule (DDCTNS)
· Multi-Property Rental schedule (RNTLPRPTY)
· Capital Gains Tax schedule (CGTS) 
· Non Resident Foreign Income schedule (NRFI).

[bookmark: _Hlk62223431]General business guidance for schedules

· The INCDTLS must be attached to the IITR submission when an application for refund of franking credits (RFC) is submitted. No other schedules are permitted.
· Information recorded in schedules must match the composite information recorded where there is a corresponding label in the IITR. For example, where multiple other work related expenses have been recorded in the DDCTNS the total other work related expenses recorded in the IITR must match the total of all of the other work related expenses recorded in the DDCTNS. There are validation rules to cover this type of scenario.
· [bookmark: _Hlk64365067]For more detailed information about the DDCTNS refer to the Question and answer document in Appendix 8.3.1 and for the INCDTLS refer to the Question and answer document in Appendix 8.3.2 or latest news at Practitioner lodgment service.
· Line items in the schedule should be ordered in descending $value order where applicable.
· Where more items need to be included in a schedule, but the limit for that item has been reached, consolidate the additional records. Refer to Appendix 8.1 for further detail on consolidation of records.
· For more information on the requirements and circumstances that determine when a schedule should be used refer to the ATO Service Registry, and the IITR and schedule message structure tables (MSTs) and validation rules (VRs).
[bookmark: _Toc74032034]Income details schedule (INCDTLS) guidance
The following guidance is provided for the INCDTLS.
[bookmark: _Toc27138044][bookmark: _Toc74032035]Payment summaries and income statements section of INCDTLS
All payment summary types are reported in the INCDTLS. These have been broken down into the various payment summary types by tuples as follows:
· Salary or wages payment summary (INCDTLS309)
· Foreign employment income payment summary (INCDTLS160)
· Employment Termination Payment (ETP) summary (INCDTLS135)
· Australian superannuation income stream payment summary (INCDTLS108)
· Australian annuities payment summary (INCDTLS145)
· Australian Superannuation Lump Sum(SLS) payments (INCDTLS327)
· Attributed Personal Services Income (Attributed PSI) payments (INCDTLS340).

Within the Payment summaries and income statements (INCDTLS002) tuple, the following 3 elements are consistent across each of the payment summary types:
· Payer’s name (INCDTLS306)
· Payer's Australian Business Number (INCDTLS307) 
· Payer's Withholding Payer Number (INCDTLS308). 
These form part of the Payer information (INCDTLS305) tuple within INCDTLS002. 
All items from a payment summary are reported under this section, with the exception of deductible amounts such as union or professional association fees and workplace giving. These amounts will remain in the DDCTNS. Refer to the ATO PIITR.0008 2021 Business implementation guide for further details on mapping of the various deductible amounts.

Salary or Wages income – INB payment summary 

Salary or Wages reported on an INB payment summary are reported under the Salary or wages payment summary (INCDTLS309) tuple.

For example, if the taxpayer received $80,000 in salary and wages, allowances of $20,000, workplace giving of $500 and tax withheld of $25,000 on their INB payment summary, it will be reported as follows:

	Alias
	Report label
	Value 

	INCDTLS306
	Payer's name
	xxxx

	INCDTLS307
	Payer's Australian Business Number
	1234567890

	INCDTLS312
	Salary or wages gross amount
	$80,000

	INCDTLS311
	Salary or wages tax withheld amount
	$25,000

	INCDTLS313
	Allowances including commissions, director's fees, bonuses, tips or consultation fees etc.
	$20,000

	DDCTNS412
	Gifts or donations description
	Salary or wages workplace giving

	DDCTNS413
	Gifts or donations amount
	$500


[bookmark: _Toc74032081]Table 4: Salary or wages income - INB payment summary example


Allowances income

Tax withheld from allowances, earnings, tips, director’s fees etc. (INCDTLS339) is only to be used in the scenario where the payment summary only includes this kind of income. 
Note: There is no requirement to complete the Payer information (INCDTLS305) tuple in this instance.
For example, if the taxpayer received an INB payment summary with only $20,000 in allowances and tax withheld of $1,000, it will be reported as follows:

	Alias ID
	Report Label
	Value 

	INCDTLS313
	Allowances including commissions, director's fees, bonuses, tips or consultation fees etc.
	$20,000

	INCDTLS339
	Tax withheld from allowances, earnings, tips, director’s fees etc.
	$1,000


[bookmark: _Toc74032082]Table 5: Allowances income example

Salary and Wages income and Employment Termination (ETP) Payment summary 
Where a taxpayer has received 2 payment types, report each payment summary as a separate entry. For example, where the taxpayer receives an INB payment summary and an ETP payment summary, report them as follows:

INB payment summary
	Alias
	Report label
	Value 

	INCDTLS306
	Payer's name
	Xxxx

	INCDTLS307
	Payer's Australian Business Number
	1234567890

	INCDTLS312
	Salary or wages gross amount
	$80,000

	INCDTLS311
	Salary or wages tax withheld amount
	$25,000


[bookmark: _Toc74032083]Table 6: Combined Salary or wages and ETP example

ETP payment summary
	Alias
	Report label
	Value 

	INCDTLS306
	Payer's name
	Xxxx

	INCDTLS307
	Payer's Australian Business Number
	1234567890

	INCDTLS136
	ETP country code
	AU

	INCDTLS137
	ETP date of payment
	01/07/2020

	INCDTLS138
	ETP code
	R

	INCDTLS139
	ETP tax withheld amount
	$5,000

	INCDTLS140
	ETP taxable component
	$40,000


[bookmark: _Toc74032084]Table 7: ETP example

Lump sum E income

Where the payment summary includes a lump sum E, include the full amount at Salary or wages lump sum E (INCDTLS326). Refer to Section 3.3 Lump sum in arrears payment section of INCDTLS for details on how to include the breakdown attributable to each Lump Sum E payment.

Where the lump sum in Arrears is included in an INB payment summary, the tax withheld is to be reported at INCDTLS311. This amount is then to be included in the main IITR at Salary or wages tax withheld (IITR600).

Australian superannuation income stream payment summary

Australian superannuation income stream payments reported on a superannuation payment summary are reported under the Australian superannuation income stream payment summary (INCDTLS108) tuple. 

For example, where a taxpayer received an Australian superannuation income stream payment summary with a taxable component taxed element amount of $48,000 and a tax offset attributable to this payment of $7,200, it should be reported as follows:

	Alias ID
	Report label
	Value 

	INCDTLS307
	Payer's Australian Business number
	Xxxxx

	INCDTLS109
	Are you under 60 years of age and a death benefits dependant, where the deceased died at 60 years or over?
	False

	INCDTLS110
	Superannuation income stream payment period start date
	01/07/2020

	INCDTLS111
	Superannuation income stream payment period end date
	30/06/2021

	INCDTLS113
	Superannuation income stream taxable component taxed element
	$48,000

	INCDTLS116
	Superannuation income stream tax offset
	$7,200


[bookmark: _Toc74032085]Table 8: Australian superannuation income stream example

Australian superannuation income stream payments subject to the Defined Benefit Cap rules

The Defined benefit income cap tool can be used to determine the amount of the offset if required.
Where any payments are subject to the defined benefit cap rules, there will not be a requirement to report the offset at INCDTLS116. The total offset can be reported in the main IITR at Australian superannuation income stream (IITR166). This includes where there is either one payment or multiple payments subject to the cap.

For example, where a taxpayer has received the following payments and all payments are subject to the cap:
Payment 1 
Superannuation income stream taxable component untaxed element $25,276.
Payment 2 
Superannuation income stream taxable component untaxed element $31,244.
Payment 3 
AASIS Taxable component untaxed element data $59,677.

It should be reported as follows:
	Alias ID
	Report label
	Value 

	INCDTLS307
	Payer's Australian Business Number
	Xxxxx

	INCDTLS109
	Are you under 60 years of age and a death benefits dependant, where the deceased died at 60 years or over?
	True

	INCDTLS110
	Superannuation income stream payment period start date
	01/07/2020

	INCDTLS111
	Superannuation income stream payment period end date
	30/06/2021

	INCDTLS114
	Superannuation income stream taxable component untaxed element
	$25,276

	INCDTLS307
	Payer's Australian Business Number 
	Xxxxx

	INCDTLS109
	Are you under 60 years of age and a death benefits dependant, where the deceased died at 60 years or over?
	True

	INCDTLS110
	Superannuation income stream payment period start date
	01/07/2020

	INCDTLS111
	Superannuation income stream payment period end date
	30/06/2021

	INCDTLS114
	Superannuation income stream taxable component untaxed element
	$31,244

	INCDTLS307
	Payer's Australian Business Number 
	Xxxxx

	INCDTLS109
	Are you under 60 years of age and a death benefits dependant, where the deceased died at 60 years or over?
	True

	INCDTLS110
	Superannuation income stream payment period start date
	01/07/2020

	INCDTLS111
	Superannuation income stream payment period end date
	30/06/2021

	INCDTLS114
	[bookmark: _Hlk64531143]Superannuation income stream taxable component untaxed element
	$59,677

	IITR166
	Australian superannuation income stream
	$10,000


[bookmark: _Hlk66431809][bookmark: _Toc74032086]Table 9: Australian superannuation income stream with DBC example

Note: There is a known issue with reporting the assessable amount from capped defined benefit income streams where the individual is over 60 years of age, and the income stream is made up only of taxed elements. 

For example, where Superannuation income stream taxable component taxed element is $110,000, tax withheld is $15,000, and the individual is over 60 years of age, should be reported as follows:
 
	Alias ID
	Report label
	Value 

	INCDTLS307
	Payer's Australian Business Number
	Xxxxx

	INCDTLS109
	Are you under 60 years of age and a death benefits dependant, where the deceased died at 60 years or over?
	False

	INCDTLS110
	Superannuation income stream payment period start date
	01/07/2020

	INCDTLS111
	Superannuation income stream payment period end date
	30/06/2021

	INCDTLS112
	Superannuation income stream tax withheld
	$15,000

	INCDTLS115
	Superannuation income stream tax free component
	$1

	IITR505
	Assessable amount from capped defined benefit income stream
	$5000


[bookmark: _Toc74032087]Table 10: Australian superannuation income stream with DBC over 60 example

Foreign Employment Income (FEI) payment summary
All FEI reported on a FEI payment summary should be included in this section. For example, where the taxpayer earnt FEI that consisted of $68,000 gross payment, $9,000 tax withheld, lump sum A of $3,000 and deductible expenses of $800, should be reported as follows:

	Alias
	Report label
	Value 

	INCDTLS307
	Payer's Australian Business Number 
	Xxxx

	INCDTLS167
	[bookmark: _Hlk73625502]Foreign Employment Income tax withheld amount
	$9,000

	INCDTLS168
	Foreign Employment Income gross amount
	$68,000

	INCDTLS174
	Foreign Employment Income lump sum A
	$3,000

	INCDTLS178
	Foreign Employment Income net amount
	$70,200

	DDCTNS314
	Other work related expenses description
	Xxxxx

	DDCTNS315*
	Other work related expenses amount
	$800


[bookmark: _Toc74032088]Table 11: Foreign Employment Income payment summary example

*The deductible expenses of $800 would be reported in the Deductions schedule.

[bookmark: _Toc39494319][bookmark: _Toc74032036]Australian Government benefit payment summary section of INCDTLS
Australian Government allowances and payments (IITR86) and Australian Government pensions and allowances (IITR89) are incorporated under this section of the INCDTLS are separated based on the Australian government benefit type (INCDTLS126). The valid values are as follows:
· allowances (for example Australian government payments such as Youth Allowance JobSeeker or Austudy payment) – Label 5 Australian Government allowances and payments like Youth Allowance, JobSeeker and Austudy payments
· pension (for example age pension, carer payment) – Label 6 Australian Government pensions and allowances
· special (for example farm household allowance supplement, income recovery subsidy) – Label 24 Other income.

For example, if the taxpayer received an age pension of $15,000 and no tax withheld, it will be reported as follows:
	Alias
	Report Label
	Value 

	INCDTLS126
	Australian Government benefit type
	Pension

	INCDTLS127
	Australian Government benefit description
	Age pension

	INCDTLS128
	Australian Government benefit taxable amount
	$15,000


[bookmark: _Toc74032089]Table 12: Australian Government benefit payment summary example

Refer to Appendix A in the ATO PIITR.0008 2021 Business implementation guide for details of the payment types mapped to the relevant labels.
[bookmark: _Lump_sum_in]
[bookmark: _Toc74032037]Lump sum in arrears payment section of INCDTLS
[bookmark: LumpSumInArrears264]Lump sum in arrears are reported in the INCDTLS in a structured way. It will include the lump sum in arrears year and lump sum in arrears amount. Previously this was reported via the free text field, Additional information (SBR alias: IITR31 / ELS tag: AEB).

Where the payment relates to either of the following, INCDTLS151 is to be used to specify the payment type:
· exempt FEI PS lump sum in arrears 
· salary or wage lump sum E. 

For any of the following, a lump sum in arrears payment tuple is provided separately for each type of payment:
· Foreign Employment Income payment summary lump sum in arrears payment (INCDTLS522)
· superannuation income stream lump sum in arrears payment (INCDTLS525)
· Foreign Employment Income non-payment summary lump sum in arrears payment (INCDTLS528)
· Foreign pensions or annuities lump sum in arrears payment (INCDTLS531).

The INCDTLS will allow up to 15 lump sum in arrears payments.  Within each payment a maximum of 5 breakdowns attributable to each year can be included.

For example, if a lump sum payment of $50,000* was received on an INB payment summary in the 2021 financial year, that included equal amounts of $10,000 for 2017, 2016, 2015, 2014 and 2013; it will be reported as follows:

	Alias
	Report label
	Value

	INCDTLS151
	Lump sum in arrears payment type code	
	Salary or wage lump sum E

	INCDTLS153
	Salary or wages lump sum in arrears year
	2017

	INCDTLS154
	Salary or wages lump sum in arrears amount
	$10,000

	
	
	

	INCDTLS153
	Salary or wages lump sum in arrears year
	2016

	INCDTLS154
	Salary or wages lump sum in arrears amount
	$10,000

	
	
	

	INCDTLS153
	Salary or wages lump sum in arrears year
	2015

	INCDTLS154
	Salary or wages lump sum in arrears amount
	$10,000

	
	
	

	INCDTLS153
	Salary or wages lump sum in arrears year
	2014

	INCDTLS154
	Salary or wages lump sum in arrears amount
	$10,000

	
	
	

	INCDTLS153
	Salary or wages lump sum in arrears year
	2013

	INCDTLS154
	Salary or wages lump sum in arrears amount
	$10,000


[bookmark: _Toc74032090]Table 13: Salary or wages lump sum in arrears example

*The full payment of $50,000 will be included at Salary or wages lump sum E (INCDTLS326).
Australian superannuation income stream lump sum in arrears payment
Where an amount of Superannuation income stream lump sum in arrears has been received, this will need to be included under the Australian superannuation income stream payment summary tuple (INCDTLS108) and also under the Superannuation income stream lump sum in arrears payment (INCDTLS525) tuple.

For example, where a lump sum in arrears of $50,000 was received, that consisted of a taxable component taxed element of $30,000 and a taxable component untaxed element of $20,000, should be reported as follows:

	Alias ID
	Report label
	Value 

	INCDTLS307
	Payer's Australian Business Number
	Xxxxx

	INCDTLS109
	Are you under 60 years of age and a death benefits dependant, where the deceased died at 60 years or over?
	False

	INCDTLS110
	Superannuation income stream payment period start date
	01/07/2020

	INCDTLS111
	Superannuation income stream payment period end date
	30/06/2021

	INCDTLS117
	Superannuation income stream lump sum in arrears taxable component taxed element
	$30,000

	INCDTLS118
	Superannuation income stream lump sum in arrears taxable component untaxed element
	$20,000


[bookmark: _Toc74032091]Table 14: Australian superannuation income stream lump sum in arrears example

The breakdown of the lump sum in arrears is as follows:

2018 income year
· superannuation income stream lump sum in arrears taxable component taxed element $20,000
· superannuation income stream lump sum in arrears taxable component untaxed element $15,000.

2017 income year
· superannuation income stream lump sum in arrears taxable component taxed element $10,000
· superannuation income stream lump sum in arrears taxable component untaxed element $5,000.



This should be reported as follows:

	Alias ID
	Report label
	Value 

	INCDTLS526
	Superannuation income stream lump sum in arrears year
	2018

	INCDTLS527*
	Superannuation income stream lump sum in arrears amount
	$35,000

	INCDTLS526
	Superannuation income stream lump sum in arrears year
	2017

	INCDTLS527
	Superannuation income stream lump sum in arrears amount
	$15,000


[bookmark: _Toc74032092]Table 15: Australian superannuation income stream lump sum in arrears breakdown example
*The untaxed element and taxed elements can be combined for each year in the total amount. They do not need to be broken down further. Do not include any tax-free component here.  
[bookmark: _Toc74032038]Interest section of INCDTLS
Up to 20 interest records can be reported. This section is broken down into 3 tuples:
· Interest (INCDTLS350)
· Interest total (INCDTLS357) 
· Interest your share (INCDTLS360).

Where the taxpayer was a non-resident during the year, the country of residence is captured under this section using Country of residence for tax purposes when interest was paid or credited (INCDTLS354). Previously this was reported via the free text field, Additional information (SBR alias: IITR31 / ELS tag: AEB).

The Interest financial institution name (INCDTLS351) in this section should reflect the name of the payer of the interest. This may include a private company or the ATO. Interest paid by the ATO for IOP, IEP or DRI is included in this section. Refer to the ATO website for more information.

Where a bank account has more than one account holder, both the total amounts received for the account and the individual share components are required.

Total gross interest (INCDTLS359) is the total interest for each account. Your share of gross interest (INCDTLS362) is the individuals share component where there is more than one account holder. Where interest is declared for a joint account, the Interest your share (INCDTLS360) tuple must be provided. 

Where Interest number of account holders (INCDTLS353) is 1, do not complete the Interest your share (INCDTLS360) tuple.

For example, if interest received for 2021 was $1,000 and there were 2 account holders, the amounts reported are as follows:



	Alias
	Name
	Value

	INCDTLS351
	Interest financial institution name
	Xxxx

	INCDTLS352
	Interest account number	
	Xxxx

	INCDTLS353
	Interest number of account holders
	2

	INCDTLS359
	Total gross interest
	$1,000

	INCDTLS362*
	Your share of gross interest
	$500


[bookmark: _Toc74032093]Table 16: Interest (joint account holders) example
*The default position for apportioning the share of interest between account holders is ‘Total gross interest’/’Interest number of account holders’. INCDTLS362 should remain editable to account for instances where the share between account holders is not equal (for example 25% share to one account holder and 75% share to the other account holder).

If interest received for 2021 was $1,000 and the individual was the sole account holder, the amounts reported are as follows:

	Alias
	Name
	Value

	INCDTLS351
	Interest financial institution name
	Xxxx

	INCDTLS352
	Interest account number	
	Xxxx

	INCDTLS353
	Interest number of account holders
	1

	INCDTLS359
	Total gross interest
	$1,000


[bookmark: _Toc74032094]Table 17: Interest (sole account holder) example
[bookmark: _Toc27406856][bookmark: _Toc74032039]Dividends section of INCDTLS
Up to 50 records of dividends are able to be reported in the INCDTLS. This section is broken down into 3 tuples:
· Dividends (INCDTLS344)
· Dividend Total (INCDTLS370)
· Dividend Your Share (INCDTLS377).

Where the taxpayer was a non-resident during the year, the country of residence is captured under this section using Country of residence when the dividend was paid or credited (INCDTLS348). Previously this was reported via the free text field, Additional information (SBR alias: IITR31 / ELS tag: AEB).

Where the dividends received are held in joint names, both the total amounts received and the individual share components are required.

The Dividend Total (INCDTLS370) tuple will be the total Dividends for each Company or Trust, whereas the Dividend Your Share (INCDTLS377) tuple is only the share of the individual.
Where dividends received are held in joint names, the Dividend your share (INCDTLS377) tuple must be provided. Where Dividends number of account holders (INCDTLS347) is 1, do not complete the Dividend Your Share (INCDTLS377) tuple.

For example, if the total franked dividend received for 2021 was $1,000 with a franking credit of $430 and there were 2 account holders, the amounts reported are as follows:

	Alias
	Name
	Value

	INCDTLS346
	Dividends reference number
	xxxx

	INCDTLS347
	Dividends number of account holders  
	2

	INCDTLS372
	Total franked amount from dividends
	$1000

	INCDTLS379
	Your share of franked amount from dividends
	$500

	INCDTLS373
	Total franking credit from dividends
	$430

	INCDTLS380*
	Your share of franking credit from dividends
	$215


[bookmark: _Toc74032095]Table 18: Dividends (joint account holders) example
*The default position for apportioning the share of interest between account holders is ‘Total franking credit from dividends’/’Dividends number of account holders’. INCDTLS380 should remain editable to account for instances where the share between account holders is not equal (for example 25% share to one account holder and 75% share to the other account holder).

[bookmark: _Toc74032040]Managed fund distributions section of INCDTLS
This section is broken down into 5 tuples:
· Managed Fund distributions (INCDTLS384)
· Managed Fund distributions total (INCDTLS388)
· Managed Fund total capital gains (INCDTLS446)
· Managed Fund distributions your share (INCDTLS418)
· Managed Fund your share capital gains (INCDTLS447).

Where the managed fund distribution received is held in joint names, both the total amounts received and the individual share components are required.

The Managed Fund Distributions Total (INCDTLS388) and Managed Fund Total Capital Gains (INCDTLS446) tuple will be the totals for each managed fund distribution, whereas the Managed Fund Distributions Your Share (INCDTLS418) and Managed Fund Your Share Capital Gains (INCDTLS447) tuple is only the share of the individual.

Where the managed fund distribution received is held in joint names, the Managed Fund Distributions Your Share (INCDTLS418) and the Managed Fund Your Share Capital Gains (INCDTLS447) tuple must be provided. The default position for apportioning the managed fund income between account holders is income divided by number of account holders. The apportioned amounts should remain editable to account for individual circumstances where the apportionment between account holders is not equal (for example 25% share to one account holder and 75% share to the other account holder).

However, where Managed fund number of account holders (INCDTLS387) is 1, do not complete the Managed Fund distributions your share (INCDTLS418) and the Managed Fund 
your share capital gains
 (INCDTLS447) tuples.

For example, where a managed fund distribution received was in joint names with 2 account holders of equal share, and the distribution consisted of the following:  
· imputation credit - $300
· franked distribution from trusts (non-PP) $700
· total current year capital gains - $20.68
· net capital gains $11.84
· capital gains – discount method $8.84
· capital gains – indexation method - $3.00
· assessable Foreign Source Income - $56.00
· Other net foreign source income - $56.00.
The amounts reported are as follows:

	Alias
	Name
	Value

	INCDTLS385
	Managed fund name
	Westfield Trust

	INCDTLS386
	Managed fund reference number
	xxxx

	INCDTLS387
	Managed fund number of account holders
	2

	INCDTLS390
	Total franked distribution from managed fund
	$700

	INCDTLS392
	Total franking credits from managed fund
	$300

	INCDTLS398
	Total assessable foreign income from managed fund
	$56

	INCDTLS399
	Total other foreign income from managed fund
	$56

	INCDTLS394
	Total net capital gain from managed fund
	$11.84

	INCDTLS395
	Total current year capital gains from managed fund
	$20.68

	INCDTLS396
	Total capital gains - discount method from managed fund
	$8.84

	INCDTLS397
	Total capital gains - other method from managed fund
	$3.00

	INCDTLS420
	Your share of franked distribution from managed fund
	$350

	INCDTLS422
	Your share of franking credits from managed fund
	$150

	INCDTLS428
	Your share of assessable foreign income from managed fund
	$28

	INCDTLS429
	Your share of other foreign income from managed fund
	$28

	INCDTLS424
	Your share of net capital gain from managed fund
	$4.42

	INCDTLS425
	Your share of current year capital gains from managed fund
	$8.84

	INCDTLS426
	Your share of capital gains - discount method from managed fund
	$4.42

	INCDTLS427
	Your share of capital gains - other method from managed fund
	$3.00


[bookmark: _Toc74032096]Table 19: Managed fund distributions (joint account holders) example
[bookmark: _Toc39494325][bookmark: _Toc74032041]Foreign employment income non-payment summary section of INCDTLS
Up to 10 records of Foreign Employment Income non-payment summary can be reported in the INCDTLS. This section is broken down into 3 tuples:
· [bookmark: _Hlk73627656]Foreign Employment Income non-payment summary (INCDTLS185)
· Foreign Employment Income details (INCDTLS188) 
· Exempt Employment Income details (INCDTLS191).

Foreign Employment Income non-payment summary
Where the taxpayer has received foreign Employment Income not from a payment summary of $19,000 and deductible expenses of $500 that they incurred in earning the foreign Employment Income, it will be reported as follows:

	Alias
	Name
	Value

	INCDTLS186
	Foreign income employer name
	Xxxx

	INCDTLS189
	Foreign income gross amount
	$19,000

	INCDTLS187
	Foreign income deductible expenses
	$500


[bookmark: _Toc74032097]Table 20: Foreign Employment Income non-payment summary example

Foreign Employment Income non-payment summary - Lump sum in arrears
Where a lump sum in arrears has also been received, include the amount at Foreign income gross amount INCDTLS189. 

In addition, the breakdown must also be provided under the Foreign Employment Income non-payment summary lump sum in arrears payment (INCDTLS528) tuple. Refer to 3.3 Lump sum in arrears payment section of INCDTLS for further guidance on how to report the breakdown of the Lump sum payment.  

Exempt foreign income
Where the taxpayer has received exempt income of $70,000 from Japan with expenses of $1,500 and has paid $4,000 in foreign tax, it will be reported as follows:

	Alias
	Name
	Value

	INCDTLS186
	Foreign income employer name
	Xxxx

	INCDTLS192
	Country where exempt foreign income was earned
	JP

	INCDTLS193*
	Exempt foreign income 
	$70,000

	INCDTLS194
	Exempt foreign income foreign tax paid
	$4,000

	INCDTLS187**
	Foreign income deductible expenses
	$1,500


[bookmark: _Toc74032098]Table 21: Foreign Employment Income non-payment summary lump sum in arrears example

*This is the gross amount of exempt foreign income

**For any expenses relating to exempt foreign income even where they are not deductible, these can be included under INCDTLS187. 

Deductible expenses 
Where an amount has been included at INCDTLS189, deductions, for example, debt deductions are not to be included here. These can continue to be claimed in the Deductions Schedule under DDCTNS138 that then flows through to the main IITR Label D15 Other Deductions.

Exempt foreign income - Lump sum in arrears
Where a lump sum in arrears has also been received, Exempt foreign income lump sum in arrears (INCDTLS195) must be completed. 

In addition, the breakdown must also be provided under the Foreign Employment Income non-payment summary lump sum in arrears payment (INCDTLS528) tuple. Refer to 3.3 Lump sum in arrears payment section of INCDTLS for further guidance on how to report the breakdown of the lump sum payment.

[bookmark: _Toc74032042]Foreign entities section of INCDTLS
Where the Foreign entity non-resident trust name (INCDTLS201) or the foreign entity trustee or trustees name (INCDTLS202) is not known under the Foreign entities (INCDTLS200) tuple then enter ‘Unknown’ as the name.

	Alias
	Name
	Value

	INCDTLS201
	Foreign entity non-resident trust name
	Unknown

	INCDTLS202
	Foreign entity trustee or trustees name
	Unknown


[bookmark: _Toc74032099]Table 22: Foreign entity non-resident trust name example
[bookmark: _Toc74032043]Foreign pensions or annuities section of INCDTLS
Foreign pensions or annuities are all reported under the foreign pensions or annuities (INCDTLS207) tuple. 

Where a taxpayer has received a foreign pension of $25,000 with an undeducted purchase price of $5,000, it will be reported as follows:

	Alias
	Name
	Value

	INCDTLS208
	Foreign pension or annuity description
	Xxxx

	INCDTLS209
	Foreign pension or annuity gross amount
	$25,000

	INCDTLS211
	Foreign pension or annuity undeducted purchase price
	$5,000


[bookmark: _Toc74032100]Table 23: Foreign pensions or annuities example

Where a lump sum in arrears has also been received, Foreign pension or annuity lump sum in arrears (INCDTLS213) must be completed. 

In addition, the breakdown must also be provided under the Foreign pensions or annuities lump sum in arrears payment (INCDTLS531) tuple. Refer to 3.3 Lump sum in arrears payment section of INCDTLS for further guidance on how to report the breakdown of the lump sum payment. 

Note: There is a known issue with calculating the LSPIA tax offset for Foreign pensions or annuities lump sum in arrears payments. The breakdown of the payment should be provided as instructed above however the additional information schedule (IITR31) should also be used to highlight the presence of the Foreign pensions or annuities lump sum in arrears payment.
[bookmark: _Toc74032044]Other foreign income section of INCDTLS
This section is broken down into 4 tuples:
· Other foreign income (INCDTLS215)
· Foreign rental income details (INCDTLS218)
· Foreign financial investment details (INCDTLS221)
· Other foreign income details (INCDTLS225).

Report at this section any foreign rental income, foreign financial investment income or any other foreign income. If there are any deductible amounts attributable to this income, report this at Other foreign income deductible expenses (INCDTLS217). Report one deductible amount per tuple per instance.

For example, if the taxpayer received foreign rental income of $18,000 and had deductible expenses of $14,000, it will be reported as follows:

	Alias
	Name
	Value

	INCDTLS216
	Other foreign income description
	Foreign rental property – America

	INCDTLS217
	Other foreign income deductible expenses
	$14,000

	INCDTLS219
	Foreign rental income gross amount
	$18,000


[bookmark: _Toc74032101]Table 24: Foreign rental income example

Where the taxpayer received foreign financial investment income of $40,000 and had deductible expenses of $25,000, this will need to be reported as a separate instance as follows:

	Alias
	Name
	Value

	INCDTLS216
	Other foreign income description
	Foreign investment income

	INCDTLS217
	Other foreign income deductible expenses
	$25,000

	INCDTLS222
	Foreign financial investment gross amount
	$40,000


[bookmark: _Toc74032102]Table 25: Foreign financial investment income example
[bookmark: _Toc74032045]Other income section of INCDTLS
This section is broken down into 3 tuples:
· Other income (INCDTLS448)
· Special professional additional information (INCDTLS452)
· Assessable balancing adjustment (INCDTLS456).

Other Income

The Other income (INCDTLS448) tuple consists of Other income type (INCDTLS449) as follows:
· Bonuses from life insurance and friendly societies 
· Forestry managed investments 
· Winnings 
· Foreign exchange 
· Traditional securities 
· Financial investments 
· Special professional income 
· Assessable balancing adjustment 
· Work in progress
· ATO interest*
· Reimbursements of tax-related expenses or election expenses 
· Other.
A value must be selected from the above list when income in this section is included. 

* ATO Interest credit amounts (GIC, SIC, LPI remissions or recoupments) are recorded at Other income. Refer to the ATO website for more information.

Special professional additional income

Where special professional income has been earnt, include additional information at the Special professional additional information (INCDTLS452) tuple. Only one instance of special professional income can be provided.

For example, where $120,000 of salary and wages was received and this income was special professional income, and $1,000 of other work related expenses was claimed at D5 that related to this income, it will be reported as follows under the Other Income (INCDTLS448) tuple:
	Alias
	Name
	Value

	INCDTLS449
	Other income type
	Special professional income

	INCDTLS453
	Special professional taxable income already included elsewhere on this return
	$120,000

	INCDTLS455
	Deductible expenses for special professional taxable income included elsewhere on this return
	$1,000


[bookmark: _Toc74032103]Table 26: Special professional income example
[bookmark: _Toc74032046][bookmark: _Toc74032047]Early stage offsets (non-managed fund) section of INCDTLS
Include any early stage offsets that were not earnt from a managed fund distribution. The amount at Early stage venture capital limited partnership current year tax offset (INCDTLS231) together with Total current year early stage venture capital limited partnership tax offset from managed fund (INCDTLS415) or Your share of current year early stage venture capital limited partnership tax offset from managed fund (INCDTLS443) where the number of account holders is greater than 1, will form part of the main IITR element IDs for Early stage venture capital limited partnership (ESVCLP) (IITR495).
The amount at Early stage investor current year tax offset (INCDTLS232) together with Total current year early stage investor tax offset from managed fund (INCDTLS416)  or Your share of current year early stage investor tax offset from managed fund (INCDTLS444) where the number of account holders is greater than 1 will form part of the main IITR element ID for Early stage investor - Current year tax offset (IITR496).

[bookmark: _Hlk43296912]The total of IITR496 and Early stage investor - Tax offset carried forward from previous year (IITR501) must not exceed $200,000 on the main IITR, however the full amounts can be shown in the INCDTLS. 
[bookmark: _Toc74032048][bookmark: _Toc74032049]Business, partnerships and trusts section of INCDTLS
This section is broken down into 3 tuples:
· Partnerships (INCDTLS460)
· Trusts (INCDTLS245)
· Business income statements and payment summaries (INCDTLS486).

Partnerships 

Up to 10 records of partnership income can be reported in the INCDTLS. This section is broken down into 6 tuples:
· Partnerships (INCDTLS460)
· Partnership credits from income and tax offsets (INCDTLS479) 
· Partnership primary production (INCDTLS463) 
· Partnership non-primary production (INCDTLS468)
· Partnership non-primary production distribution (INCDTLS469)
· Partnership non-primary production deduction (INCDTLS474).

Where the Partnership non-primary production (INCDTLS468) tuple is provided, then the Partnership non-primary production distribution (INCDTLS469) tuple must also be provided.

For example, if the taxpayer received a non-primary production partnership distribution of $150,000 and had deductions of $5,000, it should be reported as follows:
	Alias
	Name
	Value

	INCDTLS461
	Partnership Name
	XYZ Partners

	INCDTLS462
	Partnership Australian Business Number 
	Xxxx

	INCDTLS472
	Non-primary production remaining distribution from partnership
	$150,000

	INCDTLS478
	Non-primary production remaining deductions from partnership
	$5,000


[bookmark: _Toc74032104]Table 27: Partnership income example

Trusts

1 record of trust income can be reported in the INCDTLS. Where more than one instance of income has been received, a consolidation of the records will be required. 

This section is broken down into 3 tuples:
· Trust primary production (INCDTLS246)
· Trust non-primary production (INCDTLS249)
· Trust credits from income and tax offsets (INCDTLS259). 

Reporting the tax paid from a Special Disability Trust

If the trustee paid tax on the net income, the principal beneficiary will claim the tax paid by the trustee as a credit at IITR395 'Other refundable tax offsets’ and select “BeneficiarySpecialDisabilityTrust” under IITR396 in the main IITR. 

There is no requirement to include the share of credit for tax paid by trustee in the INCDTLS.

Any income associated with these credits is to be reported under the relevant tuple of the Trust section, either at the Trust primary production (INCDTLS246) tuple or Trust non-primary production (INCDTLS249) tuple.

Share of income from a trust - Legal disability

Where a trustee has distributed income and the beneficiary was under a legal disability, the income and any credits for tax paid by the trustee on the trust income are included under the Trust Tuple. 

For example, where the taxpayer received a trust distribution of $1,800 and $500 of tax was paid by the trustee on this income, it should be reported as follows:

	Alias
	Name
	Value

	INCDTLS250
	Non-primary production net income from trusts (less capital gains, foreign income and franked distributions)
	$1,800

	INCDTLS264
	Credit for tax paid by trustee
	$500

	INCDTLS265*
	Reason the trustee paid tax from trusts
	Legal disability

	INCDTLS266*
	Share of income from trusts
	$1,800

	INCDTLS267*
	Tax credits for tax paid by trustee
	$500


[bookmark: _Toc74032105]Table 28: Trust income example

*INCDTLS265, INCDTLS266 and INCDTLS267 replaces the requirement for additional information.
For INCDTLS265 Reason the trustee paid tax from trust, where multiple values are relevant, select the value that relates to the highest amount at INCDTLS266 Share of income from trusts.



Business income statements and payment summaries

Up to 30 records of business-related payment summary income can be reported under this tuple. For example, include any of the following:
· PAYG payment summary – business and personal services income where the payment type is:
· voluntary agreement
· labour-hire payment or
· other specified payments
· PAYG payment summary – withholding where ABN not quoted, or
· PAYG withholding payment summary – foreign residents.

Report the relevant payment summary at Business income statement payment type (INCDTLS489). The valid values are:
· 001 = labour hire
· 002 = other specified payments
· 003 = voluntary agreement
· 011 = foreign resident withholding
· 012 = no ABN quoted.

For example, where the taxpayer received a PAYG payment summary – business and  Personal Services Income where the payment type was ‘Voluntary agreement’, that consisted of $60,000 gross income and $10,000 in tax withheld, it will be reported as follows:

	Alias
	Name
	Value

	INCDTLS487
	Business income statement payer's name
	XYZ Ltd

	INCDTLS488
	Business income statement payer's Australian Business Number
	xxxx

	INCDTLS489
	Business income statement payment type
	003

	INCDTLS490
	Business income statement type
	Business

	INCDTLS491
	Business income statement industry production type
	Non-Primary

	INCDTLS492
	Business income statement gross payment amount
	$60,000

	INCDTLS493
	Business income statement tax withheld amount
	$10,000


[bookmark: _Toc74032106]Table 29: Business related payment summary example

Business loss activity details
The number of business loss activities that can be reported under IITR573- reporting party’s business loss activity sequence number has a limit of 10 instances. An internal mapping rule will ensure only 3 instances are mapped into the Main IITR form once the return has been lodged.
[bookmark: _Toc411501186][bookmark: _Toc411524677][bookmark: _Toc411593585][bookmark: _Toc411501187][bookmark: _Toc411524678][bookmark: _Toc411593586][bookmark: _Toc411501188][bookmark: _Toc411524679][bookmark: _Toc411593587][bookmark: _Toc411501189][bookmark: _Toc411524680][bookmark: _Toc411593588][bookmark: _Toc411501190][bookmark: _Toc411524681][bookmark: _Toc411593589][bookmark: _Toc411501191][bookmark: _Toc411524682][bookmark: _Toc411593590][bookmark: _Toc405989456][bookmark: _Toc405989504][bookmark: _Toc405993405][bookmark: _Toc405995092][bookmark: _Toc405995237][bookmark: _Toc405996900][bookmark: _Toc405989457][bookmark: _Toc405989505][bookmark: _Toc405993406][bookmark: _Toc405995093][bookmark: _Toc405995238][bookmark: _Toc405996901][bookmark: _Toc405989458][bookmark: _Toc405989506][bookmark: _Toc405993407][bookmark: _Toc405995094][bookmark: _Toc405995239][bookmark: _Toc405996902][bookmark: _Toc74032050]Authorisation
[bookmark: _Toc74032051]Intermediary relationship
The SBR services that an intermediary such as a tax agent, can use on behalf of their clients is dependent on the activity being undertaken and whether the tax agent has a relationship with the client.  That is, a tax agent has the appropriate authorisation for the interaction being performed on behalf of the taxpayer recorded in ATO systems. 
For the IITR lodgment interactions, a tax agent must be linked at the whole of client level in ATO systems.

	[image: attention_pms]
	The tax agent to taxpayer relationship is a fundamental precondition to interacting with SBR for IITR interactions.



Note:	If the relationship does not exist, the client update relationship services can be used to establish a relationship between the tax agent and the taxpayer. See the Client Update Relationship Business Implementation Guide and ATO Service Registry for further information.
[bookmark: _Toc406148438][bookmark: _Toc406149433][bookmark: _Toc406149482][bookmark: _Toc406157912][bookmark: _Toc406158123][bookmark: _Toc406162489][bookmark: _Toc406162511][bookmark: _Toc411497066][bookmark: _Toc411500292][bookmark: _Toc411501221][bookmark: _Toc74032052][bookmark: _Toc406148440][bookmark: _Toc406149435][bookmark: _Toc406149484][bookmark: _Toc406157914][bookmark: _Toc406158125][bookmark: _Toc406162491][bookmark: _Toc406162513][bookmark: _Toc406148441][bookmark: _Toc406149436][bookmark: _Toc406149485][bookmark: _Toc406157915][bookmark: _Toc406158126][bookmark: _Toc406162492][bookmark: _Toc406162514][bookmark: _Toc406148442][bookmark: _Toc406149437][bookmark: _Toc406149486][bookmark: _Toc406157916][bookmark: _Toc406158127][bookmark: _Toc406162493][bookmark: _Toc406162515]Access
Refer to Section 3 Authorisation in the Common Business Implementation and Taxpayer Declaration Guide.  
[bookmark: _Toc528047975][bookmark: _Toc74032053]Initiating parties
ATO systems will check that the initiating party is allowed to use the interaction that is received through the SBR channel. The initiating party is subject to restrictions on the clients account based on their Access Manager permissions.

The table below displays the interactions available to each initiating party via SBR for IITR and ELStagFormat:
	Service 
	Interaction
	Activity
	Tax agent
	BAS agent
	Business
	Business Intermediary

	LDGLST 
(Lodgment List)
	LDGLST.List
	Request the list of a clients’ expected and received lodgments
	
	*
	*
	*

	IITR
	IITR.Prefill
	Request taxpayer data held by the ATO, mainly provided by third party information providers
	
	*
	
	

	
	IITR.Prelodge
	Validate data inputted into IITR, including an amendment or RFC before submitting for processing
	
	
	
	

	
	IITR.Lodge
	Lodge IITR, including an amendment or RFC for processing
	
	
	
	

	IITRPRFL
	IITRPRFL.Get
	Request Profile Compare response message from the ATO
	
	
	
	

	ELStagFormat
	ELStagFormat.
Lodge
	Lodge IITR or RFC for prior years as a SBR message using ELS tag format
	
	
	
	


[bookmark: _Toc74032107]Table 30: Initiating parties

*Note: The Lodgment List service is available to other entity types, but is not applicable for the purposes of a tax agent lodging IITRs on behalf of an individual.
[bookmark: _Toc527547813][bookmark: _Toc74032054]Permissions
A user must be assigned the appropriate authorisation permissions to use the IITR service. The below table references the SBR service to the relevant permission in Access Manager:
	Service
	Access Manager permission

	Lodgment List (LDGLST.list)
	View client reports
Client.LodgmentCalendar.View

	IITR (IITR.Prefill)
	Individual Income Tax Return
· Prepare check box

	IITR (IITRPRFL.Get)
	Individual Income Tax Return
· Lodge check box

	IITR (IITR.Prelodge and IITR.Lodge)
	Individual Income Tax Return
· Lodge check box

	ELStagFormat
	Not Applicable – the ELStagFormat service does not utilise Access Manager, however an ELS approval number must be provided.


[bookmark: _Toc74032108]Table 31: Access Manager permissions

[bookmark: _Toc411524690][bookmark: _Toc411593598][bookmark: _Toc411851223][bookmark: _Toc411851274][bookmark: _Toc412121247][bookmark: _Toc412129812][bookmark: _Toc411524691][bookmark: _Toc411593599][bookmark: _Toc411851224][bookmark: _Toc411851275][bookmark: _Toc412121248][bookmark: _Toc412129813][bookmark: _Toc411524692][bookmark: _Toc411593600][bookmark: _Toc411851225][bookmark: _Toc411851276][bookmark: _Toc412121249][bookmark: _Toc412129814][bookmark: _Toc411524693][bookmark: _Toc411593601][bookmark: _Toc411851226][bookmark: _Toc411851277][bookmark: _Toc412121250][bookmark: _Toc412129815][bookmark: _Toc74032055]Constraints and known issues
[bookmark: _Toc405989462][bookmark: _Toc405989510][bookmark: _Toc405993411][bookmark: _Toc405995098][bookmark: _Toc405995243][bookmark: _Toc405996906][bookmark: _Toc405989463][bookmark: _Toc405989511][bookmark: _Toc405993412][bookmark: _Toc405995099][bookmark: _Toc405995244][bookmark: _Toc405996907][bookmark: _Toc405989464][bookmark: _Toc405989512][bookmark: _Toc405993413][bookmark: _Toc405995100][bookmark: _Toc405995245][bookmark: _Toc405996908][bookmark: _Toc405989465][bookmark: _Toc405989513][bookmark: _Toc405993414][bookmark: _Toc405995101][bookmark: _Toc405995246][bookmark: _Toc405996909][bookmark: _Toc413844111][bookmark: _Toc413856281][bookmark: _Toc413856348][bookmark: _Toc413856411][bookmark: _Toc413856473][bookmark: _Toc413935493][bookmark: _Toc413940701][bookmark: _Toc413844115][bookmark: _Toc413856285][bookmark: _Toc413856352][bookmark: _Toc413856415][bookmark: _Toc413856477][bookmark: _Toc413935497][bookmark: _Toc413940705][bookmark: _Toc413844118][bookmark: _Toc413856288][bookmark: _Toc413856355][bookmark: _Toc413856418][bookmark: _Toc413856480][bookmark: _Toc413935500][bookmark: _Toc413940708][bookmark: _Toc74032056]Constraints when using the IITR lodgment interactions
The IITR.Prelodge and IITR.Lodge interactions have the following constraints:  
	#
	Constraint

	1. 
	The IITR.Prelodge and IITR.Lodge interactions can only be used for IITR or RFC lodgments for the 2013-14 reporting period and onwards in the SBR format.

	2. 
	The IITR.0008 message can only be used for the 2020-21 reporting period.

	3. 
	IITR.0001 (2014), IITR.0002 (2015), IITR.0003 (2016), IITR.0004 (2017), IITR.0005 (2018), IITR.0006 (2019) and IITR.0007 (2020) messages cannot be included in the same batch.


[bookmark: _Toc74032109]Table 32: Constraints when using IITR interactions
[bookmark: _Toc418860948][bookmark: _Toc418861021][bookmark: _Toc418860949][bookmark: _Toc418861022][bookmark: _Toc418860953][bookmark: _Toc418861026][bookmark: _Toc418860956][bookmark: _Toc418861029][bookmark: _Toc418860957][bookmark: _Toc418861030][bookmark: _Toc411418767][bookmark: _Toc411497073][bookmark: _Toc411500299][bookmark: _Toc411501228][bookmark: _Toc411418771][bookmark: _Toc411497077][bookmark: _Toc411500303][bookmark: _Toc411501232][bookmark: _Toc411418774][bookmark: _Toc411497080][bookmark: _Toc411500306][bookmark: _Toc411501235][bookmark: _Toc411418777][bookmark: _Toc411497083][bookmark: _Toc411500309][bookmark: _Toc411501238][bookmark: _Toc411418782][bookmark: _Toc411497088][bookmark: _Toc411500314][bookmark: _Toc411501243][bookmark: _Toc411418787][bookmark: _Toc411497093][bookmark: _Toc411500319][bookmark: _Toc411501248][bookmark: _Toc411418792][bookmark: _Toc411497098][bookmark: _Toc411500324][bookmark: _Toc411501253][bookmark: _Toc411418795][bookmark: _Toc411497101][bookmark: _Toc411500327][bookmark: _Toc411501256][bookmark: _Toc411418803][bookmark: _Toc411497109][bookmark: _Toc411500335][bookmark: _Toc411501264][bookmark: _Toc411418806][bookmark: _Toc411497112][bookmark: _Toc411500338][bookmark: _Toc411501267][bookmark: _Toc411418807][bookmark: _Toc411497113][bookmark: _Toc411500339][bookmark: _Toc411501268][bookmark: _Toc413844120][bookmark: _Toc413856290][bookmark: _Toc413856357][bookmark: _Toc413856420][bookmark: _Toc413856482][bookmark: _Toc413935502][bookmark: _Toc413940710][bookmark: _Toc413844121][bookmark: _Toc413856291][bookmark: _Toc413856358][bookmark: _Toc413856421][bookmark: _Toc413856483][bookmark: _Toc413935503][bookmark: _Toc413940711][bookmark: _Toc413844125][bookmark: _Toc413856295][bookmark: _Toc413856362][bookmark: _Toc413856425][bookmark: _Toc413856487][bookmark: _Toc413935507][bookmark: _Toc413940715][bookmark: _Toc413844128][bookmark: _Toc413856298][bookmark: _Toc413856365][bookmark: _Toc413856428][bookmark: _Toc413856490][bookmark: _Toc413935510][bookmark: _Toc413940718][bookmark: _Toc74032057]Usage restrictions
Digital Service Providers (DSPs) should be aware of the usage restrictions, which are described within the Reasonable Use policy. The ATO actively monitors the use of services and will notify DSPs that contravene this policy. Continued breaches may result in de-whitelisting.

For more information, refer to the Reasonable Use policy.

[bookmark: _Toc74032058] Known issues
When a future year return is lodged electronically, ATO systems are unable to process amendments to that return automatically if submitted in a later year. Amendments to early lodged returns submitted via SBR in a later financial year will receive an error message. Amendments to early lodged returns will need to be lodged via an alternate channel, for example via phone.
Refer to the Troubleshooting page.

[bookmark: _Toc416179702][bookmark: _Toc416181630][bookmark: _Toc416179708][bookmark: _Toc416181636][bookmark: _Toc411418809][bookmark: _Toc411497115][bookmark: _Toc411500341][bookmark: _Toc411501270][bookmark: _Toc411524699][bookmark: _Toc411593607][bookmark: _Toc411851232][bookmark: _Toc411851283][bookmark: _Toc412121256][bookmark: _Toc412129821][bookmark: _Toc74032059]Taxpayer declarations
[bookmark: _Toc411418811][bookmark: _Toc411497117][bookmark: _Toc411500343][bookmark: _Toc411501272][bookmark: _Toc411524701][bookmark: _Toc411593609][bookmark: _Toc411851234][bookmark: _Toc411851285][bookmark: _Toc412121258][bookmark: _Toc412129823][bookmark: _Toc411418813]Refer to Section 6 in the Common Business Implementation and Taxpayer Declaration Guide. 
[bookmark: _Toc413935515][bookmark: _Toc413940723][bookmark: _Toc413935516][bookmark: _Toc413940724][bookmark: _Toc413935517][bookmark: _Toc413940725][bookmark: _Toc413935518][bookmark: _Toc413940726][bookmark: _Toc413935519][bookmark: _Toc413940727][bookmark: _Toc413935520][bookmark: _Toc413940728][bookmark: _Toc413935521][bookmark: _Toc413940729][bookmark: _Toc413935533][bookmark: _Toc413940741][bookmark: _Toc74032060]IITR lodgment interactions guidance
[bookmark: _Toc74032061][bookmark: Sec71]Channel warnings 
Where applicable, the IITR.Prelodge interaction will return a ‘warning’ message to review certain labels for accuracy prior to submitting the IITR for lodgment. Warning messages will not prevent lodgment through the IITR.Lodge interaction.
For a complete list of warnings refer to the IITR validation rules.
An example is provided in the table below:
	
Business rule ID
	
CMN.ATO.IITR.00061

	
Severity code
	
Warning

	
English business rule
	
Check account name where field contains numerics.


[bookmark: _Toc74032110]Table 33: Example of channel warning

Requests to the ELStagFormat service will not provide warnings at the channel.  
[bookmark: _Toc413940745][bookmark: _Toc74032062][bookmark: sec73]Lodgment of IITR or RFC where client information doesn’t match ATO records
When an original IITR or RFC is lodged, the surname and date of birth fields must be the same as that stored in ATO systems. If this data doesn’t match when it reaches ATO systems, the lodgment will be rejected, and an error message returned to the user. 

Residency status, address and bank account details can be updated through the lodgment process where the details don’t match ATO records. Refer to the ATO website for more information.

Where a tax agent is authorised by the executor or administrator of the deceased estate, an IITR lodgment for a deceased taxpayer can be used to notify the ATO of the taxpayer’s death. The date of death will be updated in ATO records if this field is completed and the title field will be changed to ‘Executor for’.

Amendments will not update the ATO client register. Change of demographic, address and contact information on amendments are not advised as this will cause processing of the amendment to cease. ATO systems won’t inform the user during processing if the amendment data differs from the client record but will indicate via SBR that the amendment has been accepted successfully. The demographic, contact and address information will then be validated manually by an ATO officer (including contacting the tax agent) before the processing of the amendment can continue.

Digital Service Providers should consider making the following fields un-editable or ‘read-only’ when presenting the information to a user that is preparing to lodge an amendment through their BMS.

The report labels that shouldn’t differ from ATO records when submitting amendments are:

	Report Label
	SBR Alias
	ELS tag 

	Year of return
	IITR10
	ABB

	Tax file number
	IITR15
	AAD

	Title
	IITR21
	ABE

	Family name
	IITR22
	ABF

	Suffix
	IITR23
	BAW

	First name
	IITR24
	ABG

	Other given names
	IITR25
	BBB

	Has name or title changed since last tax return lodged
	IITR26
	BFG

	Current postal address - Address line 1
	IITR33
	ABH

	Current postal address - Address line 2
	IITR34
	

	Current postal address - Suburb/Town
	IITR35
	AME

	Current postal address - State
	IITR36
	AMF

	Current postal address - Postcode
	IITR37
	APE

	Current postal address - Country code
	IITR38
	KGD

	Postal address changed
	IITR39
	BFH

	Home address - Address line 1
	IITR41
	ABK

	Home address - Address line 2
	IITR42
	

	Home address - Suburb/Town
	IITR43
	AXQ

	Home address - State
	IITR44
	AXR

	Home address - Postcode
	IITR45
	APH

	Home address - Country code
	IITR52
	KGE

	Date of birth
	IITR29
	ABQ

	Date of death
	IITR28
	ARH

	Your mobile phone number
	IITR48
	KGR

	Daytime phone area code
	IITR579
	BOC

	Daytime phone number
	IITR50
	BOD

	Reporting Party Declarer Telephone area code
	IITR580
	Not applicable

	Reporting Party Declarer Telephone number
	IITR553
	Not applicable

	Intermediary Declarer Telephone area code
	IITR581
	Not applicable

	Intermediary Declarer Telephone number
	IITR541
	Not applicable

	Contact E-mail address
	IITR51
	FLW


[bookmark: _Toc412130776][bookmark: _Toc74032111]Table 34: Data elements (SBR Alias) that should not be altered when lodging an amendment

To avoid delays in the processing of an original or amendment lodgment of either the IITR or RFC, it is recommended that the pre-fill (IITR.Prefill) interaction be called prior to completing an IITR, to ensure the tax agent has the latest information held on the taxpayer as recorded in ATO systems.

For more information on pre-fill, see the Pre-fill IITR Business Implementation Guide.  For information on updating individual taxpayer demographic, address, contact and bank account information, see the Client Update Demographics 2016 Business Implementation Guide, Section 7.8 below or the ATO website.
[bookmark: _Toc74032063]Interactive validation
Interactive validation is a feature available via SBR for IITR.Prelodge and IITR.Lodge messages within ATO processing systems. For an IITR message to reach the stage where interactive validation can be invoked, it needs to first pass channel validations. If warnings are received at the channel using IITR.Prelodge, this will not prevent interactive validation occurring as the message will still be routed to ATO systems.  
If errors are received during channel validation, the message will not reach ATO systems and interactive validation is unable to be performed.   
Once the message has passed channel validation, ATO systems will receive the message and where errors are encountered on the IITR, these will be returned to the tax agent. This enables the tax agent to correct any errors and avoid delays in processing. Interactive validation is the default mode for IITR validation.  
Interactive validation will be performed for IITR.Prelodge and IITR.Lodge interactions only.  Interactive validation cannot be performed for ELStagFormat.Lodge interaction requests.



[bookmark: _Toc73532915]Figure 2: Interactive error flow of events
[bookmark: _Toc27476873][bookmark: _Toc27477124][bookmark: _Toc74032064]Prior year IITR or RFC lodgment through SBR
In order to support prior year lodgments before 2017 via SBR, lodgment of IITR or RFCs is possible using the ELStagFormat service. ELStagFormat can be used for prior year IITR lodgments from 1998-2016. Electronic Lodgment Service (ELS) formatted data can be submitted as an SBR ebMS3 message using the ELS tag, which encapsulates the legacy ELS message. ELStagFormat is only available as a batch lodgment.  
Refer to the A06_DIS_SBR specification from the ELS suite of artefacts, for further information.
[bookmark: _Toc413935538][bookmark: _Toc413940747][bookmark: _Toc413935540][bookmark: _Toc413940749][bookmark: _Toc413935541][bookmark: _Toc413940750][bookmark: _Toc413935542][bookmark: _Toc413940751][bookmark: _Toc413935543][bookmark: _Toc413940752][bookmark: _Toc413935544][bookmark: _Toc413940753][bookmark: _Toc413935661][bookmark: _Toc413940870][bookmark: _Toc74032065]Using the additional information schedule
The IITR message contains a free text field, Additional information (SBR alias: IITR31 / ELS tag: AEB), to enable appropriate information to be added to a return for assessment purposes. Whilst validation can’t control the information provided in the additional information field, it is important to note that when information is provided in this field, it requires a manual review. Adhering to the following guidance will help to ensure unnecessary delays:
1. This field should only be used under certain circumstances. Information that doesn’t meet the criteria will cause processing delays.
2. Free text content should be clear, concise and necessary to determine the outcome of the assessment. 
3. Digital Services Providers should consider providing a ‘help’ or informational message for tax agents regarding correct use of this field. 
Key examples are provided for use of the additional information field, including the type of business information to be included, and the quality, tone and language of the information.
Example scenarios:
	Scenario
	Additional free text field content

	The client is electing to withdraw from Primary Production averaging provisions.
	My client is withdrawing from the primary production averaging provisions from the 2018 financial year.

	The health insurer ID code of ‘other’ has been entered as the fund cannot be identified in the dropdown menu. Ensure the fund is not a subsidiary another private health insurance fund before using this option. It should only be used for a fund that is new to the market.
	The name of the new health fund is ABC healthy 123 Ltd. 


[bookmark: _Toc74032112]Table 35: Example scenarios for the additional information free text field

The use of the additional information schedule should be avoided wherever possible unless the information being provided is relevant to the outcome of the assessment. Unnecessary use of the additional free text field will delay processing of the return with the need for the ATO to manually review the information.

For further information on the additional information field, see the ATO website.
[bookmark: _Toc416181655][bookmark: _Toc416179727][bookmark: _Toc416181656][bookmark: _Toc416179728][bookmark: _Toc416181657][bookmark: _Toc416179729][bookmark: _Toc416181658][bookmark: _Toc416179742][bookmark: _Toc416181671][bookmark: _Toc416179743][bookmark: _Toc416181672][bookmark: _Toc416179744][bookmark: _Toc416181673][bookmark: _Toc74032066]IITR thresholds and calculations
Refer to Statement of formula rates and thresholds for IITR thresholds and calculations. 
[bookmark: _Toc74032067]TFN and ABN algorithm validation
To obtain access to the algorithm to validate TFNs in a BMS product, refer to How to obtain the tax file number algorithm. 

For information on ABN validation refer to ABN algorithm, ABN Lookup Web services, and Super Fund Lookup Web services.
[bookmark: _Toc416181676][bookmark: sec69][bookmark: _Toc27484497][bookmark: _Toc412121277][bookmark: _Toc74032068]Domain tables
Domain tables are used to provide an enumerated list of codes and descriptions where a prescribed value is expected in a field.
The domain tables are specified as part of the interaction’s validation rule spreadsheet. They can be consumed within products to assist tax agents in applying valid codes.
The domain tables applied to the IITR are:
· title codes
· suffix codes
· *country codes
· health insurer ID codes
· *salary and occupation codes
· *exemption-rollover codes
· *tax loss codes
· *organisation type codes
· *ANZSIC codes
· *seniors and pensioners - Tax offset code
· *seniors and pensioners - Veteran code
· *health insurance benefit code
· *health insurance tax claim code
· *under 18 action code
· *share of net income from trusts action code
· *share of net income from trusts less capital gains, foreign income and franked distributions action code
· *other refundable tax offsets code
· *closing stock action code
· *motor vehicle expenses action code
· *salary and wage expenses action code
· *Employment Termination Payment code
· *other income type code
· *business income statement payment type code
· *work related clothing expenses claim type code
· *self-education expense category code
· *cost of managing tax affairs type code
· *Other deduction claim type code.

*The full enumerated values for these codes are listed in the IITR related Message Structure Table (refer column Full Enumeration) and validated in the associated schema and not via the validation rules.

2021 Salary and wage occupation codes are available for tax agents on the ATO website. 

Note that where the IITR pre-fill interaction has been called prior to the preparation of the taxpayer’s IITR, the salary and occupation code may not be returned. To avoid the lodgment being rejected, the valid code from the domain table must be selected.
[bookmark: _Toc74032069]Tax estimates
It is possible that the tax estimation provided through the BMS differs from the final refund or tax bill, for example the taxpayer’s account balance is different to the outcome of their assessment. 

This can happen when:
· the taxpayer incurred a penalty or general interest charge
· the ATO credited interest amounts to the taxpayer
· the ATO offset credits to other tax debts (or debts the taxpayer has with other government agencies)
· other ATO corrections
· the taxpayer has an account opening balance that is not zero
· [bookmark: _Toc411497134][bookmark: _Toc411500360][bookmark: _Toc411501289][bookmark: _Toc411524719][bookmark: _Toc411593627][bookmark: _Toc411851253][bookmark: _Toc411851304][bookmark: _Toc412121278][bookmark: _Toc412129841]returns for multiple financial years were lodged for the taxpayer in close proximity.

[bookmark: _Toc74032070] Telephone number area codes
Since the 2017-2018 financial year, the telephone area code fields now accept up to 4 digits, to allow entry of Norfolk Island telephone numbers that have a single digit area code and 5 digit phone number.
Example scenarios:
	Scenario
	Guidance for area codes

	The entity has an Australian telephone number 
	The area code is to be entered the same (for example 02, 03, etc.). The country code is not required in this scenario. Enter the phone number into the: 
ElectronicContact.Telephone.Minimal.Number field.

	The entity has a telephone number from Norfolk Island
	The area code can now contain a single digit area code (for example 3). The country code is not required in this scenario. Enter the phone number into the: 
ElectronicContact.Telephone.Minimal.Number field.

	The entity has an overseas telephone number
	The area code for overseas telephone numbers should consist of the country code + region code. Where this exceeds 4 digits, enter the number across both the: 
ElectronicContact.Telephone.Country.Code and the ElectronicContact.Telephone.Minimal.Number. 
For example, where the country code is 86 and region code is 131: 
· enter 8613 into the: 
ElectronicContact.Telephone.Country.Code field
· and 1 followed by the phone number in the:
ElectronicContact.Telephone.Minimal.Number field.


[bookmark: _Toc74032113]Table 36: Examples of telephone number area codes
[bookmark: _Toc74032071]Division 293 messaging
Below is guidance on optional Division 293 messaging. Clients will receive a Division 293 Notice of Assessment after lodgment of their IITR if they meet specific income and concessional superannuation contribution criteria. 

The below table outlines the simplified method for determining a client’s income for the purpose of a Division 293 Assessment. 

	Action
	SBR Alias
	Name

	
	IITR157
	Taxable income

	Add
	IITR490
	Total reportable fringe benefits amount from employers exempt under section 57A

	Add
	IITR491
	Total reportable fringe benefits amount from employers not exempt under section 57A

	Add
	IITR204
	Net financial investment loss

	Add
	IITR205
	Net rental property loss

	Add
	IITR399
	Amount on which family trust distribution tax has been paid

	Subtract
	IITR650
	Assessable First Home Super Saver (FHSS) released amount - Category 3


[bookmark: _Toc74032114]Table 37: Formula for working out an individual’s Division 293 income within an individual income tax return (IITR)

Note: The above calculation can be refined further by subtracting the following amount (since the 2017 financial year less than 50 taxpayers had this element that reduced their Division 293 income below the Division 293 threshold amount).

	Action 
	Name
	Label
	Description

	Subtract
	Super Lump Sum (SLS) amount to tax at rate 0
	No IITR label
The amount is calculated based on the amount at Question 8, Label Q
	The amount of SLS with a zero tax rate, calculated using the SLS taxed element.




[bookmark: _Toc74032115]Table 38: Super Lump Sum (SLS) amount to tax at rate 0

The messaging that should be displayed based on a client’s Division 293 income is outlined below. 

Note: A small number of clients may receive an alert even if it does not specifically apply to them. The additional information supplied in the informative link will clarify whether or not the alert applies to them.

	Income range
	Criteria
	Message

	Income for Division 293 purposes
 < $225,750
	Where the individual’s income is below $225,750 it is unlikely that they will be subject to Division 293.
	No alert

	Income for Division 293 purposes
 >= $225,750 and < $250,000
	Where the individual’s income is greater than or equal to $225,750 and less than $250,000, they may be subject to Division 293 if they have enough Division 293 contributions to take them over the threshold.
	Additional tax concessional contributions (Division 293) 
Your income indicates that you may be assessed for additional tax on superannuation contributions you have made. Visit Division 293 to learn more. 
(https://www.ato.gov.au/Individuals/Super/In-detail/Growing-your-super/Division-293-tax---information-for-individuals/)

	Income for Division 293 purposes
 >= $250,000
	Where the individual’s income is greater than or equal to $250,000, they will be subject to Division 293 on their concessional contributions.
	Additional tax on concessional contributions (Division 293)
Your income indicates that you will be assessed for an additional tax if you have made concessional contributions. Visit Division 293 to learn more.
(https://www.ato.gov.au/Individuals/Super/In-detail/Growing-your-super/Division-293-tax---information-for-individuals/)


[bookmark: _Toc74032116]Table 39: Income ranges when alert messages are triggered, with the relevant message
[bookmark: _Toc74032072][bookmark: Appendix]Appendix
[bookmark: _Toc74032073]Consolidation of records
When there are ATO system limitations on the number of records that can be stored for a particular section of the IITR, and a client has more records than the maximum allowed for that section, consolidation of records is recommended.  For example, where a taxpayer has more than 20 Interest records to record in the Interest section of the INCDTLS then some of those records will need to be consolidated so that a maximum of 20 records are provided, including any consolidation records.

Note: The information below is a controlled information resource, made available only to Digital Service Providers for the sole purpose of assisting in the development of tax-related software (both commercial and in-house). In some cases, the information is in draft form or has been made available for the purposes of consultation, proof of concept work and or pilots.
You should not on-forward controlled information to persons or organisations outside your own organisation.
https://softwaredevelopers.ato.gov.au 


























[bookmark: _Toc74032074]Multi-property rental schedule – consolidation record 
 From 1 July 2020, when an agent is completing an Individual Income Tax Return (IITR) for a client with one or more rental properties, the granular Multi-property rental schedule (RNTLPRPTY) must be completed. One schedule (only) is required per taxpayer. 

The multi-property rental schedule has a limitation of 45 records per individual taxpayer. The majority of taxpayers fall within this limitation. A taxpayer who has more than 45 records will need to have their additional records consolidated as per below:  



Example scenarios based on number of properties:
	Number of rental properties
	Number of TFNs
	How to lodge using the Multi-property rental schedule (RNTLPRPTY) 

	45
	1
	Up to and including 45 records; ALL records are to be included as separate entries.  

	51
	1
	All records up to the 44th record are to be included as separate entries. All subsequent records are to be consolidated into the last entry. That is, the last 7 records will be consolidated into the 45th record.

	52
	1
	As above, with 8 records consolidated. 

	54
	1
	As above, with 10 records consolidated. 

	95
	1
	As above, with 51 records consolidated. 


[bookmark: _Toc74032117]Table 40: Multi-property rental schedule (RNTLPRPTY) example

Ordering
There is no requirement to order records for the multi-property rental schedule. It is recommended, where the limit of 45 properties is exceeded, that each property is presented in order, starting with the property with the highest rental loss (as the first record). Once all properties with rental losses have been recorded, the ordering should then follow with break-evens (if any), and then profits - in order of smallest to largest. 

To further clarify, the 45th record will represent a consolidation of those properties with the lowest rental losses (where the first 45 properties are running at a loss), and break-evens (if any) and profits. If all properties are running at a profit and the limit of 45 properties is exceeded, as previously noted, they would be recorded in order of smallest profit through to largest. 

The ordering will ensure that as part of the future copy of return service, the individual records with the highest value losses are presented back to the tax agent when the data is returned. It will also support the accuracy of the ATOs risk modelling services.

NOTE: This is not a mandatory requirement and no validation will be implemented to verify this approach.

Standard Go– Name of Property 
Where there are more records than the maximum number allowed for a particular label, the remaining records must be consolidated into the last record for that repeatable group. The standard description for the consolidated record is to be recorded at ‘Name of property’ as: “Consolidation - XX properties” (with XX being the number of properties consolidated into the last record).  

Address
Where the limit of 45 properties is exceeded, the 45th record is to be recorded with a standard address to enable easy identification of a consolidation record by all. The following address should be used:
Address Line 1:		26 Narellan St (Default)
Suburb:			Canberra
State:			ACT
Postcode:		2601 

Ownership %
The consolidation record ‘Ownership percentage’ should be recorded as 100%. However, the actual amounts calculated using the correct ownership % are to be recorded at the respective amount fields.

Date property first earned rental income 
The consolidation record ‘Date the property first earned rental income’ should be reflected as 01/01/1900.
[bookmark: _Toc27476885][bookmark: _Toc27477136]
[bookmark: _Toc74032075]Further information on the software developers website
[bookmark: _Toc74032076][bookmark: DeductionsQA]8.3.1 Questions and Answers – Deductions Schedule
This paper provides a consolidation of responses provided to Digital Service Providers supporting the implementation of the Deductions Schedule (DDCTNS) for 2019.




[bookmark: _Toc74032077][bookmark: INCDTLSQA]8.3.2 Questions and Answers – Income Details Schedule
This paper provides a consolidation of responses provided to Digital Service Providers supporting the implementation of the Income Details Schedule (INCDTLS) for 2020.
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Attributed PSI v1.0 - Consolidation record.pdf
[ITR — INCDTLS: Attributed Personal Services Income (PSl)

Attributed personal services income (PSI)

For Attributed PSI, the maximum number of records that can be returned is 10 per
individual taxpayer — including any consolidation records. Where there are more records
than the maximum number allowed, the remaining records must be consolidated into the

last record for that repeatable group.

Standard description

A standard description for the consolidated record is to be completed at ‘Payer’s name’
(INCDTLS306) and should be recorded as: “Consolidation - XX Attributed PSI records” (with

XX being the number of Attributed PSI items consolidated into the last record).

Payer’s Australian Business Number
The consolidation record ‘Payer’s Australian Business Number’ (INCDTLS307) should be left
blank.

Other fields

The S values for a consolidation record are to be calculated as the taxpayer’s total amount
for each remaining relevant salary or wages fields in the grouping of records being

consolidated.





		Consolidation where the maximum record limit is exceeded

		Attributed personal services income (PSI)

		Standard description

		Payer’s Australian Business Number
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Australian Annuities v1.0 Payment Summary - Consolidation record.pdf
[ITR — INCDTLS: AUSTRALIAN ANNUITIES PAYMENT SUMMARY

Australian Annuities Payment Summary

Australian Annuities Payment Summaries form part of the INB Payment Summary grouping.
(Note: the INB Payment Summary grouping includes Australian Annuities, and Salary and
wages (including Working holiday makers). Where there are more records than the
maximum number allowed, the remaining Australian Annuities Payment Summaries records
must be consolidated into the last Australian Annuities Payment Summaries record within

the INB Payment Summary group.

The maximum number of records that can be returned for the INB Payment Summary
grouping is 57 per individual taxpayer. This means, where the maximum record limit is
exceeded, there could be 55 normal records, and 2 consolidation records (1 for Salary and

wages, and 1 for Australian Annuities).

Standard description

A standard description for the consolidated record is to be completed at ‘Payer’s name’
(INCDTLS306) and should be recorded as: “Consolidation - XX records” (with XX being the
number of ‘Australian Annuities payment summaries’ consolidated into the last record for

that payment summary type).

Payer’s Australian Business Number

The consolidation record ‘Payer’s Australian Business Number’ (INCDTLS307) should be left
blank.

Annuity tax withheld

The consolidation record ‘Annuity tax withheld’ (INCDTLS146) amount should equal the total

of all annuity tax withheld amounts for the remaining records.





Annuity gross amount

The consolidation record ‘Annuity gross amount’ (INCDTLS147) should equal the total of all

annuity gross amounts for the remaining records.

Annuity deductible amount of undeducted purchase price

The consolidation record ‘Annuity deductible amount of undeducted purchase price’

(INCDTLS148) should equal the total of all amounts for the remaining records.





		Consolidation where the maximum record limit is exceeded

		Australian Annuities Payment Summary

		Standard description

		Payer’s Australian Business Number

		Annuity tax withheld

		Annuity gross amount

		Annuity deductible amount of undeducted purchase price
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Australian government v1.0 benefit payment summary - Consolidation record.pdf
[ITR — INCDTLS: AUSTRALIAN GOVERNMENT BENEFIT PAYMENT SUMMARY

Australian Government Benefit Payment Summary

For Australian government benefit payment summary income the maximum number of
records that can be returned is 30 per individual taxpayer, with a maximum of 10 per
payment type (‘Pension’, ‘Allowance’, and ‘Special’) - including consolidated records. Where
there are more records than the maximum number allowed, the remaining records must be

consolidated. Group the records by payment type.

Standard description

A standard description for the consolidated record is to be completed at ‘Payment type
description’ (INCDTLS127) and should be recorded as: “Consolidation - XX records” (with XX
being the number of Australian government benefit payment summary records being

consolidated).

Australian government benefit type

The consolidation record ‘Australian government benefit type’ (INCDTLS126) should be the

benefit type covered by the consolidated record. ie. ‘Pension’, ‘Allowance’ or ‘Special’.

Other fields

The S values for a consolidation record are to be calculated as the taxpayer’s total amount
for each remaining Australian government benefit payment summary field in the grouping

of records being consolidated.





		Consolidation where the maximum record limit is exceeded

		Australian Government Benefit Payment Summary

		Standard description

		Australian government benefit type

		Other fields
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Australian Superannuation Lump Sum (SLS) payments v1.0 - Consolidation record.pdf
[ITR — INCDTLS: Australian Superannuation Lump Sum (SLS) payments

Australian superannuation lump sum (SLS) payments

For Australian Superannuation Lump Sum (SLS) payments, the maximum number of records
that can be returned is 25 per individual taxpayer — including any consolidation records.
Where there are more records than the maximum allowed, the remaining records must be

consolidated. Group the remaining records as follows, by:

e Payer’s ABN (INCDTLS307) — ABN is mandatory for SLS payments.
¢ Age of the taxpayer at the date of receipt of the SLS payment, The age determines
the sub-category for grouping as follows:
0 ‘Over’ —is when a taxpayer is greater than or equal to (>=) 60 years of age.
0 ‘In’ —is when a taxpayer is greater than (>) preservation age, but less than (<)
60.

0 ‘Under’ —is when a taxpayer is less than (<) preservation age.

- Different calculations are applied depending on the age of the taxpayer at the date

of receipt of the SLS payment.

A taxpayer can potentially be in, up to 2 age categories, however they are more

likely to be in a single category (e.g. Over 60, or Under preservation age).

¢ Where a taxpayer received SLS payments as a result of a death benefit, sub-group by
the ‘True’ or ‘False’ response to:

O Is this a death benefit? (INCDTLS333)

Two examples are provided with different combinations of records that may require

consolidating.

Example 1:

e 24 separate records, and

¢ 1 consolidated record consisting of:





0 records from a single ABN,
0 with no death benefit payments,

0 where the taxpayer was >60 at the date of receipt for each SLS payment
Example 2:

e 21 separate records, and
e 4 consolidated records consisting of:
0 2 payer ABNs with multiple records where:
0 1 ABN has 2 consolidation records
e 1 for death benefit payments, where the taxpayer was ‘in
preservation age’ at the date of receipt of each SLS payment
e 1 for other than death benefit payments, where the taxpayer
was ‘in preservation age’ at the date of receipt of each SLS
payment.
0 1 ABN has 2 consolidation records
¢ 1 with no death benefit payments, where the taxpayer was
‘under preservation age’ for the date of receipt of each SLS
payment.
e 1 with no death benefit payments, where the taxpayer was ‘in

preservation age’ for the date of receipt of each SLS payment.

Standard description

A standard description for a consolidated record is to be completed at ‘Payer’s name’
(INCDTLS306) and should be recorded as: “Consolidation - SLS XX records - Age YY” (with XX
being the number of SLS records being consolidated, and YY the tax payer age category at

the time the Superannuation Lump Sum was received, i.e. ‘Over’, ‘In’, ‘Under’).

SLS date of payment

For consolidation records SLS date of payment (INCDTLS328) date should be the earliest SLS date
of payment for the records being consolidated.





Other fields

The $ values for any consolidation record are to be calculated as the taxpayer’s total

amount for each remaining relevant SLS fields in the grouping of records to be consolidated.

Additional references

For specific validations rules for this payment type, refer to sbr.gov.au for the latest
IITR/INCDTLS validation rules. Further information and guidance regarding specific

calculations and field entries for this payment type can be found at:

https://www.ato.gov.au/Individuals/myTax/2019/In-detail/Super-lump-sum/

Note: This reference will be updated annually for the respective tax year.
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Australian v1.0 Superannuation Income Stream Payment Summary - Consolidation record (3).pdf
[ITR — INCDTLS: Australian Superannuation Income Stream payment summary (ASIS)

Australian Superannuation Income Stream payment summary

For Australian superannuation income stream payment summaries (INCDTLS108 tuple), the
maximum number of records that can be returned is 20 per individual taxpayer - including
any consolidation records. Where there are more records than the maximum number
allowed, the remaining records must be consolidated. You could have up to 3 consolidation

records as follows:

e [f the taxpayer was age 60 or over for some or all remaining ASIS payment receipt
dates, then consolidate all remaining records into a single consolidation record.

- using standard description: “Consolidation ASIS - XX records - over 60” at
INCDTLS306 ‘Payer’s name’ (with XX being the number of Australian
superannuation income stream payment summary items being consolidated).

e If the taxpayer was under age 60 for any remaining ASIS payment receipt dates,
group the remaining records according to the ‘True’ or ‘False’ response at
INCDTLS109:

0 ‘Are you under 60 years of age and a death benefits dependant, where the

deceased died at 60 years or over?’ (INCDTLS109)

This means that you could have 1 consolidation record if all remaining records have

the same response; or where the remaining records contain a mix of both responses,

there will be 2 consolidation records, 1 for ‘True’, and 1 for ‘False’.

- using standard description: “Consolidation ASIS - XX records - under 60” at
INCDTLS306 ‘Payer’s name’ (with XX being the number of Australian

superannuation income stream payment summary items being consolidated).

Lump Sum In Arrears

Records with Lump Sum In Arrears amounts should not be consolidated. These records

should be recorded separately to any consolidated records.





Payer’s Australian Business Number

The consolidation record ‘Payer’s Australian Business Number’ (INCDTLS307) should be left

blank.

Are you under 60 years of age and a death benefits dependant, where the

deceased died at 60 years or over?

The consolidation record will include either “TRUE’ or ‘FALSE’ as the answer to the question
‘Are you under 60 years of age and a death benefits dependant, where the deceased died at

60 years or over?’ at INCDTLS109.

Superannuation income stream payment period start date

The consolidation record ‘Superannuation income stream payment period start date’
(INCDTLS110) will be the earliest income stream payment start date for the records being

consolidated.

Superannuation income stream payment period end date

The consolidation record ‘Superannuation income stream payment period end date’
(INCDTLS111) will be the latest income stream payment end date for the records being

consolidated.

Other fields

The S values for any consolidation record are to be calculated as the taxpayer’s total
amount for each remaining relevant income stream payment fields in the grouping of

records to be consolidated.

Additional references

For specific validations for this payment summary type, refer sbr.gov.au for the latest
[ITR/INCDTLS validation rules. Further information and guidance regarding specific
calculations and field entries for this payment summary type can be found

at: https://www.ato.gov.au/Individuals/Tax-return/2019/Tax-return/Income-questions-1-

12/7-Australian-annuities-and-superannuation-income-streams-2019/. Note: This reference

will be updated annually for the respective tax year.



https://www.ato.gov.au/Individuals/Tax-return/2019/Tax-return/Income-questions-1-12/7-Australian-annuities-and-superannuation-income-streams-2019/

https://www.ato.gov.au/Individuals/Tax-return/2019/Tax-return/Income-questions-1-12/7-Australian-annuities-and-superannuation-income-streams-2019/



		Consolidation where the maximum record limit is exceeded

		Australian Superannuation Income Stream payment summary

		Are you under 60 years of age and a death benefits dependant, where the deceased died at 60 years or over?

		Superannuation income stream payment period start date

		Superannuation income stream payment period end date

		Other fields

		Additional references
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Business income statements and payment summaries v1.0 - Consolidation record.pdf
[ITR — INCDTLS: Business income statements and payment summaries

Business income statements and payment summaries

For Business income statements and payment summaries, the maximum number of records
that can be returned is 30 per individual taxpayer — including any consolidation records.
Where there are more records than the maximum number allowed, the remaining records
must be consolidated. Group the remaining records by Business income statement

payment type (INCDTLS489), that is:

001 | Labour-hire

002 | Other specified payment

003 | Voluntary agreement

012 | No ABN quoted

Business income statement type

Records with ‘Business income’ for the income statement type (INCDTLS490) should not be
included in consolidated records and should be recorded as individual records. Only records

with income statement type of ‘Personal Services Income’ should be consolidated.

Standard description

A standard description for the consolidated record is to be completed at ‘Business income
statement payer’s name’ (INCDTLS487) and should be recorded as: “Consolidation - XX

records” (with XX being the number of records being consolidated).

Business income statement payer's Australian business number

For the consolidation record ‘Business income statement payer's Australian business

number’ (INCDTLS488) should be left blank.





Business income statement industry production type

For the consolidation record ‘Business income statement industry production type’

(INCDTLS491) should be left blank.

Other fields

The $ values for any consolidation record are to be calculated as the total amount for each

remaining relevant field.
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DIVIDENDS v1.0 - Consolidation record.pdf
[ITR — INCDTLS: DIVIDENDS

Dividend income

For dividend income, the maximum number of records that can be returned is 50 per
individual taxpayer - including any consolidation records. Where there are more records
than the maximum number allowed, the remaining records must be consolidated. Group
the remaining records according to the country of residence when the dividend was paid or

credited and create separate consolidation records for each country.

Standard description

A standard description for a consolidated record is to be completed at ‘Dividends company
or trust’ (INCDTLS345) and should be recorded as: ‘Consolidation - XX records’ (with XX

being the number of dividend records consolidated into the record).

Dividends reference number

The consolidation record ‘Dividends reference number’ (INCDTLS346) should be left blank.
Number of account holders

The consolidation record ‘Number of account holders’ (INCDTLS347) is to be recorded as 1.
Dividend $ values — Totals only

The S values for a consolidation record are to be calculated as the taxpayer’s share amount
for each relevant dividend field, but recorded as a total only. Share fields are not applicable

when number of account holders is recorded as 1.
Country of residence when the dividend was paid or credited

Full year Australian resident — Where the taxpayer was an Australian resident for the full
year, the consolidation record ‘Country of residence when the dividend was paid or credited’

(INCDTLS348), should be reflected as ‘au’.





Full or Part year non-resident — Where the taxpayer was a full or part year non-resident,
any dividend paid or credited during this period, should be recorded as separate
consolidated record for each country. The country code for the country of residence at the

time of the payment should be used.





		Consolidation where the maximum record limit is exceeded

		For dividend income, the maximum number of records that can be returned is 50 per individual taxpayer - including any consolidation records. Where there are more records than the maximum number allowed, the remaining records must be consolidated. Grou...

		Standard description
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[ITR — INCDTLS: Employee Share Scheme (ESS)

Employee Share Scheme

For Employee Share Schemes (ESS), the maximum number of records that can be returned is
50 per individual taxpayer — including any consolidated records. Where there are more
records than the maximum number allowed, the remaining records must be consolidated

into the last record.
Standard description

A standard description for a consolidated record is to be completed at ‘ESS Payer’s Name’
(INCDTLS495) and should be recorded as: “Consolidation - XX records” (with XX being the

number of Employee share scheme records being consolidated).
ESS Payer’s Australian Business Number

For the consolidation record ESS Payer’s Australian Business Number (INCDTLS496) should
be left blank. A value of “-9999999999” will be returned where IITR922 Employer ABN has
been reported as a blank. This employer ABN will need to be displayed as a blank in the

BMS.

Other fields

The S values for the consolidation record are to be calculated as the taxpayer’s total amount
for the remaining relevant ESS fields being consolidated.





		Consolidation where the maximum record limit is exceeded

		Employee Share Scheme

		Other fields
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Employment Termination Payment v1.0 - Consolidation record.pdf
[ITR — INCDTLS: Employment Termination Payments (ETPs)

Employment Termination Payments (ETPS)

For ETPs, the maximum number of records that can be returned is 25 per individual taxpayer
—including any consolidation records. Where there are more records than the maximum

allowed, the remaining records must be consolidated. Group the remaining records by:

e Payer ABN (INCDTLS307); then by,
- ETP code; and
- age at date of receipt of payment; as follows:

e ETP Code (INCDTLS138)

B | a death benefit and the client was not a dependant of the deceased and the
client received another death benefit ETP in an earlier income year for the same
termination of employment

D | a death benefit ETP paid to a dependant of the deceased

N | a death benefit ETP paid to a non-dependant of the deceased

O | non-excluded payment

p | non-excluded payment and taxpayer received another excluded or non-excluded
ETP, or a transitional termination payment, in an earlier income year for the
same termination

R | excluded payment

S | a life benefit ETP (not being a transitional termination payment or a death benefit
ETP) and the client received another life benefit ETP in an earlier income year
for the same termination of employment

e Age of the taxpayer at the date of receipt of the ETP payment:

Over | taxpayer is => 60 years of age

In taxpayer is > preservation age, but < 60 years of age

Under | taxpayer is < preservation age

Different calculations are applied depending on the age of the taxpayer when they

received the ETP payment. A taxpayer may be in up to 2 age categories. However,





they are more likely to just be in a single category (eg. Over 60, or Under

preservation age).

Standard description

A standard description for a consolidated record is to be completed at ‘Payer's name’
(INCDTLS306) and should be recorded as: “Consolidation - XX ETP records - Age YYYYY”
(with XX being the number of records being consolidated, and YYYYY being the age category

at date of receipt of ETP (e.g. ‘Over’, ‘In’ or ‘Under’)).

ETP date of payment

For consolidation records, the ETP date of payment (INCDTLS137) should be recorded as the

earliest receipt date of the group of records being consolidated.

ETP country code

Only consolidate Australian ETP records and use ETP Country Code (INCDTLS136) ‘au’.

Foreign ETPs

ETPs received from a foreign country (INCDTLS136) should not be consolidated. These

records should be recorded as separate records.

Other fields
The S values for a consolidation record are to be calculated as the taxpayer’s total amount

for each remaining relevant ETP fields for the group of records being consolidated.

Additional references

For specific validations rules for this payment type, refer sbr.gov.au for the latest
[ITR/INCDTLS validation rules. Further information and guidance regarding specific
calculations and field entries for this payment type can be found at:

https://www.ato.gov.au/Individuals/Tax-return/2019/Tax-return/Income-questions-1-12/4-

Employment-termination-payments-(ETP)-2019/.

Note: This reference will be updated annually for the respective tax year.



https://www.ato.gov.au/Individuals/Tax-return/2019/Tax-return/Income-questions-1-12/4-Employment-termination-payments-(ETP)-2019/

https://www.ato.gov.au/Individuals/Tax-return/2019/Tax-return/Income-questions-1-12/4-Employment-termination-payments-(ETP)-2019/



		Consolidation where the maximum record limit is exceeded

		Employment Termination Payments (ETPs)

		Standard description

		ETP date of payment

		ETP country code

		Additional references
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[ITR — INCDTLS: Employment Termination Payments (ETPs)

Employment Termination Payments (ETPS)

For ETPs, the maximum number of records that can be returned is 25 per individual taxpayer
—including any consolidation records. Where there are more records than the maximum

allowed, the remaining records must be consolidated. Group the remaining records by:

e Payer ABN (INCDTLS307); then by,
- ETP code; and

- age at dateofreceiptofpaymentend of financial year; as follows:
e ETP Code (INCDTLS138)

B | a death benefit and the client was not a dependant of the deceased and the
client received another death benefit ETP in an earlier income year for the same
termination of employment

D | a death benefit ETP paid to a dependant of the deceased

N | a death benefit ETP paid to a non-dependant of the deceased

O | non-excluded payment

P | non-excluded payment and taxpayer received another excluded or non-excluded
ETP, or a transitional termination payment, in an earlier income year for the
same termination

R | excluded payment

S | alife benefit ETP (not being a transitional termination payment or a death benefit
ETP) and the client received another life benefit ETP in an earlier income year
for the same termination of employment

e Age of the taxpayer at the date-efreceiptofend of financial year when they received

the ETP payment:

Over | taxpayer is => 60 years of age

In taxpayer is > preservation age, but < 60 years of age

Under | taxpayer is < preservation age






Different calculations are applied depending on the age of the taxpayer at the end of

the financial year when they received the ETP payment.-Ataxpayermay-beinupte2

Standard description

A standard description for a consolidated record is to be completed at ‘Payer's name’
(INCDTLS306) and should be recorded as: “Consolidation - XX ETP records - Age YYYYY”
(with XX being the number of records being consolidated, and YYYYY being the age category

at date of receipt of ETP (e.g. ‘Over’, ‘In’ or ‘Under’)).

ETP date of payment

For consolidation records, the ETP date of payment (INCDTLS137) should be recorded as the

earliest receipt date of the group of records being consolidated.

ETP country code

Only consolidate Australian ETP records and use ETP Country Code (INCDTLS136) ‘au’.

Foreign ETPs

ETPs received from a foreign country (INCDTLS136) should not be consolidated. These

records should be recorded as separate records.

Other fields
The $ values for a consolidation record are to be calculated as the taxpayer’s total amount

for each remaining relevant ETP fields for the group of records being consolidated.

Additional references

For specific validations rules for this payment type, refer sbr.gov.au for the latest
[ITR/INCDTLS validation rules. Further information and guidance regarding specific
calculations and field entries for this payment type can be found

at: https://www.ato.gov.au/Individuals/Tax-return/2019/Tax-return/Income-questions-1-12/4-

Employment-termination-payments-(ETP)-2019/




https://www.ato.gov.au/Individuals/Tax-return/2019/Tax-return/Income-questions-1-12/4-Employment-termination-payments-(ETP)-2019/

https://www.ato.gov.au/Individuals/Tax-return/2019/Tax-return/Income-questions-1-12/4-Employment-termination-payments-(ETP)-2019/



Note: This reference will be updated annually for the respective tax year.





		Consolidation where the maximum record limit is exceeded

		Employment Termination Payments (ETPs)

		Standard description

		ETP date of payment

		ETP country code

		Additional references
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IITR — INCDTLS: Foreign employment income NON-payment summary

Foreign employment income Non-payment summary

For Foreign employment income Non-payment summary record types, the maximum number of
records that can be returned is 10 per individual taxpayer — including any consolidated
records. Where there are more records than the maximum number allowed, the remaining

records must be consolidated. Group the records by Country code (INCDTLS192).

Standard description

A standard description for a consolidated record is to be completed at ‘Foreign income
employer name’ (INCDTLS186) and should be recorded as: “Consolidation - XX records”
(with XX being the number of records being consolidated).

Foreign income deductible expenses

‘Foreign income deductible expenses’ (INCDTLS187) should be recorded as the taxpayer’s
total of the remaining foreign income deductible expenses for the country the income was
earned in. The value of this field must not exceed the value of the ‘Exempt income’ field for
the consolidated record.

Foreign income gross amount

‘Foreign income gross amount’ (INCDTLS189) should be calculated as the taxpayer’s total of
remaining foreign income amounts for the country the income was earned in.

Foreign income foreign tax paid

‘Foreign income foreign tax paid’ (INCDTLS190) should be calculated as the taxpayer’s total
of remaining foreign tax paid amounts for the country the income was earned in.

Exempt foreign income

‘Exempt foreign income’ (INCDTLS193) should be calculated as the taxpayer’s total of

remaining exempt foreign income amounts for the country the income was earned in.





Exempt foreign income foreign tax paid

‘Exempt foreign income foreign tax paid’ (INCDTLS194) should be calculated as the
taxpayer’s total of remaining exempt foreign income foreign tax paid amounts for the

country the income was earned in.

Lump Sum In Arrears

Foreign employment income Non-payment summary records with Lump Sum In Arrears
amounts should not be consolidated. They should be recorded as separate records. Refer
section 2.8.7 of the IITR Business Implementation Guide (BIG) - Foreign employment income

Non-payment summary section of INCDTLS for an example.
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Foreign Employment Income Payment Summary v1.0 - Consolidation record.pdf
[ITR — INCDTLS: Foreign Employment Income Payment Summary (FEI)

Foreign Employment Income (FEI) payment summary

For Foreign employment income (FEI) payment summaries, the maximum number of
records that can be returned is 3 per individual taxpayer — including any consolidated
records. Where there are more records than the maximum number allowed, the remaining
records must be consolidated. Group the records by Foreign employment income type

(INCDTLS161):

e Joint Petroleum Development Area (JPDA) income

e Foreign income

Foreign employment residency status

Where Foreign employment income type is “Joint Petroleum” the Foreign employment
residency status (INCDTLS162) must be provided (ie. Australian resident, Changed residence,
Resident of another country, or Timor-Leste resident). A taxpayer with JPDA income can

only be in one of the four residency status options for the lodgment period.

Where Foreign employment income type is "Foreign", the Foreign employment residency
status must be left blank.

Standard description

A standard description for a consolidated record is to be completed at ‘Payer’s Name’
(INCDTLS306) and should be recorded as: “Consolidation - XX FEl records” (with XX being

the number of records being consolidated).

Payer’s Australian Business Number

For any consolidation record, the ‘Payer’s Australian Business Number’ (INCDTLS307) should

be left blank.





Foreign employment income residency details

Only complete the Foreign employment residency details tuple (INCDTLS163) where the
Foreign employment residency status is ‘Changed residence’.

Foreign Employment Income Residency Start Date

For consolidation records ‘Foreign Employment Income Residency Start Date’ (INCDTLS164)
should be recorded as the earliest date when the foreign employment commenced for the

records being consolidated, within the period covered in the income tax return.

Foreign Employment Income Residency End Date

For consolidation records ‘Foreign Employment Income Residency End Date’ (INCDTLS165)
should be recorded as the latest date when the foreign employment finished for the records

being consolidated, within the period covered in the income tax return.

Foreign Employment Income Country Of Residence

For consolidation records ‘Foreign Employment Income Country Of Residence’ (INCDTLS166)
should be recorded as the country of residence during the foreign employment for the

records being consolidated.

Lump Sum In Arrears

Where a Foreign employment income payment summary includes Foreign Employment
Income Lump Sum In Arrears amounts, do not consolidate these records. These records
should be recorded separately at INCDTLS522 tuple. There can be 5 Foreign employment

income payment summary lump sum in arrears records.

Remaining Fields

The S values for any consolidation records are to be calculated as the taxpayer’s total

amount for each relevant field.





		Consolidation where the maximum record limit is exceeded

		Foreign employment residency status

		Standard description

		Lump Sum In Arrears
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[ITR — INCDTLS: Foreign Pensions and Annuities

Foreign Pensions and Annuities

For foreign pensions or annuities, the maximum number of records that can be returned is
10 per individual taxpayer. Where there are more records than the maximum number

allowed, the remaining records must be consolidated into the last record.

Standard description

A standard description for the consolidated record is to be completed at ‘Foreign pension or
annuity description’ (INCDTLS208) and should be recorded as: “Consolidation - XX records”

(with XX being the number of foreign pension or annuity records being consolidated).

Lump Sum In Arrears

Where a payment summary includes Lump Sum In Arrears amounts, do not consolidate

these records.

Foreign pension or annuity gross amount

The consolidation record ‘Foreign pension or annuity gross amount’ (INCDTLS209) will

reflect the total of the remaining foreign pension and annuity gross amounts.
Other fields

The S values for a consolidation record are to be calculated as the taxpayer’s total amount

for each remaining relevant foreign pension or annuity field.

Additional references

For specific validations rules for this payment summary type, refer sbr.gov.au for the latest
[ITR/INCDTLS validation rules. Further information and guidance regarding specific
calculations and field entries for this payment summary type can be found at:

https://www.ato.gov.au/Individuals/myTax/2019/In-detail /Foreign-pensions-and-

annuities/




https://www.ato.gov.au/Individuals/myTax/2019/In-detail/Foreign-pensions-and-annuities/

https://www.ato.gov.au/Individuals/myTax/2019/In-detail/Foreign-pensions-and-annuities/



Note: This reference will be updated annually for the respective tax year.





		Consolidation where the maximum record limit is exceeded

		Foreign Pensions and Annuities

		Standard description

		Lump Sum In Arrears

		Additional references
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FOREIGN v1.0 PENSIONS AND ANNUITIES- Consolidation record.pdf
[ITR — INCDTLS: Attributed Personal Services Income (PSl)

Foreign Pensions and Annuities

For foreign pensions or annuities, the maximum number of records that can be returned is
10 per individual taxpayer. Where there are more records than the maximum number

allowed, the remaining records must be consolidated into the last record.

Standard description

A standard description for the consolidated record is to be completed at ‘Foreign pension or
annuity description’ (INCDTLS208) and should be recorded as: “Consolidation - XX records”

(with XX being the number of foreign pension or annuity records being consolidated).
Foreign pension or annuity gross amount

The consolidation record ‘Foreign pension or annuity gross amount’ (INCDTLS209) will

reflect the total of the remaining foreign pension and annuity gross amounts.
Other fields

The S values for a consolidation record are to be calculated as the taxpayer’s total amount

for each remaining relevant foreign pension or annuity field.

Additional references

For specific validations rules for this payment summary type, refer sbr.gov.au for the latest
[ITR/INCDTLS validation rules. Further information and guidance regarding specific
calculations and field entries for this payment summary type can be found

at: https://www.ato.gov.au/Individuals/myTax/2019/In-detail/Foreign-pensions-and-

annuities/

Note: This reference will be updated annually for the respective tax year.



https://www.ato.gov.au/Individuals/myTax/2019/In-detail/Foreign-pensions-and-annuities/

https://www.ato.gov.au/Individuals/myTax/2019/In-detail/Foreign-pensions-and-annuities/



		Consolidation where the maximum record limit is exceeded

		Foreign Pensions and Annuities

		Standard description

		Additional references
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INTEREST v1.0 - Consolidation record (2).pdf
[ITR — INCDTLS: INTEREST

Interest income

For interest income, the maximum number of records that can be returned is 20 per individual
taxpayer - including any consolidation records. Where there are more records than the maximum
number allowed, the remaining records must be consolidated. Group the remaining interest
records according to the country of residence when the interest was paid or credited and create

separate consolidation records for each country.
Standard description

A standard description for a consolidated record is to be completed at ‘Interest financial institution
name’ (INCDTLS351) and should be recorded as: ‘Consolidation - XX records’ (with XX being the

number of interest records consolidated into the record).

Interest account number

The consolidation record ‘Interest account number’ (INCDTLS352) should be left blank.

Number of account holders

The consolidation record ‘Interest number of account holders’ (INCDTLS353) is to be recorded as 1.
Interest $ values — Totals only

The S values for a consolidation record are to be calculated as the taxpayer’s share amount for
each relevant interest field, but recorded as a total only. Share fields are not applicable when

number of account holders is recorded as 1.
Country of residence for tax purposes when interest was paid or credited

Full year Australian resident — Where the taxpayer was an Australian resident for the full year, the
consolidation record ‘Country of residence for tax purposes’ when interest was paid or credited

(INCDTLS354) should be reflected as ‘au’.

Full year or Part year non-resident — Where the taxpayer was a full or part year non-resident, any

interest paid or credited during this period, should be recorded as a separate consolidated record





for each country. The country code for the country of residence at the time of the payment should

be used.





		Consolidation where the maximum record limit is exceeded

		Standard description
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MANAGED FUND DISTRIBUTIONS v1.0 - Consolidation record.pdf
[ITR — INCDTLS: Managed Fund Distributions

Managed Fund Distributions

For Managed fund distributions, the maximum number of records that can be returned is 30
per individual taxpayer — including any consolidation records. Where there are more records
than the maximum allowed, the remaining records must be consolidated into the last

record.

Credits for tax paid by trustee

Records with credits for tax paid by trustee should not be consolidated. They should be
recorded as separate records.

Standard description

A standard description for the consolidated record is to be completed at ‘Managed fund
name’ (INCDTLS385) and should be recorded as: “Consolidation - XX records” (with XX being

the number of managed fund distributions consolidated into the last record).

Managed fund reference number

The consolidation record ‘Managed fund reference number (INCDTLS386) should be left
blank.

Managed fund number of account holders

The consolidation record ‘Managed fund number of account holders’ (INCDTLS387) should
be recorded as 1.

Managed Fund Distributions Total fields

The $ values for the consolidation record are to be calculated as the total of the taxpayer’s
share amounts for each relevant managed fund field and recorded in the ‘Managed Fund
Distributions Total’ section (Tuple INCDTLS388). Share fields are not applicable when the
number of account holders is recorded as 1 — do not use section ‘Managed Fund

Distributions Your Share’ (Tuple INCDTLS418) in a consolidated record.





Managed Fund Total Capital Gains fields

Only complete the ‘Managed Fund Total Capital Gains’ section (Tuple INCDTLS446) if, for
any of the records that have been consolidated, there is a capital gains amount. The $ values
for the consolidation record are to be calculated as the total of the taxpayer’s share
amounts for each relevant managed fund capital gains field and recorded in the ‘Managed
Fund Total Capital Gains’ section (Tuple INCDTLS446). Share fields are not applicable when
the number of account holders is recorded as 1 — do not use section ‘Managed Fund You

Share Capital Gains’ (Tuple INCDTLS447) in a consolidated record.





		Consolidation where the maximum record limit is exceeded

		Credits for tax paid by trustee

		Standard description
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OTHER FOREIGN INCOME v1.0 - Consolidation record.pdf
[ITR — INCDTLS: Other Foreign Income

Other Foreign Income

For Other Foreign Income records, the maximum number of records that can be returned is
10 per individual taxpayer — including any consolidated records. Where there are more
records than the maximum number allowed, the remaining records must be consolidated.
Group the remaining records by the income type (i.e. ‘Foreign rental income’ (INCDTLS218),
‘Foreign financial investment’ (INCDTLS221), or ‘Other foreign income’ (INCDTLS225)). Each
of these Foreign Income types has its own tuple that includes gross amount and tax paid,

with ‘Foreign financial’ also including NZ franking credits.

Standard description

A standard description for the consolidated record is to be completed at ‘Other foreign
income description’ (INCDTLS216) and should be recorded as: “Consolidation - XX records”

(with XX being the number of other foreign income records consolidated into the record).

Other Foreign income deductible expenses

Report one consolidated deductible expenses amount (INCDTLS217) per Foreign Income

type, where applicable.

Other fields

The S values for any consolidation record are to be calculated as the taxpayer’s total
amount for each remaining relevant other foreign income field in the grouping of records to
be consolidated.





		Consolidation where the maximum record limit is exceeded

		Other Foreign Income

		Standard description

		Other Foreign income deductible expenses

		Other fields
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Other Income v1.0 - Consolidation record.pdf
IITR — INCDTLS: Other Income

Other Income

For ‘Other income’, the maximum number of records that can be returned is 45 per
individual taxpayer - including any consolidation records. Where there are more records
than the maximum number allowed, the remaining records must be consolidated. Group
the remaining ‘Other income’ records according to the ‘Other income type’ (ie. ‘ATO
interest’, ‘Bonuses from life insurance and friendly societies’, ‘Financial investments’,
‘Foreign exchange’, ‘Forestry managed investments’, ‘Other’, ‘Reimbursements of tax-
related expenses or election expenses’, ‘Traditional securities’, “Winnings’, ‘Work in

progress’).
Exceptions

The ‘Special professional additional information’ (INCDTLS452) and ‘Assessable balancing
adjustment’ (INCDTLS456) types cannot be consolidated. If either type is being completed, it

should be recorded as a separate entry.
Standard description

Standard descriptions for consolidation records are to be completed at ‘Other income
description’ (INCDTLS450) and should be recorded as: ‘Consolidation - XX records’ - (with XX

being the number of consolidated ‘Other Income’ records).
Other income type

The consolidation record ‘Other income type’ (INCDTLS449) should be recorded as the

‘Other income type’ code for the records being consolidated.

Other income amount

The S values for the consolidation record are to be calculated as the taxpayer’s total amount

for each relevant Other Income type.





		Consolidation where the maximum record limit is exceeded
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PARTNERSHIPS v1.0 - Consolidation record.pdf
[ITR — INCDTLS: Partnerships

Partnerships

For Partnerships, the maximum number of records that can be returned is 10 per individual
taxpayer — including any consolidation records. Where there are more records than the

maximum allowed, the remaining records must be consolidated into the last record.

Partnership Losses

Records with losses (where net primary production plus net non-primary production
amounts are less than zero) should not be consolidated. They should be recorded as

separate records.

Standard description

A standard description for the consolidated record is to be completed at ‘Partnership name’
(INCDTLS461) and should be recorded as: “Consolidation - XX records” (with XX being the

number of Partnership records consolidated into the last record).

Partnership Australian Business Number

For consolidation records ‘Partnership Australian Business Number’ (INCDTLS462) should be
left blank.

Partnership credits from income and tax offsets

Where the consolidation record contains partnerships credits from income and tax offsets
the ‘Partnership credits from income and tax offsets’ tuple (INCDTLS479) must be
completed. The $ values for these fields should be calculated as the taxpayer’s total amount

for each relevant amount field for the records being consolidated.

Partnership primary production

Where the consolidation record contains primary production amounts, the ‘Partnership

primary production’ (INCDTLS463) tuple must be completed. The $ values for these fields





should be calculated as the taxpayer’s total amount for each relevant amount field for the

records being consolidated.

Partnership non-primary production

Where the consolidation record contains non-primary production amounts, the ‘Partnership
non-primary production’ (INCDTLS468) tuple must be completed; including the partnership
distribution section, (INCDTLS469) and where applicable the partnership deduction section
(INCDTLS474). The S values for these fields should be calculated as the taxpayer’s total

amount for each relevant amount field for the records being consolidated.

Partnership non-primary production

Where the consolidation record contains non-primary production amounts the ‘Partnership
non-primary production’ (INCDTLS468) tuple (and child tuples as needed) will need to be
filled out. The $ values for the fields in the tuple should be calculated as the taxpayer’s total

amount for each relevant amount field for the records being consolidated.





		Consolidation where the maximum record limit is exceeded

		Partnership Losses

		Standard description

		Partnership Australian Business Number

		Partnership credits from income and tax offsets

		Partnership primary production

		Partnership non-primary production

		Partnership non-primary production
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SALARY OR WAGES v1.0 - Consolidation record.pdf
[ITR — INCDTLS: INB Payment Summary records

Individual Non-Business (INB) Payment Summary records

Salary or Wages form part of the Individual Non-Business (INB) Payment Summary grouping.
The INB Payment Summary grouping includes Australian Annuities, and Salary or Wages

(including Working Holiday Makers and Exempt Foreign Employment income)).

The maximum number of records that can be returned for the INB Payment Summary
grouping is 57 per individual taxpayer, including any consolidation records. Where there are
more records than the maximum number allowed, the remaining Salary or Wages records

must be consolidated within the INB Payment Summary group. Group consolidation records

by:

e Payer’'s ABN — ABN is mandatory for INB Payment Summaries.
e Where a record includes Working Holiday Maker income, sub-group according to the
answer to the question (i.e. group by ‘True’ or ‘False’):
o Did you earn this income while you held a Working Holiday visa (subclass

417) or Work and Holiday visa (subclass 462)?

For example, where the maximum record limit is exceeded there could be:

- 55 separate records consisting of Salary or Wages and Australian Annuities records, and
1 consolidation record for the remaining Salary or Wages records for a single ABN, and

1 consolidation record for the remaining Australian Annuities records for a single ABN.
OR

- 50 separate records consisting of Salary or Wages and Australian Annuities records, and
1 consolidation record for the remaining Australian Annuities records for a single ABN,
and

6 consolidation records for the remaining Salary or Wages records consisting of:





o 4 x ABNs with multiple records, with
- 1 consolidation per ABN (none of these records covering Working Holiday
Maker income), and
o 1 x ABN with multiple records, split into 2 consolidated records,
- 1 with Working Holiday Maker income, and

- 1 without Working Holiday Maker income

Exempt Foreign Employment Income

Where Exempt Foreign Employment income is included in the Salary or Wages record, it

should be included in the Exempt Foreign Employment income tuple (INCDTLS334).

It is recommended that Salary or Wages records with Exempt Foreign Employment income
included should not be consolidated. However, if the maximum number of 57 records is
exceeded, and Exempt Foreign Employment income records require consolidating, then
group separately by ‘Country where exempt foreign employment income was earned’

(INCDTLS337).

Lump Sum In Arrears

Where a payment summary includes Lump Sum In Arrears amounts, do not consolidate

these records.

Standard description

A standard description for consolidated records is to be completed at ‘Payer’s name’
(INCDTLS306) and should be recorded as: “Consolidation - XX INB records” (with XX being

the number of records consolidated into the last record.

Salary or Wages amount fields

The S values for a consolidation record are to be calculated as the total amounts for the

remaining relevant Salary or Wages fields for the group of records being consolidated.
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What's new since we last published

The following table outlines the sections that are new or have been updated since the document
was last published:

Section Updated details

2. Rounding e Business km travelled items will only accept an integer (no decimal
places). The current SBR definitional taxonomy does not allow
decimal places — there will be no change for TT19.

DDCTNS103 Car expenses business kilometres travelled

DDCTNS122 Self education car expenses business kilometres travelled
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1 How to order records within a label

It is recommended that each line item within a label be presented by their value in the order of
highest to lowest (unless otherwise specified to support consolidation of records). This is NOT a
mandatory requirement and no validation will be implemented to verify this approach. This has an
impact where the number of line items exceeds the maximum available repeatable groups for a
label as it will ensure that the lower cost items form part of any consolidated record. This will
ensure that as part of the future copy of return service the highest values contributing to a label are
returned to the tax agent via their business management software. It will also support the accuracy

of the ATO’s risk modelling services.

2 Rounding

For the DDCTNS schedule, a precision of two decimal places is to be applied to each line item for
most labels. This will include the business use percentage (which currently calculates at a four digit
precision 99.99% or 0.9999), overall car operating costs and decline in value for labels D1 Car
expenses and D4 Self-education expenses for each vehicle. For each label, full precision is to
be used for calculating the final value. The main IITR form will however reflect the truncated final

value in whole dollars for each label.

e Business km travelled items will only accept an integer (no decimal places). The current SBR

definitional taxonomy does not allow decimal places — there will be no change for TT19.
DDCTNS103 Car expenses business kilometres travelled

DDCTNS122 Self education car expenses business kilometres travelled

For the purposes of D12 Personal superannuation contributions and D15J Other deductions -
Other (not claimable at items D1 to D14), the figures on the DDCTNS schedule will reflect a
precision of two decimal places. Full precision is to be used for calculating the final value for the
label, but the result is to be truncated to whole dollars for the purposes of calculating the value for

Individual total deductions amount (IITR150).

Label D11 - Deductible amount of undeducted purchase price of a foreign pension or

annuity is only reflected on the main IITR form. The underlying calculations for this label are to
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reflect the level of precision applied by the DSP, but the final calculated value is to be truncated to
whole dollars.

For DSPs applying a five or more digit level of precision for the business use percentage field, it is
recommended that the 5th digit be rolled up to increase the 4th where the value is greater than

0. For example, if the percentage was 98.881 this would be reflected as a percentage of 98.89 and
applied in subsequent calculations. This will ensure that no client is disadvantaged. Further
consideration will be made for subsequent years to increase the precision of this field across all

platforms and supporting systems.

3 Consolidation of records where the
maximum number of repeatable
groups are exceeded

3.1 Standard description

Where there are more records than the maximum number allowed for a particular label then
the last repeatable group(s) is to reflect the consolidation of the remaining records. The
standard expense description to be included for the consolidated record should be reflected

as “Consolidated remaining amounts”.

3.2 Vehicle Expenses (D1 and D4)

For labels D1 and D4 for car expenses where there are greater than maximum number of
vehicles allowed at the label it is recommended that:

e Cars using the c/km method should be recorded prior to any using the loghook method.
e Cars using c/km with the total consolidated business km for the remaining being less

than or equal to 5,000 km then the last record should reflect the following:

Description Additional cars (number of cars)

Method Calculated Cents per kilometre

Business Km Consolidated total of business km travelled up to a maximum of
Travelled 5,000 km

e Cars using c/km with the total consolidated business km for the remaining being greater
than 5,000 km then split the last record/s to reflect the above descriptions and

calculations as appropriate to the circumstances. For example, for label D1 if the
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remaining records add up to 7,000 km then split across the last two records at rows 9

and 10.

e Cars using the logbook method then the final record must reflect the following:

Description

Additional Cars (number of vehicles)

Business use %

100

Car expenses

‘Car Expenses Amount’ will represent the sum of the calculated value
for all remaining vehicles post the application of their specific business
use % values

Car expenses decline
in value amount

‘Car Expenses Decline In Value Amount’ will represent the sum of the
calculated value for all remaining vehicles post the application of their
specific business use % values.

3.3 D3 Clothing expenses

Whilst the MST context structure table allows for a maximum of 20 repeatable groups for

D3, the field defines only 4 claim types of Protective clothing, Compulsory work uniform,

Non-compulsory work uniform and Occupation specific clothing. The minimum requirement

is for one consolidated value to be provided for each claim type, meaning that all records

would be rolled up to 4 records.

However multiple entries can be provided for a category within the limit of 20 repeatable

groups. In this case where you exceed the maximum limit of 20 records, consolidate the

remaining records in rows 17 to 20 by claim type.

3.4 D4 Self-education expenses / Self-education car expenses

For D4 the Self-education expenses (including car expenses) components together form

one repeatable group. Where the maximum limit of 20 repeatable groups is exceeded there

are two options for consolidating the additional records given the five categories (A — E)

required for the Section 82A calculation. The preferred option is to display transactions in

the following order:

1. Category D records — car expenses related to self-education for which you are claiming

deductions under the ‘cents per kilometre' method.

2. Category A records — general expenses including car expenses worked out under the

logbook method
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3. Category C records — expenses for repairs
4. Category B records — deductions for decline in value
5. Category E records — non-deductible expenses

Where there are more than 20 records then the last entry(s) would consolidate the
transactions for the lowest priority category(s) i.e. all non-deductible expenses would be
consolidated as the 20" record with:

e self-education reason (DDCTNS200) of ‘Other circumstances’,

e expense category (DDCTNS202) of ‘Non-deductible expenses’,

e expense description (DDCTNS203) of ‘Consolidated remaining amounts’ and

e expense/depreciation amount (DDCTNS204) of the consolidation of the expenses for
that category.

The alternate option is to consolidate records by category with the exception of category D
where the maximum number of km able to be recorded is 5,000. Refer to Vehicle
Expenses (D1 and D4) above for an explanation of how to correctly reflect the

consolidation of vehicles using the c/km calculation.

Please note that for self-education reason (DDCTNS200) the accepted default value for all
consolidated records is ‘Other circumstances’. If however a DSP has a process (as per the
paper return) to identify the reason code for the expenses contributing to the majority of the

consolidated expenses then it is acceptable to use a more appropriate code.

3.5 D10 Cost of managing tax affairs

For label D10 Cost of managing tax affairs, where the maximum limit of 20 repeatable
groups is exceeded there are two options for consolidating the additional records given the
three possible types - Interest charged by the ATO, Litigation costs, and Other expenses
incurred in managing your tax affairs. The preferred option is to consolidate the remaining
records in rows 18 to 20 by type where required. However if this option is not feasible then
all records for the D10 should be consolidated by type; meaning that there would be a

maximum of three records reported.
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3.6 D12 Personal superannuation contributions

For label D12 Personal superannuation contributions, where the maximum limit of 25

records is exceeded the consolidation record should reflect the following:

Alias DDCTNS MST Column E Description
— Label
DDCTNS401 | Did you provide your fund (including a | This must be set to True and all
retirement savings account) with a remaining claims must meet this
notice of intent to claim a deduction for | requirement.
personal superannuation
contributions, and receive an
acknowledgement from your fund?
DDCTNS402 | Full superannuation fund name ‘Consaolidation of multiple superfunds’.
DDCTNS403 | Date of last eligible superannuation This value is conditional. They are
contribution eligible to claim a deduction for
contributions made not more than 28
days after the taxpayer's 75th birthday
month. (For example it is only required
if the taxpayer turned 75 between
1/06/2018 and 31/05/2019 for the 2019
[ITR.)

DDCTNS404 | Superannuation account number Superannuation Account Number of the
Fund which represents the latest
eligible deduction claim of the
remaining records.

DDCTNS405 | Superannuation fund Australian Australian Business Number of the

Business Number (ABN) Superannuation Fund which represents
the latest eligible deduction claim of the
remaining records.

If no ABN, TFN must be provided.

DDCTNS406 | Superannuation fund Tax File Number | Where ABN is available, no Tax File

(TEN) Number (TEN) is required.

If no ABN, TFN must be provided. This
is the TFN of the Superannuation Fund
representing the latest eligible
deduction claim of the remaining
records.

DDCTNS407 | Superannuation deduction claimed Consolidated eligible deduction claim
for the remaining records.
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3.7 D15J Other deductions — Other

For label D15J Other deductions - Other, where the maximum limit of 100 records is
exceeded, there are three options for consolidating the additional records given the four
possible claim types (i.e. O - Other expenses not listed elsewhere | P - Income protection,
sickness and accident insurance premiums | D - Deductions relating to financial
investments | U - Debt deductions incurred in deriving foreign rental income). The preferred
option is to consolidate the remaining records in rows 97 to 100 by claim type where
required (with the description text (DDCTNS137) being “Consolidated remaining amounts”).

The second option is for DSP’s who have a level of internal categorisation that maps to the
claim types then the records can be consolidated at these levels. (The description
(DDCTNS137) in this case will be the internal category name text).

However if neither of these options is feasible then all records for the D15J should be
consolidated by claim type with the description text (DDCTNS137) being “Consolidated
remaining amounts”. This will mean that there would be a maximum of four records

reported.
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4 Specific issues raised by Digital
Service Providers

4.1 Whatis the ATO’s position for prescribing input of granular data?

The new Deduction schedule will form part of the approved form and be mandatory where
an aligned claim is made on the main form. The form will need to meet the specified
validation tests to be accepted as a lodgment. The software specifications will define the
level of the information to be provided as part of the schedule.

4.2 Rateto be applied for car expenses c/km

The rate for work-related car expenses increased to 68c/km from 1 July 2018. This will

need to be reflected for calculation in 2019 IITRs.

4.3 Borrowing expense amortisation to be aligned to the Decline in value
approach - How is this reported for D4 Self education expenses?

Borrowing expenses attributable to a loan associated with a valid deductible course of
study at D4 would have to be amortised and allocated to category B. All of the other
categories relate to expenses incurred during the year. The categories pick up the different
elements mentioned in s82A - s8-1 (A), private expenses (E) and statutory expenses (B, C
& D). C & D are bhoth statutory expenses incurred in the current year whereas B is the

expense that is spread across years.

4.4 Reporting of D4 self-education and the application of the $250 threshold
In relation to the application of the S82A $250 adjustment, validation rule (1ITR.730106) has

been adapted to ensure that the final value on the return does not exceed the calculation
for self-education expenses. The updated validation rule has been included as part of the
v0.4 IITR package released on 18/04/2019. Whilst this does not reflect the full calculation
for D4 Self education (IITR139) it will ensure that it does not impede the lodgment of the

return. We will look to adjust this design as part of the 2020 program of work.
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45 How does the deduction schedule work for D4 self-education?

Particularly where (self-education) car expenses are being claimed using

the log book method and a portion of the operating costs is for repairs?

The DDCTNS schedule allows 20 repeatable groups for self-education. Each group

includes both the self-education expenses and self-education car expenses. Where there

are no car expenses attributed or required for the particular claim sequence number, this

section should be left blank.

For the recording of Car expenses the following fields must be completed:

DDCTNS200

Self-education reason

Enter - Maintains or improves a skill or specific
knowledge | Leads to increased income |Other
circumstances

DDCTNS201

Reporting Party's self-
education sequence
number

Record sequence number

DDCTNS202

Self-education expense
category

Must be set to ‘Car expenses’ for both methods of
calculation (i.e. Cents per kilometre | Logbook)

DDCTNS203

Self-education expense
description

Text description of the expense

DDCTNS204

Self-education
expense/depreciation
amount

Must be left blank (Refer to validation rules
VR.ATO.DDCTNS.000104 and
VR.ATO.DDCTNS.000106)

DDCTNS120

Self-education car
expenses description
(car make/model)

Text description of the make and model of the car

DDCTNS121

Self-education car
expenses calculation
method

Enter — ‘Cents per kilometre’ | ‘Logbook’

DDCTNS122

Self-education car
expenses business
kilometres travelled

Where DDCTNS121 is ‘Cents per kilometre’ then
enter the total amount of business kilometres
travelled, otherwise leave blank.

DDCTNS123

Self-education car
expenses percentage of
business use

Where DDCTNS121 is ‘Logbook’ then enter the
business use percentage for the car, otherwise leave
blank

DDCTNS124"

Self-education car
expenses amount

Where DDCTNS121 is ‘Logbook’ then enter the total
operating cost of the vehicle excluding decline in
value and car repairs, otherwise leave blank.

DDCTNS125"

Self- education car
expenses decline in
value amount

Where DDCTNS121 is ‘Logbook’ then enter the total
decline in value for the car, otherwise leave blank.
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** These represent the value for gross operating costs and decline in value before the application of any

business use percentage. There is no field required for the calculated result for either method.

An example is provided below assuming the following facts:
e expenses for textbooks of $237.80 (category A)

¢ vehicle used for self-education purposes with usage of 28%, and log book
operating costs totalling $1801.90 which is made up of:

o registration and insurance of $1601.90 (category A)
o repairs of $200 (category C)
e vehicle decline in value is $2500 (category B)

e non-deductible travel costs of $100 (category E)

The calculation would be:

Category Details €)) %)
(82A
offset
amounts)
A General Expense 237.80
A Car Expenses (excluding decline in value and 448.53

repairs) (28% of $1,601.90)

Reduction amount (82A) 250.00
Repair expenses (Car repairs 28% of $200) (56.00)
E Non-Deductible (100.00)

A Total for Category A
B Car Decline in value (28% of $2500)
Repair expenses (Car repairs 28% of $200)

Amount reflected on the main form (pre
rounding)
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The information would be reported on the deduction schedule and the main form as follows:

Main form (IITR):

Alias Deductions
Deductions for payments to associates for principal
work
IITR139 | Work related self education expenses 1,348
Deduction Schedule (DDCTNS):
Alias Self Education Example

DDCTNS200 | Self education reason

Maintains or improves a
skill or specific knowledge

DDCTNS201 | Reporting Party's self education sequence number 1
DDCTNS202 | Self education expense category Other
DDCTNS203 | Self education expense description Textbooks
DDCTNS204 | Self education expense/depreciation amount 237.80

Self Education Car Expenses

DDCTNS120 | Self education car expenses description (car make/model)

DDCTNS121 | Self education car expenses calculation method

DDCTNS122 | Self education car expenses business kilometres travelled

DDCTNS123 | Self education car expenses percentage of business use

DDCTNS124 | Self education car expenses amount

DDCTNS125 | Self education car expenses decline in value amount
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Alias Self Education Example
DDCTNS200 | Self education reason Maintains or improves a
skill or specific knowledge
DDCTNS201 | Reporting Party's self education sequence number 2
DDCTNS202 | Self education expense category Car expenses
DDCTNS203 | Self education expense description Car expenses at 28%
DDCTNS204 | Self education expense/depreciation amount
Self Education Car Expenses
DDCTNS120 | Self education car expenses description (car make/model) Toyota Corolla
DDCTNS121 | Self education car expenses calculation method Log book
DDCTNS122 | Self education car expenses business kilometres travelled
DDCTNS123 | Self education car expenses percentage of business use 28
DDCTNS124 | Self education car expenses amount 1601.90
DDCTNS125 | Self education car expenses decline in value amount 2500
Alias Self Education Example
DDCTNS200 | Self education reason Maintains or improves a
skill or specific knowledge
DDCTNS201 | Reporting Party's self education sequence number 3
DDCTNS202 | Self education expense category Repair Expenses
DDCTNS203 | Self education expense description Car repairs at 28%
DDCTNS204 | Self education expense/depreciation amount 56
Self Education Car Expenses
DDCTNS120 | Self education car expenses description (car make/model)
DDCTNS121 | Self education car expenses calculation method
DDCTNS122 | Self education car expenses business kilometres travelled
DDCTNS123 | Self education car expenses percentage of business use
DDCTNS124 | Self education car expenses amount
DDCTNS125 | Self education car expenses decline in value amount
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Alias Self Education Example

DDCTNS200 | Self education reason Maintains or improves a
skill or specific knowledge

DDCTNS201 Reporting Party's self education sequence number 4

DDCTNS202 Self education expense category Non-deductible expenses

DDCTNS203 [ Self education expense description Non-deductible travel

DDCTNS204 | Self education expense/depreciation amount 100

Self Education Car Expenses

DDCTNS120 | Self education car expenses description (car make/model)

DDCTNS121 Self education car expenses calculation method

DDCTNS122 Self education car expenses business kilometres travelled

DDCTNS123 | Self education car expenses percentage of business use

DDCTNS124 | Self education car expenses amount

DDCTNS125 | Self education car expenses decline in value amount

4.6 Accepted values: What are the differences between the values in

Business guidance, Report guidance and Full enumeration
The DDCTNS MST defines the accepted values for a variable under column V - Full
Enumeration. The information included in the business and report guidance columns can
vary to that provided at full enumeration. We are reviewing this with a view of updating the

information if it adds no further value.

The variables in column V — Full Enumeration provide the string that MUST be provided for
lodgment. The back-end ATO system design does not support singular codes for variables

thus the longer text descriptions are required where specified.
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D4 Self-education expenses

The following table shows the mapping for the D4 codes provided on the ATO’s Website

(supporting the paper return) back to the SBR requirements:

Alias: DDCTNS200
Column V: Full Full English Description Paper Form Code
Enumeration (ato.gov.au) (DO NOT SUBMIT
MUST be used for WITH SBR
lodgment LODGMENT)
Maintains or improves a skill | At the time you incurred the expense K
or specific knowledge the self-education maintained or
improved a skill or specific
knowledge required for your work
activities as an employee.
Leads to increased income | At the time you incurred the expense I
you could show that the self-
education was leading to, or was
likely to lead to, increased income
from your work activities as an
employee.
Other circumstances At the time you incurred the @]
expense, other circumstances
existed which established a direct
connection between your self-
education and your work activities as
an employee.
e This is reflected in the MST as follows:
C E K 0 V
Alias (Label Element Name Business Definition Full Enumeration
Self Education

DDCTNS200 {Self education reason
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e Label D4 is an example of inconsistencies of information included in column P -

Business guidance and column Q - Report guidance. Information provided at column P

(Business guidance) is the whole of government reference point — not a coding

requirement for this service (unless both Report guidance and Full enumeration are

blank).

C E
Allas Label

Business Guidance

Report Guidance

Q

\J

Full Enumeration

DODCTNS202 |Self education expense
category

4.7 How do linterpret the technical business validation rule for Low value

Valid values are

Fees = Foes

Books stationery consumables = Books stationery consumables
Travel = Travel

Computer including depreciation = Computer including depraciation
Other = Other

Dechne in value = Decline in value

Repair expenses = Repair expenses

Car expenses = Car expenses

Non-deductible expenses = Non-deductible expenses

Valid values are

Other = Other

Decline in value = Decline in value

Repair expenses = Repair expenses

Car expenses = Car expenses

Non-deductible expenses = Non-deductible expenses

Other[Dechine in value|Repair

expenses|Car expenses|Non-deductible

exXpanses

pool items at DDCTNS310, DDCTNS311 and DDCTNS312?

For D6 Low value pool, the values reflected in the Deductions schedule are:

- Low value pool deduction relating to financial investment (DDCTNS310)

- Low value pool deduction relating to rental property (DDCTNS311)
- Remaining value pool deduction (DDCTNS312)

The deduction claim for Low value pool is reflected on the IITR main form (IITR145).

The validation rule at DDCTNS310 is a Crossfield rule applicable across all three low value

pool items (DCCTNS310, DDCTNS311 and DDCTNS312). The technical business rule in

column H (Seq 161, DDCTNS310) is:

("DDCTNS310 <> NULL OR "DDCTNS311 <> NULL OR "DDCTNS312 <> NULL) AND

("DDCTNS310 = NULL OR "DDCTNS311 = NULL OR "DDCTNS312 = NULL))

This means that where a monetary value is returned at any of these fields (DDCTNS310,

DDCTNS311, DDCTNS312) then a monetary value must be provided at all three fields (i.e.
where a value is provided for one, a value must be provided for all, even if it is $0 for one or
two of them ($0)).
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4.8 Why is label D11 (Deductible amount of undeducted purchase price of a
foreign pension or annuity) not reflected on the DDCTNS schedule?

A key principle adopted in the design process was not to create additional fields (including
summary fields) or duplicate fields on either the main form or new schedule where they
were not in place for the 2018 return.

For D11 there is only one (unchanged) field reflected on the main form. This field is not
repeated on the Deduction schedule.

For Tax Time 2020, the new Income schedule will allow for granular foreign pension
information to be included. Each foreign pension will have provision for a UPP amount if
applicable (and other pension related deductions) to arrive at a net foreign pension income
amount. The total of the UPP amounts from the income form will then write to the total UPP
on the main form. This means that the Deduction schedule does not require granular UPP
deduction fields. This also means that there is no change required for UPP amounts for Tax
Time 2019. No change is required until Tax Time 2020 with the introduction of the new

Income schedule.

4.9 Why are the labels D12 (Personal superannuation contributions) and D15
(Other deductions) no longer on the main IITR form?

As also mentioned above, a key principle adopted in the design process was not to create
additional fields (including summary fields) or duplicate fields on either the main form or

new schedule where they were not in place for the 2018 return.

For both D12 and D15, the 2018 MST for the main IITR form already reflected the details at
a granular level. D12 had 25 repeats and D15 had 100 repeats. In aligning the design,
these fields were shifted from the main IITR form to the new Deduction schedule. These will

be appropriately mapped by the ATO for back-end processing purposes.

This means that DSPs would need to continue to reference the schedule entries for these

fields for the purposes of the IITR main form total deduction calculations.
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4.10 What are the impacts of the shift of D12 and D15 entries from the main
form to the Deductions schedule, on the ability to generate a complete
PDF version of the IITR for possible lodgment as a paper form?

There are no changes to the paper IITR. As noted in the DDCTNS MST the fields
associated with D12 and D15 will form part of the schedule. The generation of a PDF
version of the IITR will need to be realigned to the new source for these labels.

4.11 How are election expenses reflected at D15 Other deductions?

Election expenses are a singular item to be reported at DDCTNS417. It is separate to that

of D15 - Other deductions - Other, which has 100 repeatable groups attributed to it and is

reported at DDCTNS135 through to DDCTNS138.

4.12 Does the DIDS (Dividend and interest deduction schedule) still exist for
20197

The DIDS is no longer required and won’t be accepted for 2019 [ITRs and onwards.

4.13 Does the WRE schedule exist as well as the new DDCTNS schedule for

201972
Both the new DDCTNS schedule and the WRE schedule will exist for the 2019 financial

year. The DDCTNS schedule is required whenever deductions are claimed, whereas the

WRE schedule is only required if requested by the ATO.

These two schedules do have some fields in common, but they are separate and distinct
schedules. There are cross form validation rules between the IITR main form and each of
the two schedules separately, but these schedules are completely independent of each
other — validations for each schedule are also independent of each other so won’t cause

any conflicts.
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4.14 The requirement for the lodgment of individual Rental schedules for
Partnership and Trust returns post the full implementation of the Multi-
property rental schedule for Individuals by TT20

This matter has been raised for further consideration by the business areas responsible for
the management of Partnership and Trust returns. Updates will be provided to a future PLS
Working Group meeting as further information comes to hand.

5 Known Issues

No. | Current state Should be Fix date

1 Validation Rule DDCTNS400

Reporting Party's work related Reporting Party's personal 16 May 2019
travel expenses sequence superannuation contributions
number sequence number
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What's new since we last published

The following table outlines the sections that are new or have been updated since the ”ent was last published:

Section Updated details
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1 Order of Questions

The following table outlines the questions raised in relation to the Income Details Schedule by Digital Service Providers and the responses provided
by the ATO to date.

2 Income Details Schedule (INEDTLS) DSP Questions

Version MST Alias \ Validation | Business Response
Update Rule
INCDTLS151 Question:

This field in the 2020 income details schedule is for the type of the lump sum payment in arrears. However, this lump sum
payment in arrears tuple has now moved inside the salary and wages payment summaries tuple. The enumeration still lists the
6 types of lump sum payments in arrears. Presumably this should now be restricted to the 2 mentioned in the business
guidance.

Response:

The Business Guidance for this element will need to be updated to reflect the Report Guidance and Full Enumeration. The
values should be limited to “Exempt FEI PS lump sum in arrears” & “Salary or wage lump sum E". The change will be listed as a
candidate for TT2021.
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Version MST Alias \ Validation | Business Response
Update Rule

INCDTLS162 Question:
The 2020 income details schedule requires the residency details of the taxpayer where the taxpayer received one or more
foreign employment income payment summaries. However,
INCDTLS162 has options of:
- Australian resident for the whole year
- Timor-Leste resident for the whole year
- Resident of another country for the whole year
- Changed residence during the year
If the first three options are for the whole year, why do they need to be repeated for every foreign employment income
payment summary? Why is there a need to have an option for "Changed residency".
Validation rule INCDTLS.000339 requires that the periods of each payment summary do not overlap with the periods of any
other payment summary. This possibility contradicts the wording of the choices.
Response:
For a Foreign Payment Summary that is not related to a JPDA payment summary INCDTLS161 would be set to Foreign and
INCDTLS162 be left as a null. INCDTLS162 only comes into play | relation to employment related to JDPA payment summaries.
Each status is mutually exclusive. Where the status is 'Changed Residence during the financial year' then INCDTLS164 — 166 is
completed for a maximum of 3 mutually exclusive periods \ countries which is validated by rule INCDTLS.000339.
To assist in understanding the requirements please take the opportunity to review these transactions within the ATO Online
Simulator.

INCDTLS178 and Question:

INCDTLS179

INCDTLS178 "Foreign employment income net amount” and INCDTLS179 "Foreign employment income other non-refundable
tax offset" are required to be provided for each repeat of Foreign Income payment summaries (up to 3). Can these two fields
either be removed (they don't appear to be used for validation in the IITR) or moved outside of the foreign employment income
payment summary tuple.
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Version MST Alias \ Validation | Business Response

Update Rule
Response:
This is a systems design feature which requires either the Net Foreign employment Income or Other non-refundable tax offset
values (applicable to JDPA where residency status is from another country for the full year or the residency status includes
another country to which this applicable) to be returned as required for each foreign employment payment summary.

INCDTLS187 Question:

1. Inthe 2020 Income details schedule, field INCDTLS187 is for expenses related to foreign employment income that is not

disclosed on a payment summary. It appears that this amount should NOT include debt deductions where the income is
assessable (INCDTLS189 > 0) but SHOULD include debt deductions where the income is exempt (INCDTLS193 > 0).
Response:

There are 2 labels on the tax return for foreign employment income:

e 20U — Net foreign employment income — payment summary

e 20N — Exempt foreign employment income

Both labels are net of expenses. Label 20U can show a loss but 20N will be ‘0" if | results in a loss. The net income at label
20U is also reported at label 20T.

Does that mean the we are to disclose the net exempt foreign earnings under sections 23AG and 23AF at INCDTLS193? That
is, the ATO doesn't want to know the gross amount disclosed on the payment summary or the expenses incurred in relation
to this amount - just the net of the two?”

Response:
This is correct the value at INCDTLS193 is to be shown as net of deductible expenses.
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Version
Update

MST Alias \ Validation
Rule

Business Response

INCDTLS215

Question:

1. This is the tuple for other foreign income.is limited to 10 instances. Are we supposed to consolidate these? This will be a bit
complicated due to the various different types of foreign income.
Response:
As with all other tuples there are limitations relative it number of repeatable groups. This will require a level of
consolidation where these groups are exceeded. Consolidation advice is available via the Collaboration Hub.

2. lassume that INCDTLS217 is meant to exclude debt deductions. Is this correct?

Response:
This is correct.

(https://www.ato.gov.au/Individuals/myTax/2019/In-detail/Other-foreign-income/?=redirected _mytax19ForeignIlncome)

INCDTLS231 and
INCDTLS232

Question:

What is the point of these fields? They are not income. They are not tied to the amounts distributed by companies. They do not
repeat and there is no additional information. Why are we collecting these offsets but no others?

Response:

It is acknowledged that these particular fields could be considered for removal from the Income Schedule however they do
contribute to [ITR495 (Early stage venture capital limited partnership (ESVCLP) - Current year tax offset) and IITR 496 (Early
stage investor - Current year tax offset) along with the (repeating) managed funds equivalent total/share amounts (i.e.
INCDTLS415/443 & INCDTLS416/444). These do form part of the current design and will be retained for TT2020. However a
review of this matter will be listed for consideration for TT2021.
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Version MST Alias \ Validation | Business Response
Update Rule
INCDTLS259 Question:
1. The exploration credits distributed by trusts are not collected in the credits from income and tax offsets tuple for trust
distributions (INCDTLS259)?
Response:
The current design only collects this information at the granular level for Dividends and Managed Funds. Itis
recognised that this should be collected as part of the INCDTLS Schedule for Trust distributions. It will require an
update to all platforms to accommodate this change but this will not be completed for TT2020. This is been noted as
future enhancement. For TT2020 it is requested that these values be reported as part of ITR395 (Other refundable tax
offsets).
2. The early stage tax offsets for Trusts are also missing.
Response:
The early stage investor tax offset for Trusts is not catered for in trusts tuple (like we do for partnerships) due to the
current ICP design. These values are captured at T9 (lITR496).
INCDTLS264 - Question:
INCDTLS267 1. The reason code doesn't include the possibility of special disability trusts?
Response:
Refer to the response provided in relation to INCDTLS405 - INCDTLS406.
2. Isthe label and business definition of INCDTLS266 supposed to be the income upon which the trustee paid tax?
Response:
Refer to the response provided in relation to INCDTLS407.
3. Whatis INCDTLS267? How is it different to INCDTLS264?

Response:
Trusts

1 record of trust income is able to be reported in the INCDTLS. This section is broken down into 3 tuples:
e Trust primary production (INCDTLS246)
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Version MST Alias \ Validation | Business Response

Update Rule
e Trust non-primary production (INCDTLS249) and
e Trust credits from income and tax offsets (INCDTLS259)
Reporting the tax paid from a Special Disability Trust
If the trustee paid tax on the net income, the principal beneficiary will claim the tax paid by the trustee as a credit at
IITR395 'Other refundable tax offsets’ and select “BeneficiarySpecialDisabilityTrust” under IITR396 in the main IITR.
There is no requirement to include the share of credit for tax paid by trustee in the INCDTLS.
Any income associated with these credits is to be reported under the relevant tuple of the Trust section, either at the
Trust primary production (INCDTLS246) tuple or Trust non-primary production (INCDTLS249) tuple.
Share of income from a trust - Legal disability where a trustee has distributed income and the beneficiary was under a
legal disability, the income and any credits for tax paid by the trustee on the trust income are included under the Trust
Tuple.
For example, where the taxpayer received a trust distribution of 51,800 and S500 of tax was paid by the trustee on this
income, it will be reported as follows
Alias Name Value
INCDTLS250 / Non-primary production net income from trusts (less capital gains, foreign income and franked
distributions) /51,800
INCDTLS264 / Credit for tax paid by trustee / $500
INCDTLS265*/ Reason the trustee paid tax from trusts / Legal disability
INCDTLS266* / Share of income for tax paid by trustee / 51,800
INCDTLS267* / Tax credits for tax paid by trustee / $500

INCDTLS394 - Question:
INCDTLS397 1. Are these fields only intended to contain the amounts distributed by the fund (i.e., gains made by the fund itself and

distributed to unitholders)?

Response:
Yes correct only the amounts distributed to the unitholder is to be included.
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Version
Update

MST Alias \ Validation
Rule

Business Response

2. Are gains/losses made by the unitholder on the disposal of units in the fund not meant to be disclosed here (even if the fund
notifies the unitholder of the gain/loss)?
Response:
This tuple only relates to distributions from the Managed Fund not the sale of units in the Fund. Gain and losses
associated with this class of asset are treated like other classes and reported via the CGT schedule (where appropriate)
which is ultimately reported at Q18.

From a Validation Rule perspective these are relatively relaxed as they primarily focus on ensuring that the value
returned at Q18 is greater than or equal to the sum of all current year capital gains from managed funds reported in
the INCDTLS.

3. When happens when a fund distributes a capital gain calculated using the indexation method?
Response:
This is to be reported under the “other method” INCDTLS397. These methods (other and index) are treated similarly so
were grouped together back in 2016 after discussion with various industry groups. This advice will be incorporated
within the BIG.
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Version MST Alias \ Validation | Business Response
Update Rule
INCDTLS405 - Question:
INCDTLS406

For 2020 individual returns, these fields are used to categorise the tax withheld by trustees.
1. How do you disclose refundable tax paid by a trustee where beneficiary is principal beneficiary of a special disability trust?
2. For trusts, there is only one instance provided. How do we disclose amounts where more than one category applies?

Response:

A credit for tax paid by a trustee where beneficiary is principal beneficiary of a special disability trust is required to be
disclosed on the main form at T11 and the tax offset code ‘S’ selected. This does not change as a result of the implementation
of the Income Schedule.

Internal technical advice received from LINCS in relation to whether a Special Disability Trust (SDT) can come from a managed
fund. A managed fund is unlikely to be a SDT as SDTs are most likely going to be a non-fixed trust. A managed fund may
distribute to an SDT but an SDT would not distribute to a managed fund as the beneficiary has to be a person with a special
disability.

With regards to point 2 this is being considered as part of advice in relation to consolidation of records associated with
Managed funds. Further information can be found on the Collaboration Hub.
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Version MST Alias \ Validation | Business Response
Update Rule
INCDTLS407 Question:
INCDTLS407 has a label of "Share of income from managed fund", is described as "This is the value, during the relevant period,
for the total share of credits for tax paid by a trustee on trust income", and its element name is
“IncomeTax.CreditTrusteeTaxPaidShare.Amount". What is meant to be disclosed in this field?
Response:
INCDTLS407 is the replacement of the additional information in the new structured format. As part of the March/April release
the element name has been updated to Income.TrustDistributions.Amount and the business definition to 'This is the value,
during the relevant period, of distributions by trusts received by the reporting entity'.
A change has also been implemented to the label for INCDTLS266 to align with INCDTLS407 to be Share of Income from Trusts.
INCDTLS413 Question:

In 2020 individual returns, the net foreign rental income distributed by a managed fund (INCDTLS413) is being collected and
included in net rental property income/loss (via rule IITR.730092). However, income distributed by a managed investment
scheme is financial investment income (section 995 definition of financial investment). Given that nearly all managed
investment funds will be managed investment schemes, does that mean that net foreign rent distributed by such entities is
both financial investment income and net rental property income?

Response:

Income from managed funds is considered financial investment income. However as a result of industry consultation it was
agreed that the foreign income was to be included under the foreign section on the main lITR Label 20 - this was FITO driven to
ensure that it was calculated correctly.

IITR613 & IITR614 /
INCDTLS457 &
INCDTLS458

Question:

In 2020 returns, these fields are for assessable balancing adjustments from assets in a low value pool. These need to be
dissected between financial investment activities and rental activities. However, why are these fields limited to assets in a low
value pool? How do we disclose assessable balancing adjustments from assets that were used to produce rental or financial
investment income that have not been included in a low value pool? Examples include assets sold after a financial investment
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Version MST Alias \ Validation | Business Response
Update Rule
business has ceased, a computer used to track financial investments, rental property assets sold (especially if they were sold
after the property was sold).
Response:
The label description for INCDTLS457 & INCDTLS458 should not contain the reference to low value pool. The business
definition has been updated to remove this reference but the wording of low value pool has been retained in the element
name. The business definition for INCDTLS457 now contains the following wording: The amount of assessable balancing
adjustments on the disposal of intangible depreciating asset.
This change will not be implemented for TT2020 but raised as a candidate for TT2021.
INCDTLS473 Question:
In the 2020 income details schedule, this field (the Landcare operations deduction incurred in deriving non-primary production
partnership distributions) is listed under the PartnershipsNonPrimaryDistribution tuple rather than the
PartnershipsNonPrimaryDeduction tuple.
Response:
It is agreed that this field better fits under the PartnershipsNonPrimaryDeduction tuple however the change will be deferred
until TT 2021.
INCDTLS.000126 Question:

Validation rule INCDTLS.000126 currently provides - (*\INCDTLS330 = 0) AND ("INCDTLS331 = 0. So, if you don't have a
superannuation lump sum, you cannot lodge the schedule.

Further, the English description needs to refer to the Superannuation Lump Sums tuple (Instance) and the rule needs to test
whether that tuple exists (INCDTSL327 <> NULL).

Response:
The description should reference the "Australian Superannuation lump sum (SLS) payments" instance, not the Managed Fund

Distributions instance. The rule technically works as intended. It does not block lodgement of whole schedule if not provided.
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Version
Update

MST Alias \ Validation
Rule

Business Response

It only blocks if fields are left out of an Australian SLS instance. A bug fix has been raised for this issue and will be deployed as
part of the April release.

INCDTLS.000332

Question:

In the 2020 income details schedule thisrule limits WPNs to salary and wages (INCDTLS308) and ETP payment summaries
(INCDTLS135). Why are foreign payment summaries (INCDTLS160) not included in this rule?

Response:

This is currently a design issue thatwill be considered for TT2021. Asindicated these cases would be rare and not one that has
been identified to date. VR.ATO.INCDTLS.000332 only allows a WPN to be entered for a Salary or Wage payment summary or
ETP (Australian only) — only an ABN.is allowed.for FEI payment summaries.

INCDTLS.000341

Question:
As part of the February specifications for the 2020 IITR, that Heard and McDonald Islands (code 'hm') have now been added as

part of Australia in many rules. However, this seems to have been missed for the INCDTLS rules. There are still a number of rules
(e.g., INCDTLS.000341, INCDTLS.000349, INCDTLS.000350, and many others) where code 'hm' has not been included.

Response:
The Heard and.McDonald Islands (code *hm') has been included in the Australian countries/territories codes for a number the

elements. The ETP.and some of the some Dividend rules were updates as part of the March Release. We are conscious that the
Foreign Employmentiincome rules are impacted with five requiring update - VR.ATO.INCDTLS.000341,
VR.ATO.INCDTLS.000349, VR.ATO.INCDTLS.000350, VR.ATO.INCDTLS.000351 & VR.ATO.INCDTLS.000352. Unfortunately this
will'not\be implemented for TT2020 but placed on the backlog for TT2021. DSP’s are advised to use ‘au’ for any Heard and
McDonald\Island residency details where the ‘hm’ option is not available.
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Version
Update

MST Alias \ Validation
Rule

Business Response

Exploration credits
distributed by
partnerships

Question:

Exploration credits distributed by partnerships - These do not seem to be collected?

Response:

The current design only collects this information at the granular level for Dividends and Managed Funds. It is recognised that
this should be collected as part of the INCDTLS Schedule for Partnerships. It will require an update to all platforms to
accommodate this change but this will not be completed for TT2020. This is been noted as future enhancement. For TT2020 it
is requested that these values be reported as part of [ITR395 (Other refundable tax offsets).

Net financial
investment income
being included as part
of the primary
production partnership
distribution.

Question:

The current MST for the 2020 income details schedule does not include the possibility of net financial investment income being
included as part of the primary production partnership distribution. It also does not cater for deductions being incurred against
such income.

Response:

Currently the core systems design does not cater for this reporting scenario as such no change will be implemented for
TT2020. However it has been noted as a limitation and will be placed on the backlog for a future change.

UNCLASSIFIED EXTERNAL

15






Version MST Alias \ Validation
Update Rule

Business Response

Franked distributions
by partnerships

Question:

In the 2020 income details schedule, the franked distribution from partnerships is not collected. This despite it being included in
the partnership statement of distribution and the Portal pre-fill specification. Are we meant to add this income into the other
non-primary production income? If so, are we meant to do the same for the deductions incurred in deriving such income?

On second thought, if franked distributions from partnerships are not to be collected in the income details schedule, they
probably should be added to the non-primary production financial investment income (INCDTLS470). Is this correct?

Response:

Guidance has been provided in the prefill BIG under 5.29 PARTNERSHIP RETURNS STATEMENT OF DISTRIBUTION DATA
whichever of the 3 is relevant.

SBR Pre-fill | SBR PIITR Label SBR SBR INCDTLS Label
IITR Alias INCDTLS
Alias
Partnership Name INCDTLS461 | Partnership Name
[ITR1004 Franked distributions INCDTLS470 | Non-primary production net financial investment
from partnerships or income or loss from partnership, or
INCDTLS471
or Non-primary production net rental property
INCDTLS472 | Incomeor loss from partnership, or
Non-primary production remaining distribution
from partnership
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Version MST Alias \ Validation | Business Response
Update Rule
IITR.310054 Question:

In the 2020 IITR, this rule ensures that the small business entity deductions (IITR507 & IITR508) are not greater than the
business decline in value deductions (IITR710 & IITR730) and the other PSI deductions (IITR416). However, the instructions for
item D15 state that "small business pool deductions for depreciating assets of your small business pool that you cannot claim
at item P8 Business income and expenses on the Business and professional items schedule for individuals 2020 because you did
not carry on a business in 2019-20" should be included at that item (DDCTNS138). As such, can you please confirm that we
should not disclose the decline in value of an SBE pool at ITR508 where the taxpayer has ceased business (and therefore
claimed the deduction at D15)?

Response:

There a no implications for the Income Schedule or the Deductions Schedule as the current fields support the correct reporting
of such transactions.

The question is raised is where a business ceases operation and this cannot include the pool costs at P8 are they deductible at
D15. Where a business ceases part way through a financial year any residual Small Business Pool depreciation expense can no
longer be claimed other than in the special circumstances relating to a primary production business where it can be claimed
over subsequent years i.e. water conservation. However, if the assets are still being used for a taxable purpose then the claim
could be made at D15.
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Update

MST Alias \ Validation
Rule

Business Response

[ITR618 & IITR.730261 /
[ITR.730262 &
[ITR.730295 /
[ITR.730296

uestion:

Field IITR618 in the 2020 IITR is for other income (category 4). The MST states that IITR618 must be positive. However, the VR
states it represents the sum of financial investments income, special professional income, and other income reported on the
income details schedule, less the special professional income deductions reported on the income details schedule (IITR.730261
& IITR.730262).

The manner of reporting the deductions incurred in deriving special professional income that has not been reported elsewhere
is contrary to prior years where this amount was reported at D15. If you wish us now to report this amount at item 24, then
IITR618 needs to allow for negative values. It would also make the calculation of assessable income rather difficult. On top of
this, IITR.730295 & IITR.730296 state that IITR618 also includes the other income from managed funds. This means that, if
there is other income from managed funds, it will be impossible to comply with both sets of rules.

Rules VR.ATO.IITR.730261 & VR.ATO.IITR.730262 were disabled in a previous release so can no longer conflict with
VR.ATO.IITR.730295 & VR.ATO.IITR.730296. This issue is already resolved.

In relation to the reporting of Special Professional Income Item 24 (IITR618) correctly does not allow for negative values.
Where the deduction exceeds the assessable professional income (API) the Taxable Professional Income (TPI) is zero. Any
deduction in excess of the assessable professional income would be deductible at D15. For example assume a $10,000 API and
related deductions $11,000. This would be returned as INCDTLS451 = $10,000, INCDTLS454 $10,000 and INCDTLS455 $1,000.
The $1000 would be reflected at D15.
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[ITR619 to IITR 621

uestion:

These 3 fields have been added to the 2020 individual return form. However, they don't seem to have any function. There is
primary production excepted income, primary production eligible income, and non-primary production excepted income. You
can then derive the non-primary production eligible income from these three fields and the total (IITR188). However, does this
have any effect on the calculation of tax, averaging rebates, etc.?

Response:
These three fields are required. It may alter the calculation for complementary tax in limited scenarios. In the tax return

instructions we currently ask for that information via additional information:

On a separate sheet of paper print—Schedule of additional information — Item Al
e your name, address, tax file number
e 'Excepted primary production income' and write the amount of primary production income that is included in the total
atstep 4
e 'Eligible primary production income' and write the amount of any primary production income that you have not
included at item AL.
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[ITR244 and IITR256

uestion

There is a new trust code in 2020 (232 - Testamentary trust). Will this trust code be used in individual returns (IITR244 and
IITR256)? If not, what code should we use in the individual return where the trust distribution comes from a testamentary
trust?

A similar issue arises in the partnership and trust returns at item 13?

Response:

The project lead responsible for the implementation of the new code for Testamentary Trusts has advised that changes to the
code tables associated with the Individual and Partnership returns were not included in the original feature. These changes are
being developed but will not be in place for TT2020. It is recommended that you select a code (such as Discretionary trust main
income source service management activities) that you consider closely aligns to Testamentary Trust. This will be

updated for TT2021.

[ITR666 and [ITR667
[ITR.730274

Question

In the 2020 individual return (lITR), these fields (IITR666 and IITR667) collect the start and end date of Australian residency. Can
you please clarify the operation of these fields:

1. Are these fields required if the taxpayer was resident for the full year?

2. There is only one instance allowed of these fields and they are required to have the start date before the end date, so how do
we disclose a situation where a taxpayer left Australia in July or August with the intention of being away for a significant period
but, due to a change in circumstances, returned 8 months later? This is similar to Mr Applegate (a famous residency case where
he was held to be a non-resident for what turned out to be a short period).

3. The residency periods in the income details schedule allows for 3 residency periods per payment summary. It seems a bit
incongruous to then limit the period on the main form to one period.

4. Wouldn't it be better to collect the residency periods on the main form, together with the country of residence, rather than
collect multiple ones per payment summary on the income details schedule? The periods on the payment summaries (which are
currently not collected) could then be tied to these periods of residency to determine the treatment.

Further to this query regarding point 2, IITR.730274 insists that the number of months the taxpayer is eligible for the tax free
threshold (IITR192) be drawn from one period of residency. So, If someone became a non-resident on 15 August 2019 and then
became a resident again on 17 May 2020, he/she should be entitled to 4 months' worth of the tax free threshold. However,
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Version MST Alias \ Validation | Business Response

Update Rule
because only one instance of ITR666 and IITR667 can be transmitted, rule IITR.730274 will insist that IITR192 equal two.
We either need to allow multiple periods of residency or change this rule to be less strict.
Response:
Q1. No. Only populate if the taxpayer was not a resident for the full year. VR.ATO.IITR.730272 returns an error if the from
date, and to date, match the start and end of the reporting period respectively.
Q2 and Q3. Correct. Currently we only allow for a singular period the ‘From’ date must also be before the To date. Thus issue is
known but will not be rectified for TT2020 but listed as a candidate for TT2021.
Q4. A bug fix has been raised top turn-off validation rule 1ITR.730274 for TT2020. This was deployed in the April EVTE release.
A feature for TT2021 is being developed to adjust both myTax and SBR specifications to address this issue.

INCDTLS 246 and Question

In the 2020 income details schedule, it seems impossible to have a primary production distribution from a trust that is net
financial investment income. There is no field for this in the trusts tuple (INCDTLS 246) and managed funds distributions don't
seem to add to the net financial investment income (IITR204).

The AMMA statement allows for primary production distributions and where the AMIT is an MIS, then this will be net financial
investment income. | think that this area of the income schedule needs a fair bit of clarification as it seems very difficult to
disclose the correct amount for the net financial investment income.

Response:

Currently there are no granular fields to capture the primary production distribution from a trust that is net financial
investment income. Addition of new fields will not be achieved for TT2020 as it requires a complete backend change with flow
throughs to all impacted products. For TT2020 a workaround will need to be implemented with the income returned at
INCDTLS247 (Primary production net income from trusts) with a subsequent adjustment to appropriately report IT5. As
indicated in response to other questions VR.ATO.IITR.300093 has been adjusted to be a warning only for TT2020.
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IITR.730284 & Question
IITR.730285

These rules add up the amounts that are included as category one income. They include lump sum E amounts on payment
summaries (INCDTLS326) and lump sums of foreign pensions and annuities (INCDTLS213). Australian superannuation income
stream lump sums are excluded as they are disclosed at a different item. However, what about:

1. lump sums reported at label E of a foreign employment income payment summary (INCDTLS177);

2. lump sums from salary and wages not reported on a payment summary; and

3. lump sums from Australian non-superannuation annuities?

Where are these to be included?

Please note there is not a code for 2 and 3 at INCDTLS151 but there should be.

Can the codes for INCDTLS151 please be expanded to include lump sums from salary and wages not reported on a payment
summary and lump sums from Australian non-superannuation annuities? Further, can rules 1ITR.730284 and IITR.730285 be
expanded to include these 2 lump sum types as well as lump sums reported at label E of a foreign employment income
payment summary (INCDTLS177)?

Response:

Lump sum in arrears MST changes for March address all these different types, no need to expand code type as there are now
separate tuples for all lump sum in arrears types, code fields has been restricted to just salary and wage and exempt foreign as
all other types have their own tuples, VRs to support MST change listed in PCN for April release

The changes to include INCDTLS177 in VR.ATO. IITR.730284 and VR.ATO. IITR.730285 are scheduled for the May EVTE release.
VR.ATO.IITR.730284 (Update)

IF [iitr615] = NULL AND COUNT(SCHEDULE = "INCDTLS") = 1 AND (ANY OCCURRENCE OF([incdtls451]) <> NULL WHERE
[incdtls449] = SET("Winnings","Foreign exchange","Traditional securities","Work in progress","Assessable balancing
adjustment","Reimbursements of tax-related expenses or election expenses") OR ANY OCCURRENCE OF([incdtls326]) <> NULL
OR ANY OCCURRENCE OF([incdtls177]) <> NULL OR ANY OCCURRENCE OF([incdtls213]) <> NULL)

RETURN VALIDATION MESSAGE
ENDIF
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VR.ATO.IITR.730285 (Update)
IF COUNT(SCHEDULE ="INCDTLS") = 1 AND [iitr615] <> NULL AND [iitr615] <> (RoundDown(SUM(ConditionalValue([incdtls449]
= SET("Winnings","Foreign exchange","Traditional securities","Work in progress","Assessable balancing
adjustment","Reimbursements of tax-related expenses or election expenses"),[incdtls451],0)),0) +
RoundDown(SUM([incdtls326]),0) + RoundDown(SUM([incdtls177]),0) + SUM([incdtls213]))
RETURN VALIDATION MESSAGE
ENDIF
IITR.730295 Question
This rule attempts to ensure that the amount disclosed for other income - category 4 equals the amount per the income
schedule. However, it seems to be missing the ‘Special' government benefits (INCDTLS128 where INCDTLS126 = "Special”).
Where is this amount meant to be disclosed?
Response:
A bug has been raised for this issue and will be part of the May EVTE release.
INCDTLS116 Question

“In the 2020 income details schedule, this field contains the tax offset associated with a particular superannuation income
stream. It is very difficult (if not impossible) to calculate this offset on a per income stream basis where the limitations on
defined benefit income streams apply.

How are we meant to disclose this? Should we just assign an arbitrary amount to each income stream such that the total
equals the allowable offset?

If it is possible to calculate the offset on a per income stream basis, can you please advise how this is done, bearing in mind that
there may be multiple such income streams with overlapping periods, some of which may straddle the "first day"?

Response:
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In relation to the impact on the super tax offset of defined benefit transactions the BIG provides the following advice (page
16):

Australian superannuation income stream payments subject to the Defined Benefit Cap rules

The Defined benefit income cap tool can be used to determine the amount of the offset if required. Where any
payments are subject to the defined benefit cap rules, there will not be a requirement to report the offset at
INCDTLS116. The total offset can be reported in the main IITR at Australian superannuation income stream (lITR166).
This includes where there is either one payment or multiple payments subject to the cap.

To accommodate this a change to VR.ATO.IITR.730058 is being progressed to ensure that the Australian superannuation
income stream amount must be greater than or equal to the sum of all Superannuation income stream tax offset amounts in
the Income Details schedule. This change has been targeted for a May EVTE release.

INCDTLS.000010

Question:

In the 2020 income details schedule, this rule requires that, for any given payment summary, where the taxpayer is a working
holiday maker, then the gross salary must exist for that payment summary. However, the payment summary tuple is also to be
used for allowances not reported on a payment summary (e.g., tips and gratuities). Given that a working holiday maker may
derive such income and it is required to be reported on the income details schedule in the payment summaries tuple, what are

we to disclose for the gross salary in this situation? Can the rule be extended to cater for allowances as well as salary and
wages?

Response:

In relation to this matter a bug has been raised to expand INCDTLS.000010 to enforce INCDTLS312, or INCDTLS313 (Allowances
including commissions, director's fees, bonuses, tips or consultation fees, etc...), or INCDTLS324 (Salary or wages lump sum B)
should be provided when INCDTLS310 (WHM indicator) is True. It is expected that this be part of the May EVTE release.
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IITR.730359 Question:

This rule states that the foreign income tax offset claimed (IITR331) cannot be greater than the foreign income tax paid that is
disclosed on the income details schedule.

Response: Correct

Does that mean that we are to include at INCDTLS227 the foreign tax paid on income that is exempt under sections 23Al and
23AK, as well as any foreign tax paid on attributable income? There doesn't seem to be any validation rules that prevent this.
Are you able to confirm my understanding?

Response: There is no validation rule to prevent this.

[ITR.730095 and
[ITR.730097

Question:

In the 2020 IITR, this rule provides as follows:

IF COUNT(SCHEDULE = "INCDTLS") = 1 AND [iitr325] <> NULL AND [iitr325] <> RoundDown(SUM([incdtls222]) +
SUM(ConditionalValue([incdtls387] > 1, [incdtls429], [incdtls399])), 0)

RETURN VALIDATION MESSAGE

ENDIF

That is, it is an error if the NET dividend income or managed investment scheme income from foreign companies - including
from foreign partnerships (IITR325) doesn't equal the GROSS Other foreign income - Foreign financial investment gross amount
(INCDTLS222) + the Total other foreign income from managed fund (INCDTLS399 where the number of owners is 1) or the Your
share of other foreign income from managed fund (INCDTLS429 where there is more than 1 owner).

This is a problem because the rule is comparing a net field (IITR325) to 2 gross fields (INCDTLS222 and INCDTLS399). That is, it is
not allowing for deductions to be incurred in deriving this income.

This rule should be rewritten to test that IITR325 is not more than the sum of INCDTLS22 and INCDTLS399 (where there is one
owner) and INCDTLS429 (where the number of owners is greater than 1).

Response:
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A change has been scheduled for the May EVTE release to enable the value at INCDTLS217 (Other foreign income deductible
expenses) to be applied to the validation rule [ITR.730095. The rule is proposed as follows:

VR.ATO.IITR.730095 (Update)

IF COUNT(SCHEDULE ="INCDTLS") = 1 AND [iitr325] <> NULL AND [iitr325] <> RoundDown(SUM([incdtls222]) -
SUM(ConditionalValue(INCDTLS221 <> NULL, INCDTLS217, 0)) + SUM(ConditionalValue([incdtls387] > 1, [incdtls429],
[incdtls399])), 0)

RETURN VALIDATION MESSAGE
ENDIF

VR.ATO.IITR.730097 (Update)

IF COUNT(SCHEDULE ="INCDTLS") = 1 AND [iitr326] <> NULL AND [iitr326] <> RoundDown(SUM([incdtls226]) -
SUM(ConditionalValue(INCDTLS225 <> NULL, INCDTLS217, 0)), 0)

RETURN VALIDATION MESSAGE
ENDIF

EBR/Long Message:

The Other foreign source income amount must equal the sum of all Other foreign income gross amounts less all related Other
foreign income deductible expenses provided in the attached Income Details schedule.

INCDTLS407 and
INCDTLS266

Question:

In the 2020 income details schedule, these fields collect the income upon which a trustee has been taxed (that is, where the
beneficiary was a non-resident, the beneficiary was the beneficiary of a non-resident trust (that was somewhere in the chain
the beneficiary of an Australian trust), or the beneficiary was under a legal disability).

In the first situation (where the beneficiary was a non-resident), the trustee is liable for tax upon the amount disclosed at item
56 label J (section 98(3) amount) of the trust return for that beneficiary. Is this the amount that should be disclosed at labels
INCDTLS407 / INCDTLS266 where the reason (INCDTLS406 / INCDTLS265) is "Non-resident beneficiary"?
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If not, what amount is expected in this situation?
Where the code is "Legal disability", is there a formula based on the fields in the trust return statement of distribution that can
be used to determine the amount to be disclosed at INCDTLS407 / INCDTLS266?
Where the code is "Non-resident trust" | assume that there is nothing in the trust return that can be used to determine the
amount to be included at INCDTLS407 / INCDTLS266. Is that correct? At the amount has potentially passed from the non-
resident trust through other trusts, should we use the same amount as we would use for the those under a legal disability
unless the beneficiary him/herself is a non-resident?
Response:
The section 98(3) amount disclosed on label 55 J of the Trust tax return should be disclosed at labels INCDTLS407 / INCDTLS266
where the reason (INCDTLS406 / INCDTLS265) is ""Non-resident beneficiary. Where INCDTLS406 / INCDTLS265 is Legal
disability or non-resident trust, there is no single field in the Trust tax return statement of distribution that can be used to
determine the amount to be disclosed at INCDTLS407 / INCDTLS266.
INCDTLS169 and Question:
INCDTLS179

In the MIST, there are 2 fields that refer to tax offsets:
. Foreign employment income tax withheld amount - INCDTLS169 - Income.InternationalDealings. TaxOffset. Amount

. Foreign employment income other non-refundable tax offset - INCDTLS179 -
TaxOffsetClaim.NonRefundableOther.Amount

Previously, there was only 1 amount for foreign tax paid/withheld which was mapped to Item 20 O, with the appropriate
calculation if total was over S1000.

What is the intention of the extra field, and what are the rules? In the guidance received so far in the BIG, it is not apparent.

Response:

The prefill guide provides a lot of this information:

SBRPIITR SBR PIITR Label SBRINCDTLS alias SBRINCDTLS label
Alias assignment
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[ITR617 PAYGW - FEI Payer ABN INCDTLS307 Payer's Australian business number

[ITR618 PAYGW - FEI Payer WPN INCDTLS308 Payer's Withholder payer number

IITR320 PAYGW - Gross Payment INCDTLS168 Foreign employment income gross
amount

IITR331 PAYGW - FEI-Foreign-Tax-Paid INCDTLS169 Foreign employment income foreign
tax paid

IITR836 PAYGW - FEI-Australian-Tax- INCDTLS167 Foreign employment income tax

Withheld withheld amount

The FEI payment summary may provide any one of the following:
PAYGW - FEI-Foreign-Tax-Paid - INCDTLS169 is used for this.
PAYGW - FEI-Australian-Tax-Withheld — INCDTLS167 is used for this.

Where they have earnt income from the Joint Petroleum Development Area, they may be entitled to an offset this is reported
at INCDTLS179.

INCDTLS.000357 and
INCDTLS.000356 and
INCDTLS.000365 and
INCDTLS.000366

Question:

In the 2020 income details schedule, this rule provides as follows:

(MINCDTLS188 = NULL) AND (AINCDTLS191 = NULL)

So, if a taxpayer doesn't have foreign employment not on a payment summary, it will be impossible to lodge this schedule.
This rule should test that the tuple (INCDTLS185) exists before testing whether sub-tuples exist.

Response:

The following validation rules are being updated as part of the May EVTE release to address this issue:

VR.ATO.INCDTLS.000357 (Update)
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(MINCDTLS185<> NULL) AND ((~INCDTLS188 = NULL) AND (*"INCDTLS191 = NULL))
Other rules that are being updated include:
VR.ATO.INCDTLS.000356 (Update)
(MNCDTLS185 <> NULL) AND ((AINCDTLS188 <> NULL) AND (AINCDTLS191 <> NULL))
VR.ATO.INCDTLS.000365 (Update)
("INCDTLS215 <> NULL) AND ((*"INCDTLS218 = NULL AND AINCDTLS221 = NULL AND AINCDTLS225 = NULL))
VR.ATO.INCDTLS.000366 (Update)
(MINCDTLS215 <> NULL) AND (((Count(*"INCDTLS218) + Count(*"INCDTLS221) + Count(*"INCDTLS225)) > 1))
INCDTLS195 Question:
In the 2020 income details schedule, this field contains the exempt foreign earnings lump sum in arrears. However, this field
does not appear anywhere on the main form. Should it be included in IITR330?
Response:
The value of INCDTLS195 (Exempt foreign income lump sum in arrears) forms part of INCDTLS193 (Exempt foreign income)
which is included in [ITR330 (Exempt foreign employment income). A new rule will form part of the May EVTE to ensure that if
a value is returned at INCDTLS195 it must equal or be less that the value at INCDTLS193.
INCDTLS193 Question:

In the 2020 income details schedule, it is my understanding (based on other tickets) that this field is for the net exempt foreign
earnings. If this is correct, then this field needs to allow for negative amounts. While the overall value of the net exempt foreign
earnings cannot be negative, the individual amounts could be.
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Response:

A change has been scheduled in the May EVTE release to adjust VR [ITR.730086 to ensure that the underlying granular data
will facilitate a negative value for an individual transaction but set the value at Label 20N (IITR330) to zero where the overall
result is negative.

Sale of Unitsin a
Managed Fund

Question:

If the user is invested in a managed fund and sells a portion (or all) of the units held, is the subsequent capital gain resulting
recorded in parent Sequence number 166 (Managed Fund Total Capital Gains) and 195 (Managed Fund Your Share Capital
Gains)?

Response:

The sale of units in a Managed Fund is treated like all other asset classes and returned as a Capital Gain of the individual. It
does not part of the managed fund income.

For further information please see the 2019 Individual Income Tax Instructions for further information -
https://www.ato.gov.au/Individuals/Tax-return/2019/Supplementary-tax-return/Income-questions-13-24/18-Capital-gains-
2019/

INCDTLS394 and
INCDTLS424

Question:

An assumption is made in INCDTLS394 and INCDTLS 424 to apply "discounts, lossess and reductions to total capital gains"
(Business Definition in row O). In what order are theses applied in? What if there are a seperate class of capital gains these
losses are applied to eg. real estate?

Response:

Capital Losses from the current year are not restricted to being applied to a particular class of assets. The only quarantining is
in relation to collectables. The following information may assist -
https://www.ato.gov.au/uploadedFiles/Content/IND/Downloads/Personal-investors-guide-to-capital-gains-tax-2019.pdf
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IITR PDF Artefact Question:

Both 2020_NAT_1371_Individual tax return (version 1, proof 3) and 2020_NAT_2541 (version 1, proof 2) do not include a
number of changes in the MST. These mainly involve CDEP, Adjustment fields, and residency dates that may either go on the
front cover next to Are you an Australian resident, or at A2.
Is there an ETA on when the below changes will be published on the PDF? We have blocked development until the PDF and MST
align.
Response:
As advised at previous PLS Working Group forums the PDF versions of the Income Tax Return are not designed to reflect the
MST. Where appropriate new fields will be brought on to the paper form which is what the artefact represents.

Ver 0.03 | IITR.730051 Question:
Based on our understanding, IITR91 = SUM(INCDTLS146) + SUM(INCDTLS112). However, validation rule VR.ATO.IITR.73005
seems to suggest:
IITR91 = SUM(INCDTLS112)
Can you please double check and confirm which one is correct?
Response:
Australian Annuities Australian annuities payment summary are to be returned at the INCDTLS145 tuple with the Annuities
gross amount at INCDTLS147 and Withholding at INCDTLS146. A fix will be made to VR.ATO.IITR.730051 to include
INCDTLS146 into the calculation and an update VR.ATO.IITR.730050 to include INCDTLS146 in the check. This has been raised
as incident for rectification.

Ver 0.03 | [ITR127 Question:
The IITR.0007 2020 spec includes the field 'Total assessable discount amount' (IITR127 JAM) under Employee Share Schemes.
There is no longer an equivalent field in the new INCDTLS spec. Are we supposed to leave this field blank for submission?
Response:
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The field ITR127 'Total assessable discount amount' (ITR127 JAM) under Employee Share Schemes is a calculated field based
on the elements within the Income Schedule. The calculation result is only reflected on the main form at label 12 (B). The
details of the calculation are found 2019 Individual Income Tax Return Instruction Guide under Employee Share Schemes.

Ver 0.03

INCDTLS407

Question:
The business definition and label suggest that it may be a sum of various fields. This specificity of such a sum is not provided.
There is no corresponding field in the tuple INCDTLS418 - Managed Fund Distributions Your Share. Is this intentional?

INCDTLS407 "Share of Income from Managed Fund" does not have its equivalent present in the tuple Managed Fund
Distributions Your Share. Is this intentional or an oversight? In the Managed Fund Distributions Your Share, there is INCDTLS435
"Your share of credit for tax paid by trustee of managed fund" and INCDTLS436 "Your share of credit for foreign resident
withholding amounts (excluding capital gains) from managed fund" however there is no "Your share of income from Managed
fund" is this correct?

Response:

The field INCDTLS407 - Share of Income from Managed Funds — captures your share of income from Trust distributions to the
Managed Fund that relates to your share of the credit for tax paid by the trustee. There is no ‘my share component’ as your
share of the income is disclosed at INCDTLS407. This is additional information that is requested to be provided as part of a
Schedule of additional information — item 13 where an amount is populated at label 13S (INCDTLS405 / INCDTLS435). | refer
you to the 2019 Individual Income Tax Instruction Guide - https://www.ato.gov.au/Individuals/Tax-
return/2019/Supplementary-tax-return/Income-questions-13-24/13-Partnerships-and-trusts-2019/.

Ver 0.03

PIIR MST and INCDTLS
MST and INCDTLS145
and INCDTLS108

Question:
We have a question regarding some inconsistency between INCDTLS and PITR message structure of Australian annuities and

superannuation income stream sections.
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In INCDTLS message structure, Australian Annuities and Superannuation Income Stream are in 2 different sections. Please refer
to INCDTLS145 (Australian annuities payment summary) and INCDTLS108 (Australian superannuation income stream payment
summary) for further details.

In PITR message structure, Australian Annuities and Superannuation Income Stream are in same section. Please refer to line
136, heading "Australian annuities and superannuation income stream (AASIS)" for further details.

Given certain prefill data for Australian Annuities and Superannucation Income Stream, how do we know if it is Australian

Annuities data or Superannuation Income stream data so we can map it correctly to the right section in INCDTLS structure?

Response:

Please refer to the Prefill Business Implementation Guide. Section 5.11.1 outlines the three payment Summary types one of
which is ‘006’ — Non-Superannuation pension or annuity payments. The mapping of the Annuities data is reflected at section
5.14 and the Superannuation Income Stream at section 5.16.
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Ver 0.03 INCDTLS160 AND Question:
INCDTLS161 I have a query related to tuple alias INCDTLS160 — Foreign employment income summary. When completing this tuple and

e using code “Foreign” for Foreign employment income type (INCDTLS161 — mandatory field) AND

e completing aliases from the child tuple INCDTLS163
a validation rule stipulates INCDTLS162 (Foreign employment residency status) cannot be NULL or must equal to ‘Change
residence’
VR.ATO.INCDTLS.000336 = (("\INCDTLS162 = NULL OR A"INCDTLS162 <> 'Changed residence') AND ANINCDTLS163 <> NULL)

Maintaining “Foreign” code for INCDTLS161and applying INCDTLS162 with value “Changed residence” then generates the
following error:
VR.ATO.INCDTLS.000335 = "NINCDTLS161 = 'Foreign' AND "NINCDTLS162 <> NULL

On this basis, it is not possible to use code “foreign” in alias INCDTLS161 and fill out the child tuple INCDTLS163.

It is only possible to complete tuple INCDTLS160 with a with a child tuple INCDTLS163 in relation to “Joint petroleum”
(INCDTLS161) only. As the tuple relates to “Foreign employment income payment summary” this limitation does not seem
correct

Can | have some feedback ASAP on the reporting purposes of the tuple INCDTLS160.

Response:
Please refer to the 2020 IITR BIG — page 17 - where an example of a FEI payment summary record is provided. As per

INCDTLS.000335 where Foreign employment income type (INCDTLS161) is "Foreign", the Foreign employment residency status

(INCDTLS162) must not be provided. The tuple INCDTLS163 is only completed where the INCDTLS161 is set to ‘Joint
Petroleum’ and Foreign employment residency status (INCDTLS162) is set to ‘Changed residence’.
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VR.ATO.IITR.7304
Ver 0.03 © 30435 Question:

The validation rule IITR.730418 using package lITR 0.7 and via EVTE seems to executing erroneously.

IF COUNT(SCHEDULE = "INCDTLS") = 1 AND [iitr268] <> NULL AND [iitr268] <> ([incdtls260] + SUM([incdt/s480]) +
SUM(ConditionalValue([incdtls387] = 1, [incdtls404], [incdtls434])))

RETURN VALIDATION MESSAGE

ENDIF

Please see the attached payload where the following is being reported:
IITR268 = 600.00

incdtls260 = 600.00

SUM([incdtls480]) = N/A

SUM(ConditionalValue([incdtls387] = 1, [incdtls404], [incdtls434] = N/A

This also seems to be the case for validation rule
IITR.730420
IITR.730422

Response:
here has been an issue identified in the code with all 3 rules highlighted by SAGE, where NULL is being returned for the

calculated total when the Managed Funds fields are not provided, incorrectly triggering the rules. An incident has been raised
and the changes will be delivered soon as possible.

Please note that the matter impacts a broader number of IITR validation rules. The following are the impacted rules:

VR.ATO.IITR.730435, VR.ATO.IITR.730088, VR.ATO.IITR.730244, VR.ATO.IITR.730246, VR.ATO.lITR.730248,
VR.ATO.IITR.730353, VR.ATO.IITR.730354, VR.ATO.IITR.730356, VR.ATO.IITR.730358, VR.ATO.lITR.730359,
VR.ATO.IITR.730408, VR.ATO.IITR.730410, VR.ATO.IITR.730418, VR.ATO.IITR.730420, VR.ATO.IITR.730422,
VR.ATO.IITR.730430, VR.ATO.IITR.730432, VR.ATO.IITR.730428
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IITR BIG 2.8.2 ial
Ver 0.03 3 mecrimts8 specia Question:
pay In the IITR BIG v0.07, the section on 2.8.2 AUSTRALIAN GOVERNMENT BENEFIT PAYMENT SUMMARY SECTION OF INCDTLS has
extract regarding special payments as follows:
"Special (for example Farm Household Allowance Supplement, Income Recovery Subsidy) — Label 24 Other income."
There is no further elaboration on this. if amounts categorised as 'special’ are inputted, do these amounts also required at item
24 other income also? if so which category? No validation rule is in place to suggest this is a requirement.
Response:
Guidance is provided in the PIITR Business Implementation Guide at 5.10 Government Payments. Where the payment belongs
to Label 5 of the IITR then assigns the Australian government benefit type INCDTLS126 value to “Allowance”. Where the
payment belongs to Label 6 of the IITR then assigns the Australian government benefit type INCDTLS126 value to “Pension”.
Where the payment belongs to Label 24V of the IITR then assigns the Australian government benefit type INCDTLS126 value to
“Special”.
Ver 0.03 | INCDTLS264 Question:

In the 2020 income details schedule, this field is used for the credit for tax paid by a trustee. However, it is possible that this
may come through a partnership. If so, do we just add that amount to this field?

The situation would be uncommon but would be as follows:

Trust A (an Australian resident trust) distributes an amount to Trust B (a non-resident trust). As such, tax is withheld pursuant
to section 98(4).

Trust B then distributes an amount to Partnership C (an Australian partnership) and includes the share of the credit of the tax
withheld by the trustee of Trust A.

Individual D is a partner of Partnership C and the distribution includes the share of the credit of the tax withheld by the trustee
of Trust A.

My understanding is that Individual D can claim this credit for his/her share of the tax withheld by the trustee of Trust A. Is this
correct? If so, how does Individual claim this credit? Can we just add this claim just be added to INCDTLS264?
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Response:
The following advice has been provided by our tax technical staff:
They get the credit under sec 98B, specifically 98B (3) talks about how they can claim only their ‘proportion’ or you could read
that as share of the credit, so the portion Individual D receives is based on the income that trust A was originally assessed on
that flowed thru the various entities to Individual D. Noting the example in the law at 99B (3) that shows how this works.
Based on this Individual can claim a credit but only on an appropriate proportion of the tax paid by the original trustee A.
It is agreed that the claim would be returned at label INCDTLS264.

Ver0.03 | IITR247 and IITR266 Luestion:

It should be noted that in the IITR the code to be described in either ITR266 and 1ITR247, provides a selection of 2 alternatives
as opposed to three, as indicated in INCDTL467 and 475.

IITR 247 list in the specification as follows;

Business Definition: A code to identify the proportion of the primary production partnership or trust deductions that consist of
prior year deferred non-commercial losses.

Business Guidance: Valid values are:

All = All of the amount consists of prior year deferred non-commercial losses

Part = Part of the amount consists of prior year deferred non-commercial losses

Whilst INCDTLS467 states;

Valid values are:

All = All of the amount consists of prior year deferred non-commercial losses

None = None of the amount consists of prior year deferred non-commercial losses

Part = Part of the amount consists of prior year deferred non-commercial losses

The same exists for non-primary losses ie IITR 266 and INCDTLS475

With these two questions asking for the exact same thing are we to assume this is an oversight by the ATO? Why are there
three options provided in the INCDTLS whereas the IITR only provides two?
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Response:
There has been no change to the reporting requirements to 1ITR247 and [ITR266 since TT2019. The value of ‘None’ associated

with INCDTLS467 equates to a Null at ITR247 as per VR.ATO.IITR.730482. The value of ‘None’ associated with INCDTLS475
equates to a Null at IITR266 as per VR.ATO.IITR.730487.

Ver 0.03

IITR126 and
INCDTLS504

Question:
IITR package v0.7 - The IITR MST still provisions for IITR126 "Discount on ESS Interests acquired pre 1 July 2009 and 'cessation

time occurred during financial year" however the paper copy omits its (previously available in 2019). Can this variance be
explained. | could not find a change advice referring to this change.

In addition, the INCDTLS schedule still allows the agent to complete these details (INCDTLS504). Do we provide the user the
ability to transmit this field?

In addition to this, there are validation rule that still exists relating to IITR126. In the ATO draft instructions, the label/ field
related to IITR126 has been removed.

Response:

Unfortunately the feature to remove the obsolete ESS Label 12G was not provided in time for TT2020 and as such the removal
will be managed in 2 stages:

Stage 1 (for TT2020) will see the implementation of validation errors to prevent the lodgement where a value is
returned at this label. Two new validation rules (and associated messaging) will be deployed as part of the May EVTE -
VR.ATO.IITR.730490 & VR.ATO.INCDTLS.000411. The 2020 IITR BIG will be updated to reflect this outcome.

Stage 2 (TT2021 will see the removal of references to label 12G from front-end and back-end systems for income years
2020-21 and onwards.
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Ver0.04

IITR.730086 and
exempt income other
than from salary

This rule attempts to ensure that the net exempt foreign earnings on the main form (IITR330) matches the values from the

income details schedule. There are a couple of problems with this rule (some have already been raised regarding the reduction
by allowable deductions and the non-reduction for expenses where the income was reported on a payment summary).

A further problem is that the rule only considers salary income. As acknowledged on the ATO web-site, it is possible to have
employee share scheme income classified as exempt foreign earnings:

"Residents with foreign service income

If you are an Australian resident and you acquired ESS interests during your engagement in foreign service, the discount
received on those ESS interests may be exempt from tax. In order to be exempt, you must have been engaged in foreign service
for a continuous period of not less than 91 days.

The exemption will not be available if your ESS interests are exempt from tax in the foreign country only because of one or more
of the following reasons:

a double tax agreement with Australia or a law giving effect to a double tax agreement

the foreign country does not impose income tax on employment or personal services income, or similar income, or

a law of the foreign country or an international agreement to which Australia is a party, which deals with diplomatic or
consular privileges and immunities, or privileges and immunities for people connected with international organisations (such as
the United Nations)."

There additional requirements where the interest was acquired after 30 June 2009 but, if not or the conditions are satisfied, the
income is include in the section 23AG/23AF calculation.

How are we to disclose employee share scheme income that is exempt from tax under section 23AG or 23AF?

Additional Question

In addition to the employee share scheme income, the section 23AG(3) definition of notional gross tax also includes exempt
resident foreign termination payments (under section 83-240) and exempt resident foreign superannuation lump sum
payments (under section 305-65) in the calculation.

In the past, we were told to include these at IITR330 so that the correct calculation can be performed. If this is no longer then
case, how do we notify you of these amounts?

Response:
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The exempt foreign earnings from an employee share scheme should be returned at INCDTLS193. However due to a backend
interactive error (CMN.ATO.IITR.EM000254) where there is a Foreign income tax offset it may require a paper return to be
lodged. Asindicated this is a known production issue that will need to be addressed for TT2021.

Additional Question response

My apologies for the delay in responding to this issue. The payments outlined below are to be disclosed at INCDTLS335
(Exempt foreign employment income) where they are on a Payment Summary or INCDTLS193 (Exempt foreign income) if not
on a Payment Summary both of which are included in IITR330 (Exempt foreign employment income).

Ver0.04

IITR 2020 Portal Pre-fill
and Income Details
schedule - Managed
funds

Question:

There is a difference between what is provided in the Portal pre-fill report (per the draft specifications) and what is required in
the 2020 income details schedule. Specifically, the income details schedule requires the following fields which are not present in
the Portal pre-fill report:

e Reason the trustee paid tax (INCDTLS405);

e Share of income (INCDTLS407);

e Early stage venture capital offset (INCDTLS415);

e  Early stage investor offset (INCDTLS416); and
Exploration credits (INCDTL417).

Further, neither the pre-fill report nor the income details schedule collect any details on the non-concessional MIT income
measure that has been implemented this year (see change advice CA 2020-232).

Can you please advise whether the details missing from the Portal pre-fill report will be added in the final version (due later this
month)? Can you also please advise whether the Portal pre-fill report and/or the income details schedule will be extended to
capture the details required under the non-concessional MIT income measure?

Response:

1. INCDTLS406 & INCDTLS407 relate to the taxpayers share of INCDTLS405.
Note: “Reason the trustee paid tax” listed in query is INCDTLS406, whereas INCDTLS405 is “Total credit for tax paid by
trustee from managed fund”. ‘Credit for tax paid by trustee’ is noted in the Managed fund section of the Pre-fill software
spec (pg. 54, 13S).
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2. Re:INCDTLS415, 416 and 417, the pre-fill software spec has been updated to include these aliases in the Tax Offsets
section (refer pg. 77-78) at T7K, T8L and T10 respectively. The descriptions for T7K and T8L have also been updated.
The spec will be re-published to the collaboration hub today, and the software developer’s site as soon as possible.
I’ve attached a copy for your reference.
3. I’ve been assured that the ‘non-concessional MIT measure’ doesn’t impact the IITR.
Ver0.04 | IITR.300010 Guestion:

"Given that VR.ATO.IITR.300010 has been changed to exclude FHSS released amounts from ATI, should VR.ATO.IITR.300011
also be updated? (2020.0.7 version). If so, the 'English business rule' guidance will also need updating.

VR.ATO.IITR.300010-1ITR208

IF ((([iitr208] = NULL OR [iitr208] <= 37000) OR (([iitr157] = NULL) OR ([iitr157] < 53564))) AND (([iitr242] > 0) OR ([iitr252] > 0))
AND ([iitr194] = NULL))

RETURN VALIDATION MESSAGE

ENDIF

VR.ATO.IITR.300011
IF ([iitr208] = NULL OR ([iitr208] - [iitr650]) <= 37000) AND ([iitr242] = NULL OR [iitr242] = 0) AND ([iitr252] = NULL OR [iitr252]
= 0) AND (([iitr210] <> NULL AND [iitr210] < ([iitr209] * 0.1)) OR ([iitr210] = NULL AND ([iitr209] * 0.1) > 0))

RETURN VALIDATION MESSAGE

ENDIF"

Response:
An incident has been raised to remove IITR650 from rule VR.ATO.IITR.30001
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Ver0.04 ::IE;;SSZ: and Need confirmation on the acceptable format of ITR116 (TFN amounts withheld from gross interest).

’ CMN.ATO.IITR.000321 states IITR116 = Monetary(U,13,2)

However, the newly introduced CMN.ATO.IITR.730085 says IITR116 should Round Down to whole dollar: "IF COUNT(SCHEDULE
= ""INCDTLS"") = 1 AND [iitr116] <> NULL AND [iitr116] <> RoundDown(SUM(ConditionalValue(([incdt/s354] = NULL OR
[incdtls354] = SET(""au"",""cc"",""cx"",""'nf"",""hm"")), ConditionalValue([incdtls353] > 1, [incdtls361], [incdtls358]), 0)), 0)
RETURN VALIDATION MESSAGE
ENDIF"
Can you please confirm whether IITR116 should contain 2 decimals or be in whole dollar amount?
Test lodgement to EVTE shows IITR116 with decimals is rejected. Does this mean from 2020 taxpayers are now losing a few
cents on the claimable amount?
Response:
An incident has been raised to address this issue as part of the TT2020 production release. Both VR.ATO.IITR.730454 and
VR.ATO.IITR.730085 will be adjusted to allow cents.
Question:

Ver0.04 IITR822 2020 PIITR BIG does not map PAYGW-Lump sum D |ITR822
On the ato_piitr.0007_2020_business_implementation_guide, dated 8th May 2020, section 5.13 Salary & Wages/Working
holiday maker income contains a list of mappings of pre-fill fields to INCDTLS form fields
Is there are reason why IITR822 PAYGW - Lump Sum D is not mapped to INCDTLS325 Salary or wages lump sum D?
Response:
IITR822 (PAYGW - Lump Sum D) does map to INCDTLS325 (Salary or wages lump sum D). The PIITR BIG will be updated when
the next version is published.
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Ver0.04 INCDTLS250 Question:

UPDATE

Why does this field (INCDTLS250) exist?

Response:
It is acknowledged that this information whilst part of the current systems design is a redundant element. The following 3
fields are being removed from the MST - INCDTLS250, INCDTLS253 and INCDTLS256. Further to this there will be changes
made to 6 cross form rules and 7 INCDTLS VR's. This-wil-ferm-part-ofthe-Aprilrelease—
UPDATE: Due to the internal changes required to remove these fields and the downstream impacts on ATO Systems this
change has been deferred to TT2021. The fields remain part of the reporting requirements for TT2020.

Ver0.04 INCDTLS456 to Additional Question

UPDATE INCDTLS549

As of the April and May specifications, the labels for INCDTLS457 and INCDTLS458 still refer to low value pools. |
understand that all balancing adjustments (not just those relating to the low value pool) are to be included at these
labels. I'll check again once | have gone through the May specifications.

Response:

The label description for INCDTLS457 & INCDTLS458 should not contain the reference to low value pool. The business
definition has been updated to remove this reference but the wording of low value pool has been retained in the
element name. The business definition for INCDTLS457 now contains the following wording: The amount of assessable
balancing adjustments on the disposal of intangible depreciating asset.

This change will not be implemented for TT2020 but raised as a candidate for TT2021.

Question:

1.

INCDTLS456 - INCDTLS459 relate to other assessable income that is a balancing adjustment. However, the labels for the
fields do not agree to the business definition. Can these please be made consistent?

Response:
Whilst elements for INCDTLS457 & INCDTLS458 align with their parent total fields ITR613 & [ITR614 in the [ITR MST, it
is agreed that the elements would be better to align with fields [ITR345 & IITR346. A change has also been made to the
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business definition. The fix has been made in the March release.

2. Why do you need INCDTLS549? It will always be the difference between INCDTLS451 and the sum of INCDLTS457 and
INCDTSL548.

Response:
Given that INCDTLS451 is also used by other income types which do NOT have granular data (e.g. Bonuses from life

insurance and friendly societies, Forestry managed investments, etc.) the field is deemed required thus no changed is
necessary.

Ver0.04
Update

ITR.600103

Additional Question:

When it says IITR622 and IITR499 "excludes any ETP/SLS considered to be the ETP/SLS remainder", does that mean that we
need to reduce IITR622 by any ETP/SLS considered to be the ETP/SLS remainder?

Response:

The advice received from our technical advisers is that Working Holiday Makers should never have an SLS payment. In relation
to ETP remainder section 3A (of the Income Tax Rates Act 1986) says:

However, the individual’s working holiday taxable income does not include any superannuation remainder, or employment
termination remainder, of the individual’s taxable income for the year of income.

You should therefore exclude any Super remainder or ETP remainder.
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uestion:

In the 2020 IITR, this rule attempts to calculate the net working holiday maker income (lITR499). It is my understanding that
this amount cannot be negative. This is reinforced by rule IITR.600091.

Response:

This matter has been raised as a bug and is on track to be part of the April EVTE release. The change will ensure that where
the deductions exceed the Gross Income the value will be set to zero.

Ver0.04
Update

INCDTLS 396 and
INCDTLS426

Original Question:

Regarding INCDTLS396 and 426 is the figure that is to be entered the grossed up amount of the gain, that will be discounted
once losses are applied? It is not clear from the business definition (column Q) that this is implied.

Response:
Losses are to be applied pre-discount - the loss is offset against the pre-discount capital gain, then what is left is discounted.

Additional Question:

So is the amount to be entered into INCDTLS 396, the grossed up amount of capital gains BEFORE the discount is applied, that
use the discount method, this is then added to INCDTLS397, losses are then applied with those using the other method
(INCDTLS397) first to be reduced. Once the losses have been applied discounts are applied.

Response:

The application of a loss is at the discretion of the individual, however clearly it would be most appropriate to apply a loss
against INCDTLS397 (Total Capital Gain — other method from a managed fund) in the first instance. The balance of any loss
would then be applied against the gross value of a Capital Gain aligned to INCDTLS396 (Total Capital Gain — discount method
from managed fund) prior to application of any discount.
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Ver0.04 | ITR204 Additional Question:
Update

The modified rule only seems to include the non-primary production income from managed funds. That is, the primary
production income and the franked distribution are still not included. The foreign income comes in via IITR325.

I understand that there is a back end limitation on the primary production income being included, so we will continue to advise
our clients to lodge on paper in these circumstances.

However, is there a reason that the franked distributions from a managed investment scheme are omitted from the net
financial investment income?

Response:

Franked distributions from a managed investment scheme have now been included into the [ITR204 (IT5) validation rule
VR.ATO.IITR.300093. This is currently scheduled to be deployed to EVTE today.

With regards to the primary production components, while the granular data is not currently being captured for TT20, the IT5
validation rule VR.ATO.IITR.300093 has been relaxed to a warning, so the DSP’s can still include the PP amounts in the total for
a successful lodgment, so they do not need to advise agents to lodge on paper form.

Original Question

How is the income from managed funds being treated for the purposes of determining a taxpayer's net financial investment
loss. IITR204 (which is the net financial investment loss on the main form) only includes the amounts from trusts, not managed
funds. Does that mean that we should exclude all managed investment schemes from the managed fund tuple?

How you are calculating the net financial investment income in 2020 IITRs. It seems that the foreign amounts from managed
funds are included (IITR.730094) but Australian amounts are not (lITR.300093)?

Response:
In response to the above two questions a change has been scheduled in the May EVTE release to IITR.300093:

INCDTLS389/INCDTLS419 “{Total/Your share of} non-primary production income from managed fund” to be included into
validation rule VR.ATO.IITR.300093 as follows (changes highlighted in RED);

VR.ATO.IITR.300093
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IF ([iitr13] = NULL)

AND (((([iitr1218] + [iitr119] + [iitr120] + [iitr249] + [iitr282] + [iitr291] + [iitr295] + [iitr325] + [iitr328]+ [iitr341] +
[iitr613] + [iitr617] + ConditionalValue(COUNT(SCHEDULE = "INCDTLS") = 1, (RoundDown(([incdtls251] +
SUM(ConditionalValue([incdtls387] = 1, [incdtls389], [incdtls419))), 0) + RoundDown([incdtls254], 0)), 0)) <
(ConditionalValue(COUNT(SCHEDULE = "DDCTNS") = 1, RoundDown([ddctns310], 0), 0) + [iitr147] + [iitr261] +
[iitr262] + [iitr368] + ConditionalValue(COUNT(SCHEDULE = "DDCTNS") =1,
RoundDown(SUM(ConditionalValue([ddctns136] = "D - Deductions relating to financial investments", [ddctns138],

0)), 0), 0)))
AND (([iitr204] = NULL)

OR ([iitr204] <> ((ConditionalValue(COUNT(SCHEDULE = "DDCTNS") = 1, RoundDown([ddctns310], 0), 0) + [iitr147] +
[iitr261] + [iitr262] +[iitr368] + ConditionalValue(COUNT(SCHEDULE = "DDCTNS") =1,
RoundDown(SUM(ConditionalValue([ddctns136] = "D - Deductions relating to financial investments", [ddctns138],
0)), 0), 0)) - ([iitr118] + [iitr119] + [iitr120] + [iitr249] + [iitr282] + [iitr291] + [iitr295] + [iitr325] + [iitr328]+ [iitr341] +
[iitr613] + [iitr617] + ConditionalValue(COUNT(SCHEDULE = "INCDTLS") = 1, (RoundDown(([incdtls251] +
SUM(ConditionalValue([incdtls387] = 1, [incdtls389], [incdtls419))), 0) + RoundDown([incdtls254], 0)), 0) +
RoundDown([incdtls254], 0)), 0))))))

OR ((([iitr118] + [iitr119] + [iitr120] + [iitr249] + [iitr282] + [iitr291] + [iitr295] + [iitr325] + [iitr328]+ [iitr341] +
[iitr613] + [iitr617] + ConditionalValue(COUNT(SCHEDULE = "INCDTLS") = 1, (RoundDown(([incdtls251] +
SUM(ConditionalValue([incdtls387] = 1, [incdtls389], [incdtls419))), 0) + RoundDown([incdtls254], 0)), 0) +
RoundDown([incdtls254], 0)), 0)) >= (ConditionalValue(COUNT(SCHEDULE = "DDCTNS") =1,
RoundDown([ddctns310], 0), 0) + [iitr147] + [iitr261] + [iitr262] + [iitr368] + ConditionalValue(COUNT(SCHEDULE =
"DDCTNS") =1, RoundDown(SUM(ConditionalValue([ddctns136] = "D - Deductions relating to financial
investments", [ddctns138], 0)), 0), 0)))

AND ([iitr204] = NULL OR [iitr204]<> 0)))
RETURN VALIDATION MESSAGE
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Ver0.04
Update

[ITR613, INCDTLS457
and INCDTLS458

Additional Question:

While it is now extended to tangible and intangible assets, it is still stated as being restricted to those in a low value pool. What
happens if there is an assessable balancing adjustment on an asset used to derive financial investment income that has not
been placed in the taxpayer's low value pool? Is such income to be treated as category 4 income?

A similar issue exists for lITR614 (assessable balancing adjustment on an asset used to derive rental property income). This is
also expressed to only relate to assets in the low value pool. The guide to rental properties states that the assessable balancing
adjustment is to be disclosed at item 24 as other income.

The form instructions are pretty clear - it list category one income as including "Assessable balancing adjustments when you
stop holding a depreciating asset" - that is, there is no restriction on it being in the taxpayer's low value pool.

As of the April specifications, the labels for INCDTLS457 and INCDTLS458 still refer to low value pools. | understand that all
balancing adjustments (not just those relating to the low value pool) are to be included at these labels.

Response:

The label description for INCDTLS457 & INCDTLS458 should not contain the reference to low value pool. The business
definition has been updated to remove this reference but the wording of low value pool has been retained in the element
name. The business definition for INCDTLS457 now contains the following wording: The amount of assessable balancing
adjustments on the disposal of intangible depreciating asset.

This change will not be implemented for TT2020 but raised as a candidate for TT2021.

Original Question:

In the 2020 IITR, this field has been added. The Label is: "Assessable balancing adjustment from low value pool relating to
financial investments" but the Business Definition is: "The amount of assessable balancing adjustments on the disposal of
intangible depreciating assets".

Are we meant to only include intangible assets in this field or all assets? If it is only intangible assets, where to do we include
the tangible assets? If it is all, why does the report guidance refer to only intangible assets?

Response:
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tis proposed to change the business definition as follows:

TREF
Alias Label o Element Business Definition
Assessable
balancing r The amount of
adjustment assessable balancing
r 1273 o . . . .
from low value ; Income.DepreciatingAssets.IntangibleBalancingAdjustment.Amount adjustments on the
. o . . .
pool relating to disposal of intangible
financial depreciating assets
mvestrments
IITR613 This is the value, during
the relevant period, for
the income tax
T | 1350 | IncomeTax.AssessableLowValuePoolDeductionFinanciallnvestmentsOther.Am assessable low value
(e} 5 | ount pool deductions from
financial investments
not covered by
TJTEgOTTES EISEWIETE.
Assessable
balancing F The amount of
adjustment assessable balancing
|7NCDTL545 from low value ; 12737 Income.DepreciatingAssets.IntangibleBalancingAdjustment.Amount adjustments on the
pool relating to m disposal of intangible
financial depreciating assets
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o —

1350

IncomeTax.AssessableLowValuePoolDeductionFinanciallnvestmentsOther.Am
ount

This is the value, during
the relevant period, for
the income tax
assessable low value
pool deductions from
financial investments
not covered by
categories elsewhere.

However, given the timing of the change we will hold over implementation until TT2021. This information will be published as
part of the updates to the Collaboration Hub for other DSPs to be aware of for TT2020.

Ver0.04
Update

Lump sum payments in
arrears

Original Question:

There are now 4 new tuples for lump sum payments in arrears - Foreign employment income on a payment summary
(INCDTLS522), Superannuation income streams (INCDTLS525), Foreign employment income on a payment summary
(INCDTLS528), and Foreign pensions and annuities (INCDTLS531).

There is no validation on any of these tuples or their fields (e.g., to prevent duplicate years within a tuple or requiring the tuple
where there is a corresponding lump sum payment in arrears). Will this be added?

Response:
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For the March release, we had updated the MST structure relating to LSIA, however as per the March PCN (future scope #8) the
associated validation rule changes were disabled in the code (but not in the artefact). This was resolved in the April release.

There is still no way to disclose lump sum payments in arrears of Foreign employment income not on a payment summary or
Australian annuities. Will tuples be added for these two types of income?

Response:
Tuple Foreign employment income non-payment summary lump sum in arrears payment has been adjusted to allow

INCDTLS528-INCDTLS530 to be used for both Foreign income not on a PS and exempt income not on a PS. The required
adjustments to the validation rules are to be part of the April release. This will be covered in the BIG which is expected to be
published by Monday.

In relation to lump sum in arrears for Australian non-superannuation annuity in theory such annuities should not have a lump
in arrears. That is because it is purchased under a contract and will commence as per the terms of the contract which is usually
immediately (immediate annuity) or a set date in the future (deferred annuity). This is not to say that that it cannot happen
due to processing delays or other unforeseen events. Lump sum E cases for annuities will not be provided through the pre-fill
service as the system is designed to reject these where the payer attempts to report them. However in order to capture this
information in such an unusual scenario it is recommended that the details be included under the following Tuple:

INCDTLS15 | Tup | Salary or wages lump sum in arrears

2 le payment

INCDTLS15 | Fac .

3 ; Salary or wages lump sum in arrears year
INCDTLS15 | Fac .

4 ; Salary or wages lump sum in arrears amount

A description can be added under the Category 1 income advising it relates to an annuity.
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Additional Question:

There has been no change the income details schedule MST in the May specification release. Am | to assume that lump sum
payments in arrears of foreign assessable earned income that is not reported on a payment summary cannot be reported in
2020 returns?

However, there was a change to the VR, but the only way that | can see how we can report a lump sum payments in arrears of
foreign assessable earned income that is not reported on a payment summary is to report the assessable income in one tuple
and the exempt income in another. Is that the intention?

Response:
Lump sum payments in arrears of foreign assessable earned income that is not reported on a payment summary can be

reported under the INCDTLS188 Tuple. As Kevin confirmed there was a change to the VR to allow this.

The DSP is correct that separate FEI non-payment summaries (tuple INCDTLS185) need to be provided — one with tuple
INCDTLS188 (containing foreign assessable under INCDTLS189), and the other with tuple INCDTLS191 (for exempt foreign
income). This is due to VR.ATO.INCDTLS.000356 which ensures that both child tuples cannot be provided in the same FEI non-
payment summary as they share the same employer name and expenses.

Whilst the scenario of having both payments from the same payer is possible, we would have to change the structure of the
MST to enable us to capture everything correctly. This may be looked at for TT21 if the numbers warrant a change to the
structure.

Additional Question:
This allows the disclosure on the income details schedule of the lump sum payments in arrears of assessable foreign earnings
that are not reported on a payment summary.

However, the need to include the lump sum payment in arrears as part of the “ordinary” foreign earnings amounts presents a
couple of issues:

1. The lump sum payment in arrears on the main form (IITR615) doesn’t include this amount (IITR.730285). This rule needs to
change to include the sum of INCDTSL530 where INCDTLS188 is not null.
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2. The assessable amount of foreign earnings at item 20 (IITR321) includes the lump sum payment in arrears (IITR. 730090).

Is this the intention (that is, that this lump sum payment in arrears is reported on the main form at item 20 and not item 24)?

Response:
That is correct this foreign sourced income should be included at Label 20 not Label 24.

Ver0.04
Update

Franking credits from
NZ franking companies
received via a trust

Original Question:

In the 2020 individual form, how do you enter Australian franking credits from New Zealand franking companies that are not
financial investment income? Australian franking credits from New Zealand franking companies constitute financial investment
income is they are received directly, received via a partnership, or received from a managed investment scheme. However, if
they are received from a trust that is not a managed investment scheme, there is no where to enter them on the income details
schedule.

The only place that such income can be entered is INCDTLS223. This field always adds to IITR328 (IITR.730358). IITR328 is
always included in IITR204 (IITR.300093). How do we enter Australian franking credits from New Zealand franking companies
that are not financial investment income?

Response:
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For TT2020 the Australian franking credits from New Zealand franking companies that are not financial investment income
should be returned at INCDTLS223 but IITR204 is to be adjusted to exclude the relevant amount for the purposes of
determining the Financial Investment Loss. The associated income is to be reflected at INCDTLS226. A change has been made
to IITR.300093 to reflect this merely as a warning to ensure that the return does not error on lodgement where the adjustment
is made. Thisis an issue that will be addressed as part of TT2021.
Additional Question:
However, rule INCDTLS.000366 will prevent us from putting amounts at both INCDTLS223 and INCDTLS226. Do you want to
create separate instances for both?
Response:
The DSP is correct that INCDTLS223 and INCDTLS226 need to be entered under different instances of the Other foreign income
tuple (INCDTLS215), as the structure is only setup to capture one type of other foreign income per instance- hence the reason
for validation rule VR.ATO.INCDTLS.000366. (i.e. Foreign rental income details (INCDTLS218), Foreign financial investment
details (INCDTLS221), or Other foreign income details (INCDTLS225)).
Hence, as INCDTLS223 relates to Foreign financial investment details, and INCDTLS226 relates to Other foreign income details,
they must be entered under separate instances of Other foreign income.

Ver0.04 INCDTLS251 and Question:

INCDTLS389 " . . . ”

It should be noted that INCDTLS251 label is “Non-primary production managed investment scheme amount”.
In the Managed Fund Distribution Total Tuple INCDTL389 is labelled “Total non-primary production income from managed
fund”.
What is the relationship between these two fields? Is 389 included in 2517 Is it reported separately?
Response:
INCDTLS389 relates to the Managed Fund Tuple (INCDTLS388). The field INCDTLS251 relates to the TRUST tuple (INCDTLS245)
via Trust Non-PP tuple (INCDTLS249). There is no direct relationship between the 2 fields.
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Ver0.04 INCDTLS266 Question:
There is no precise formula that has been provided in the specification for what INCDTLS266 should be comprised of. The
example provided by the ATO in the BIG is not enough in it only provides a single source of income (INCDTLS250).
From the specification we can presume that INCDTLS 247 + INCDTLS250 + INCDTLS253 — (INCDTLS248+INCDTLS256) =
INCDTLS266, however this is not referred to in the spec. Could the ATO please confirm what this figure is comprised of ?
Response:
The field INCDTLS266 — Share of Income from Trusts - captures your share of income from Trust distributions. This is
additional information that is requested to be provided as part of a Schedule of additional information —item 13 where an
amount is populated at label 13S. | refer you to the 2019 Individual Income Tax Instruction Guide.

Ver0.04 INCDTLS399 Question:

If an individual receives a dividend from shares held from a foreign entity that is not based in New Zealand, than it is included in
the 2019 Individual Income Tax Return under "Other Net Foreign Income” at 20M.

However, at INCDTLS 399 labelled "Total other foreign income from managed Fund" the definition provided both in the
Business Definition (Row O line 149) and Business Guidance (Row P line 149) this is not explicitly stated. The Business Guidance
specifically only provides for dividends received from New Zealand. Hence does the amount that is supposed to populate
INCDTLS399 exclude foreign dividends earned from elsewhere other than New Zealand?

Response:

Clearly the business guidance makes reference to including assessable dividends paid by a New Zealand company. However
the 2019 Individual Income Tax Instructions Guide (Part E) makes it clear that it is not limited to such income but includes all
other assessable foreign income (including foreign tax on that income) that does not appear elsewhere on the form.
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Ver0.04 INCDTLS398 and Question:
INCDTLS428 e L. . . .
The specification INCDTLS.0001 2020 MST offers no guidance as to what makes up INCDTLS396. Does the figure include net
foreign rent (INCDTLS 413) or gross foreign rent ? Does it include income earned by CFC's (INCDTLS 412)? Does it include
Transferor Trust Income? Where on the tax return is this figure mapped to?
Response:
As per advice on ato.gov.au, the amount that INCDTLS398 (total assessable foreign income from managed fund) relates to
label 20E, which is not net of expenses. INCDTLS428 relates to your share. The details of what is included in the calculation is
covered in the 2019 Individual Income Tax Instruction Guide Part F
Ver0.04 INCDTLS405 and Question:
INCDTELS407 and
INCDTLSA15 azz There is a difference between what is provided in the Portal pre-fill report (per the draft specifications) and what is required in

the 2020 income details schedule. Specifically, the income details schedule requires the following fields which are not present in
the Portal pre-fill report:

0 Reason the trustee paid tax (INCDTLS405);

o Share of income (INCDTLS407);

o Early stage venture capital offset (INCDTLS415);
o Early stage investor offset (INCDTLS416); and

o Exploration credits (INCDTL417).

Further, neither the pre-fill report nor the income details schedule collect any details on the non-concessional MIT income
measure that has been implemented this year (see change advice CA 2020-232).

Can you please advise whether the details missing from the Portal pre-fill report will be added in the final version (due later this
month)? Can you also please advise whether the Portal pre-fill report and/or the income details schedule will be extended to
capture the details required under the non-concessional MIT (Managed Investment Trust) income measure?

Response:
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1. INCDTLS406 & INCDTLS407 relate to the taxpayers share of INCDTLS405.
Note: “Reason the trustee paid tax” listed in query is INCDTLS406, whereas INCDTLS405 is “Total credit for tax paid by trustee
from managed fund”. ‘Credit for tax paid by trustee’ is noted in the Managed fund section of the Pre-fill software spec (pg. 54,
13S).
2. Re: INCDTLS415, 416 and 417, the pre-fill software spec has been updated to include these aliases in the Tax Offsets section
(refer pg. 77-78) at T7K, T8L and T10 respectively. The descriptions for T7K and T8L have also been updated. The spec will be
re-published to the collaboration hub today, and the software developers’ site as soon as possible. I've attached a copy for
your reference.
3. I've been assured that the ‘non-concessional MIT measure’ doesn’t impact the IITR.

Ver0.04 [ITR.000321 and Question:

Need confirmation on the acceptable format of IITR116 (TFN amounts withheld from gross interest).
CMN.ATO.IITR.000321 states IITR116 = Monetary(U,13,2)

However, the newly introduced CMIN.ATO.IITR.730085 says IITR116 should Round Down to whole dollar: "IF COUNT(SCHEDULE
=""INCDTLS"") = 1 AND [iitr116] <> NULL AND [iitr116] <> RoundDown(SUM(ConditionalValue(([incdtis354] = NULL OR
[incdtls354] = SET(""au"",""cc"",""cx"",""'nf"",""hm"")), ConditionalValue([incdtls353] > 1, [incdtls361], [incdt/s358]), 0)), 0)

RETURN VALIDATION MESSAGE
ENDIF"
Can you please confirm whether IITR116 should contain 2 decimals or be in whole dollar amount?

Test lodgement to EVTE shows IITR116 with decimals is rejected. Does this mean from 2020 taxpayers are now losing a few
cents on the claimable amount?

Response:

An incident (INCO00038940295) has been raised to address this issue as part of the TT2020 production release. Both
VR.ATO.IITR.730454 and VR.ATO.IITR.730085 will be adjusted to allow cents.
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Ver00.04 | IITR.730406 Question:

The validation rule for VR.ATO.IITR.730406 is below:

IF [iitr243] <> NULL AND COUNT(SCHEDULE = "INCDTLS") = 1 AND ([iitr243] <> ([incdtls247] +
SUM(ConditionalValue([incdtls387] = 1, [incdtls402], [incdtls432]))))

RETURN VALIDATION MESSAGE
ENDIF

1ITR243 format is MONETARY(S,11,0), but the above validation rule does not appear to consider rounding (the elements are all
formatted as Sc)

What should the rounding rule be? e.g. round to whole S towards 0?
Response:
The validation VR.ATO.IITR.730406 will be updated to consider rounding.

IF [iitr243] <> NULL AND COUNT(SCHEDULE = "INCDTLS") = 1 AND ([iitr243] <> RoundDown(([incdtls247] +
SUM(ConditionalValue([incdtls387] = 1, [incdtls402], [incdtls432]))), 0))

RETURN VALIDATION MESSAGE
ENDIF

This change has been targeted for June EVTE release.
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Ver0.04 INCDTLS400 and Question:
INCDTLS430 . . . . .
Can the ATO confirm that this field requests the total foreign tax paid by the managed fund as opposed to attempting to
calculate FITO which requires the income tax payable of the entire return.
Response:
The 2019 Individual Income Tax instructions advise:
If you received a distribution statement from a managed fund showing that an amount of foreign tax has been paid
then you can assume that the foreign tax can count towards the offset.
However the calculation of the offset entitlement is then subject to the rules outlined in the Guide to foreign income tax offset
rules 2019.
Ver0.04 ITR822 Question:

2020 PIITR BIG does not map PAYGW-Lump sum D lITR822

On the ato_piitr.0007_2020_business_implementation_guide, dated 8th May 2020, section 5.13 Salary & Wages/Working
holiday maker income contains a list of mappings of pre-fill fields to INCDTLS form fields

Is there are reason why IITR822 PAYGW - Lump Sum D is not mapped to INCDTLS325 Salary or wages lump sum D?

Response:

IITR822 (PAYGW - Lump Sum D) does map to INCDTLS325 (Salary or wages lump sum D). The PIITR BIG will be updated when
the next version is published.
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Ver0.04
Update

[ITR.001649 &
[ITR.730410

Please note that this response is under review as a result of questions raised by a DSP @26/05/2020

uestion

In the 2020 IITR, IITR496 is the early stage investor tax offset. ITR.001649 (correctly) limits this to $200,000. However,
IITR.730410 requires it to equal the amount on the income details schedule. As multiple trusts and managed funds and
partnerships can distribute this amount, not to mention any direct investment, the total could exceed $200,000.

IITR.730410 needs to be the lesser of the sum of the values from the income details schedule and 5200,000. It may also need to
take account of the brought forward amount - [ITR501.

Can this please be investigated?

Response:

As indicated IITR496 equals the sum of the granular amounts (via VR.ATO.IITR.730410), and that the sum of [ITR496 and
IITR501 must not exceed the $200,000 threshold (via VR.ATO.IITR.000649). No change is proposed to ITR.730410. DSP’s will
need to ensure that the underlying granular data is adjusted to meet the requirements of the $200,000 threshold.

Ver0.05
Update

INCDTLS525 -
INCDTLS527

Question:

This tuple and its fields are for the superannuation income stream lump sum payments in arrears. However, the
superannuation income stream lump sum payments in arrears could be for an untaxed element, a taxed element, and/or a tax
free element. Are we supposed to add these together? However will you be able to determine which element is in which year?

Response:

For the breakdown of each year we just need to know the total amount and this can be a combination of the untaxed element
and the taxed element. We don’t need it broken down any further. The main IITR provides the total for the untaxed arrears
and taxed arrears which the ATO uses when calculating the lump sum payment in arrears tax offset. We don’t have a label in
the main IITR for the tax free arrears amount component. The following is the example within the BIG:
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For example where a lump sum in arrears of $50,000 was received, which consisted of a taxable component taxed element of

$30,000 and a taxable component untaxed element of $20,000, report it is follows:

Alias ID Report Label Value

INCDTLS307 Payer's Australian business number XXXXX

INCDTLS109 Are you under 60 years,of age and a death False
benefits dependant, where the deceased died at
60 years or over?

INCDTLS110 Superannuation income stream payment period | 01/07/2019
start date

INCDTLS111 Superannuation income stream payment period | 30/06/2020
end date

INCDTLS117 Superannuation income stream lump. sum in $30,000
arrears taxable component taxed element

INCDTLS118 Superannuation income stream lump sum in $20,000
arrears taxable component untaxed element

The breakdown of the lumpisum in arrears is.as follows:

2018

Superannuation incame stream lump sum in arrears taxable component taxed element $20,000
Superannuation income stream lump'sum in arrears taxable component untaxed element $15,000

2017

Superannuation income stream lump sum in arrears taxable component taxed element $10,000
Superannuation income stream lump sum in arrears taxable component untaxed element $5,000

This can be reported as follows:

Alias ID

Report Label

Value
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INCDTLS151 Lump sum in arrears payment typeode SIS lump sum in arrears

INCDTLS526 Superannuation income stream lump sum in 2018
arrears year

INCDTLS527* Superannuation incomesstream lump sumiin $35,000
arrears amount

INCDTLS526 Superannuation income, stream lump sum in 2017
arrears year

INCDTLS527 Superannuation income stream ldmp sum in $15,000
arrears amount

*The untaxed element and taxed elements‘canbe combined for each year in the total amount. They do not need to be broken
down further. Do.notiinclude any tax free companent here.

Question:
Further, there is no validation on this tuple or its fields (e.g., to prevent duplicate years within a tuple or requiring the tuple
where there is superannuation income stream lump sum payment in arrears).

Response:
There was newsrule added on the 27/3/2020 to ensure the Superannuation income stream lump sum in arrears year is not

duplicated.

Question:
There issstill no rule (that | can see) that ensures that the sum of INCDTLS527 equals the sum of INCDTLS117 and INCDTLS118.

Response:
Just on the validations — we won’t be introducing any for the Lump sum in arrears Tuples. This is because in very limited

circumstances the breakdown of a lump sum in arrears could exceed the number of years we allow (5 repeatable instances) so
enforcing a direct match may be problematic in those very limited circumstances. It would also need to be implemented across
all lump sum in arrears tuples.

Question:
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What are we supposed to do when there are more than 5 years? If we need the user to lodge on paper to get the full details to
you, then having the five years you accept via SBR add up to the lump sum amount seems logical (if it's less, there should be
more years and it will go on paper, and if it's more, it's clearly an error).

The fact that there are multiple instances shouldn't be a barrier to creating the rules.

Response:

We actually only require the last 2 years to calculate any offset attributable to the arrears amount however this information
may not have been shared publicly.

So you can consolidate the remaining amounts in the 5th year.

If further contaet’is required at thetime of the calculation of'the offset then the ATO may contact the agent for further
clarification,

Ver0.05

VR.ATO.IITR.73024

Question:
Please advise on validation rule VR.ATO.IITR.730240.

IF [iitr286] = NULL AND COUNT(SCHEDULE = "INCDTLS") = 1 AND ANY OCCURRENCE OF ([incdtls493]) <> NULL WHERE
([incdtls489] = "003")

RETURN VALIDATION MESSAGE

ENDIF

The rule is executes based on the logic however in this scenario it doesnt (as we believe it should) take into consideration that
the voluntary agreement amounts are

[incdtls490] = "personal service income" AND

[incdtls491] = not defined

A requirement based on VR.ATO.IITR.730240 to complete iitr286 then requires the agent to complete items related to P8
Business income and expenses 'voluntary agreement' related to business when it may not exists.
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Response:
It is clear that Personal Services Income has been incorrectly included in the calculations for Net income or loss from business

(mainly tax withheld), impacting 9 existing validation rules and requiring 6 new validation rules. The adjustments are shown in
RED -

VR.ATO.IITR.730450
Technical Business Rule:
IF(([iitr286] <> NULL) AND (COUNT(SCHEDULE = "INCDTLS") = 1) AND [iitr286] <> (SUM(ConditionalValue(([incdtls489] = "003"
AND [incdtls490] = "Business"), [incdtls493], 0))))

RETURN VALIDATION MESSAGE
ENDIF
English Business Rule: The Net income/loss from business tax withheld voluntary agreement amount must equal the sum of all
Business income statement tax withheld amounts where the Business income statement payment type is "003" (voluntary
agreement) and Business income statement type is “Business” in the attached Income Details schedule

VR.ATO.IITR.730240
Technical Business Rule:
IF [iitr286] = NULL AND COUNT(SCHEDULE = "INCDTLS") = 1 AND ANY OCCURRENCE OF ([incdtls493]) <> NULL WHERE
([incdtls489] = "003" AND [incdtls490] = "Business")

RETURN VALIDATION MESSAGE
ENDIF
English Business Rule: The Net income/loss from business tax withheld voluntary agreement amount must equal the sum of all
Business income statement tax withheld amounts where the Business income statement payment type is "003" (voluntary
agreement) and Business income statement type is “Business” in the attached Income Details schedule

As the same issue has been identified for the other Net income/loss from business tax withheld total fields (i.e. ITR287,
IITR288 & 1ITR289), similar changes are also deemed necessary to the following equivalent validation rules;
VR.ATO.IITR.730241

VR.ATO.IITR.730451

VR.ATO.IITR.730242

VR.ATO.IITR.730452
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VR.ATO.IITR.730243
VR.ATO.IITR.730453

Further investigations have also confirmed that the tax withheld for “Personal Service Income” components are not currently
being validated for inclusion in any other total fields in [ITR. However, the systems documentation also confirms these
components should be included in the Personal services income total fields (i.e. IITR276, ITR277 & IITR278). Hence, 6
additional calculation and check rules should be applied to these fields, similar to the above for [ITR286, with INCDTLS490
values of “Personal Services Income” instead of “Business” (i.e. align with rules for 1ITR286, IITR287 & [ITR289).

We also checked the validation rules relating to INCDTLS492 “Business income statement gross payment amount” and all cater
for the different values for INCDTLS490, with the exception of the following which should also have a similar check for
INCDTLS490 included as per the above issues.

VR.ATO.IITR.730279
Technical Business Rule:
IF COUNT(SCHEDULE = "INCD INCDTLS178 TLS") = 1 AND [iitr438] <> NULL AND [iitr438] <>
SUM(ConditionalValue(([incdtls489] = "011" AND [incdtls490] = "Business"), [incdtls492], 0))

RETURN VALIDATION MESSAGE
ENDIF
English Business Rule: Non-PP - Gross payments subject to foreign resident withholding (excluding capital gains) must equal
the sum of all Business income statement gross payment amounts in the attached Income Details schedule where the
corresponding Business income statement payment type is "011" (foreign resident withholding) and Business income
statement type is “Business”. Note: The associated check rule (VR.ATO.IITR.730232) already includes the INCDTLS490 check.

These changes have been submitted for urgent review and implementation. Further advice will be made available once the
deployment timeframe of these changes is clarified.
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Ver0.05 INCDTLS200 - Question:
INCDTLS204 . . . . . - . .
1. These fields deal with attributable foreign income from foreign entities. It is only allowed once (i.e., tuple INCDTLS200
has a max occurrence of 1). What happens if there is more than one entity?
Response:
You are correct that the tuple only allows for 1 instance. Advice on how multiple entities are to be consolidated refer
to ??7?7.
2. Why is the transferor trust income always required where there is a name of the entity (INCDTLS.000355)? Do you want
SO for this where the name relates to the CFC?
This VR is being removed and the fix will be part of April release.
3. The name of the CFC and/or transferor trust and the trustee name (in the case of a transferor trust) will be especially
difficult to obtain where the amount is attributable to an intermediate entity (partnership or trust that is not a
managed fund). Is it essential to collect these names? If yes, what should be provided where the taxpayer has no idea
and is unlikely to be able to find out?”
The current instructions require the disclosure of the this information via the Schedule of additional information —
Item 19. For the specifications where it is not feasible to obtain the name of the non-resident trust and its trustee or
trustees then the name should be recorded as 'Unknown'.
Ver0.05 [ITR354 and IITR600 Question:
Updat
paate How is any PAYG withheld from lump sum E amounts on payment summaries (INB and FEI) to be reported? In the past, this has
not been included in the withholding at item 1 but has instead been included at item 24 Label E (IITR354). However, it appears
that it should now be included in the withholding on the income details schedule (although this is not clear) which is then
included in IITR600. Should we exclude the PAYG withheld from lump sum E amounts from the income details schedule and
only report them at IITR354, or should we exclude them from IITR354 and only include them on the income details schedule?
Response:
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Where the Lump Sum in Arrears is included in an INB payment summary, the tax withheld is to be reported at INCDTLS311.
This amount is then to be included in the main IITR at Salary or wages tax withheld (IITR600).
Additional Question:
Paper instructions still require the withholding to be included at item 24E. What are we supposed to do about this?
Recommendation - To make this clear, a rule that requires this field to be NULL for 2020 would make this very clear (in advance
of the field's removal in 2021).
Response:
That is correct. A feature will be developed for TT2021 to remove [ITR354.
Additional Question:
For paper lodgements we are disclosing the PAYG withheld from lump sum E amounts at item 24 but for SBR lodgements we
are adding them to IITR60O. Is this the correct approach?
Response:
Yes - Follow this approach for Tax Time 20. This will be reviewed as part of TT21 changes.

Ver0.05 [ITR.600103 Question:
In the 2020 IITR, this rule attempts to calculate the net working holiday maker income. This is stated to be simply the gross
income derived while a working holiday maker, less the deductions incurred in deriving such income. However, this is not how
this income is to be calculated under section 3A of the Income Tax Rates Act.
Under section 3A(2) of the Income Tax Rates Act, the working holiday maker taxable income is as above. However, under
section 3A(3) of the Income Tax Rates Act the working holiday maker taxable income is to exclude any superannuation
remainder or employment termination remainder included in the taxpayer's taxable income.
It is also my understanding that this amount cannot be negative. This is reinforced by rule IITR.600091.
So, the amount disclosed at IITR499 will be incorrect if ITR623 is greater than IITR622 (and the return will be rejected), or if the
taxpayer has a superannuation remainder or employment termination remainder.
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Response:

This matter has been raised as a bug and is on track to be part of the April EVTE release. The change will ensure that where
the deductions exceed the Gross Income the value will be set to zero.

| can confirm that the amount at Working holiday maker gross income and net income (IITR622 and IITR499) excludes any
ETP/SLS considered to be the ETP/SLS remainder.

Additional Question:

The response says IITR622 and 1ITR499 "excludes any ETP/SLS considered to be the ETP/SLS remainder", does that mean that
we need to reduce IITR622 by any ETP/SLS considered to be the ETP/SLS remainder?

Response:

The advice received from our technical advisers is that Working Holiday Makers should never have an SLS payment. In relation
to ETP remainder section 3A (of the Income Tax Rates Act 1986) says:

However, the individual’s working holiday taxable income does not include any superannuation remainder, or employment
termination remainder, of the individual's taxable income for the year of income.

You should therefore exclude any Super remainder or ETP remainder.

Additional Question:

Therefore, we will reduce the amount disclosed by the employment termination remainder and the superannuation remainder.
This will fall foul of IITR.601103 as IITR499 is reduced by the employment termination remainder and the superannuation
remainder. If any working holiday makers have these amounts, they will need to lodge on paper.

Response:

The remainder(s) adjustment needs to be applied at the INCDTLS622 (Working holiday maker gross income) rather at the net
value thus IITR.601103 will not trigger as the adjustment flows through to the [ITR499.
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Ver0.05 IITR.210023 Question:
In the 2020 IITR, this rule prevents taxpayers from claiming the exploration credit tax offset (code =
"ExplorationCreditRefundableTaxOffset)"or a combination of the exploration credit tax offset and the credit for tax paid by the
trustee of a special disability trust (code = "MultipleTaxOffsets") unless the taxpayer was a full year tax resident.
However, there is no requirement for the beneficiary of a special disability trust to be a full year tax resident. This is reinforced
by the fact that you allow non-resident beneficiaries in the trust return (code 145) and that code
"BeneficiarySpecialDisabilityTrust" has not been included in this rule.
Can "MultipleTaxOffsets" please be removed from rule IITR.210023?
Response:
As the DSP has correctly pointed out a non-resident can claim non-refundable tax offset using the value
BeneficiarySpecialDisabilityTrust. They are not entitled to claim for Exploration credits so there should never be a scenario
where a non-resident has MultipleTaxOffsets as a valid value. Therefore the validation is correct as it currently stands.
Ver0.05 INCDTLS178 Question:

Can you please clarify what is to be disclosed in this field? Is it the sum of the salary, lump sum A and lump sum E, less non-debt
deductions, or are debt deductions to be deducted as well? The rules are not clear and it doesn't tie to any amount on the IITR.
The IITR discloses the salary and lump sum A less the non-debt deductions at item 20 and the lump sum E at item 24. The
amount at item 20 is merely disclosure as the income and deductions are included elsewhere. Debt deductions are included at
items D1 - D5 and not disclosed anywhere else. Lump sum E amounts are added into income at item 24.

Given that we have no idea where this amount goes or how it is used as it is not included in any IITR validation, we need know
how to calculate it.

Response:

INCDTLS178 Foreign employment income net amount less Your net foreign employment income is the total of your Gross
payments and Lump sum A and Lump sum E less your deductible work related expenses you incurred in earning your foreign
income.
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And yes this amount then flows through to Label 20U as per ATO instructions.

https://www.ato.gov.au/Individuals/Tax-return/2019/Supplementary-tax-return/Income-questions-13-24/20-Foreign-source-

income-and-foreign-assets-or-property-2019/

Additional Question:

I am a bit confused by the answer that Lump Sum E is included and that the amount is reduced by debt deductions. We were
previously advised to not include these amounts at item 20. Can you please confirm that, despite the amount at item 20
including the lump sum E amount and item D15 containing the debt deductions, that the amount at item 20 should include
these values? | realise that it should not affect the taxable income calculation as the amounts are included elsewhere.

Response:

Debt deductions can continue to be claimed at D15 as per the guidance in the BIG. The reference above was for deductible
work related expenses not debt deductions.

Additional Question:

The question remains regarding work related expenses that are debt deductions. For example, interest on a loan used to
purchase a work asset (e.g. a computer). These debt deductions are claimed at D1 - D5 but are not taken into account in the
foreign income tax offset calculation. Should these be included in INCDTLS178 and Item 20 Label U? If they are included, then
the validation rule IITR.000254 would need to be converted to a warning.

Response:
Any deductions claimed at D1-D5 should be included at INCDTLS178 and Label 20 U.

This issue looks to be of a similar nature to another which also touched on IITR.000254. Currently if FITO exceeds the income
(this may occur when deductions reduces the income far enough), it will fire that validation. As this is a currentissue in
production, we will need to address this as part of TT21.
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Ver0.05 IITR.730359 Question:

Update

In the 2020 individual return, this rule ensures that foreign tax paid does not exceed foreign income. However, in determining
foreign income, it does not include foreign capital gains or income exempt under sections 23Al or 23AK. As a result, a taxpayer
that purely has a foreign capital gain cannot claim the foreign income tax offset.

Response:

Based on the scenario outlined the value of the foreign tax paid on the assessable foreign capital gain is the returned as part of
INCMDTLS227 (Other foreign income foreign tax paid). The associated gain would be returned as part of the Net Capital Gain
value at lITR312. There is no current VR that would prevent a value being returned at INCDTLS227 where INCDTLS226 is SO.
INCDTLS227 isincluded in IITR.730359 for [ITR331 (Label 200).

However for those cases involving S23AK and S23Al relating to non-assessable non-exempt foreign tax paid unfortunately
there is a current production issue that will generate Interactive error (CMN.ATO.IITR.EM000254) given that the associated
income is not declared as part of total foreign source income. In these scenarios a return will need to be lodged via paper for
Tax Time 2020. A change will be put in place across all platforms for Tax Time 2021. Based on internal analysis there appears
to only have been 4 such cases for 2019.

Question:

Per instructions, we have included foreign tax paid on foreign capital gains at INCDTLS227. We have done the same for tax paid
on income that is exempt under sections 23AK and 23Al.

However, the rule will still fire if there are only foreign capital gains as IITR312 is not included in the rule. We understand that
paper lodgement is required where the foreign tax paid relates to income that is exempt under section 23AK or 23Al. Is the
same true if there is a foreign capital gain?

Response:
Foreign tax paid on Foreign Capital Gains should be provided at INCDTLS227.

Rule ITR.730359 considers the value at INCDTLS227 so the rule will not fire where a client only has value at INCDTLS227 and
the value is less than or equal to IITR331.
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IF COUNT(SCHEDULE = "INCDTLS") = 1 AND [iitr331] <> NULL AND [iitr331] > (SUM([incdtls212]) + SUM([incdtls190]) +
SUM([incdtls169]) + SUM([incdtls220]) + SUM([incdtls227]) + SUM([incdtls224]) + SUM([incdtls507]) +
SUM(ConditionalValue([incdtls387] > 1, [incdtls430], [incdtls400])))
RETURN VALIDATION MESSAGE
ENDIF
Ver0.05 INCDTLS - ETP Question:
consolidation guidance | In the 'Employment Termination Payment v1.0 - Consolidation record.pdf' guidance document, there is a reference to ordering
document - date of payments as at date of receipt, and then categorising the payments in relation to their age as at date of payment, should
payment consolidation be required.
Section 82-10 (3) (a) of ITAA97 refers to "...preservation age or older on the last day of the income year in which you receive the
payment...
Should the consolidation of records be based on payment date or 30 June?
(It appears that the paragraphs in question may have been copied/adapted from the Super Income Stream guidance, where
date of payment is used)
Response:
The DSP is correct; the ETP consolidation should be done by ABN, then ETP code and age at 30 June (not payment date).
The ETP consolidation record document has been updated (and advance copy for Xero attached). I've left track changes on so
DSPs can easily identify the update. The document is with Julie and Sonya ready for re-publishing to both the Collaboration
hub and the softwaredevelopers site ASAP.
Ver0.06 VR.ATO.IITR.730355 Question:
In this scenario, data is ONLY required related to Non-UPP
However because of this rule the client is forced to enter an amount related to UPP and deductions related to UPP.
"IF ([iitr322] = NULL OR [iitr323] = NULL OR [iitr358] = NULL) AND COUNT(SCHEDULE = ""INCDTLS"") = 1 AND (ANY
OCCURRENCE OF{([incdt/s209]) <> NULL)
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RETURN VALIDATION MESSAGE
ENDIF"
In this case incdtls209 i.e. gross income that is related to UPP where INCDTLS211 (Foreign pension or annuity undeducted
purchase price) is absent. | would suggest that instead of "OR" in the validation rule it should be "AND".
Response:
The DSP is correct in that whenever any income granular amounts are provided at INCDTLS209 “Foreign pension or annuity
gross amount”, that amounts must be provided on the main form at [ITR322 (20L) “Net foreign pension or annuity income
without an undeducted purchase price”, IITR323 (20D) “Net foreign pension or annuity income with an undeducted purchase
price” and IITR358 (D11) “Deductible amount of UPP of foreign pension or annuity”, irrespective of whether the amounts
relate to UPP or non-UPP, which is enforced via validation rule VR.ATO.IITR.730355.
This is due to the fact that the calculation rules for ITR322, [ITR323 & IITR358 (VR.ATO.IITR.730353, VR.ATO.IITR.730354 &
VR.ATO.IITR.730356) all rely of INCDTLS209 in their calculations.
Hence, instead of having 2 or 3 ‘check’ validation rules against these sum rules, they were condensed into one rule.
It is recognised that this does match the requirements associated with the reporting of either UPP or non-UPP transactions. As
such a change will be implemented for TT2021. However, for TT2020 the workaround is to ensure that a field is completed
with a ‘0’ when not required.

Ver0.06 IITR.730417 Question:
This rule seems to be lacking some parentheses. The rule has:
IF [iitr271] = NULL AND COUNT(SCHEDULE = "INCDTLS") = 1 AND ANY OCCURRENCE OF [incdtl/s483] <> NULL OR [incdtls263] <>
NULL
RETURN VALIDATION MESSAGE
ENDIF
However, | believe that it should be:
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IF ([iitr271] = NULL) AND (COUNT(SCHEDULE = "INCDTLS") = 1) AND ((ANY OCCURRENCE OF [incdtls483] <> NULL) OR
([incdtls263] <> NULL))

RETURN VALIDATION MESSAGE
ENDIF

It seems that the rule behaves as | have described on EVTE, but is written so that it will fire whenever INCDTLS263 is not NULL
Response:

We have verified that both validation rules are coded correctly so we have raised TFS defect 1997847 to apply the following
“documentation only” changes.

Note: We are targeting the changes for publication of the 25th June.
VR.ATO.IITR.730417 - Update TBR

From:
IF [iitr271] = NULL AND COUNT(SCHEDULE = "INCDTLS") = 1 AND ANY OCCURRENCE OF [incdtls483] <> NULL OR
[incdtls263] <> NULL
RETURN VALIDATION MESSAGE
ENDIF
To:

IF [iitr271] = NULL AND COUNT(SCHEDULE = "INCDTLS") = 1 AND (ANY OCCURRENCE OF([incdtls483]) <> NULL OR
[incdtls263] <> NULL)

RETURN VALIDATION MESSAGE
ENDIF
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VR.ATO.IITR.730465 - Update TBR
From:
IF (COUNT(SCHEDULE = "INCDTLS") = 1 AND [iitr264] = NULL AND ANY OCCURRENCE OF ([incdtls478]) <> NULL OR
[incdtls258] <> NULL)
RETURN VALIDATION MESSAGE
ENDIF
To:
IF COUNT(SCHEDULE = "INCDTLS") = 1 AND [iitr264] = NULL AND (ANY OCCURRENCE OF([incdtls478]) <> NULL OR
[incdtls258] <> NULL)
RETURN VALIDATION MESSAGE
ENDIF
Ver0.06 2020_NAT _3647_Indivi | Question:

The 2020 final copies of ATO PDF forms included 2020_NAT _3647_Individual_PAYG_payment_summary_sched.pdf published
at https://softwaredevelopers.ato.gov.au/2020Finalreturnforms

The Individual PAYG payment summary schedule has been decommissioned as per page 9 section 1.4.4 of the Business
implementation guide for the IITR.

1.4.4 PAYG PAYMENT SUMMARY SCHEDULE

The PAYG Payment Summary schedule (PSS) has been decommissioned from Tax Time 2020. The information previously
reported on this schedule has now been incorporated into the Income details schedule.

| just wanted to confirm that for a 2020 paper form lodgment, the taxpayer is not required to include an Individual PAYG
payment summary, and the publication of 2020 _NAT 3647 was in error.

The information previously supplied in the PAYG summary has been split into 2 separate tuples in the Income details. Our
software has removed the old worksheet and would be problematic to try and populate for a paper lodgment.
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Response:
The Business implementation guide for the IITR specifically relates to the lodgement of individual Income Tax Returns via PLS
and does not relate to the requirements for the lodgement of a paper return. The PAYG Payment Summary schedule (PSS)
remains a requirement for the paper individual income tax form. The BIG at 1.4.4 clearly states that ‘...The information
previously reported on this schedule has now been incorporated into the Income details schedule...’. The Income schedule
does not form part of the paper Income Tax Return Form suite and as such all current reporting requirements remain
unchanged. Advice provided to the PLS working group previously has been that the changes being implemented to the
electronic channel were not reflected in the paper IITR form requirements. We will, however, make a minor change to the
language in the BIG to clarify this point.

Ver0.07 INCDTLS359 Question:

The following ATO interest received by taxpayers from prefill is to be reported in the INCDTLS under total gross interest
(INCDTLS359) and Item 10 of the IITR main form:

. Interest on overpayment (IOP)
. Interest on early payment (IEP)
o Delayed refund interest (DRI)

However, per the interest section in the INCDTLS MST, interest received is required to be reported in a group. Hence the number
of account holders is mandatory if there is interest received.

Our current solution reports the above ATO interest received and outputs these 3 items above to Item 10 of the IITR, however
there is no guidance provided on how the above should be reported in the INCDTLS considering interest income is required to be
grouped per the MST.

How do we disclose the above types of ATO interest in the INCDTLS and how does this interact with the main IITR form? Are we
required to disclose the above as separate records within the Interest groups of the INCDTLS?
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Response:
IOP/IEP/DRI should be reported at INCDTLS359 as advised in the PIITR BIG. The DSP/Tax Agent is to set the number of account
holders (INCDTLS353) for these specific entries as it is a mandatory field.
There is no code field for SBR to identify the interest amounts on the lodgment as IOP/IEP/DRI therefore SBR cannot default
the number of account holders to 1 just for these interest amounts.
The example provided in the query confirms that the ATO IOP/IEP/DRI interest components was correctly included in the
IITR115 total, but as granular amounts at INCDTLS359 was not provided, validation rule VR.ATO.IITR.730084 was triggered.
Ver0.07 [ITR61 & IITR62 Question:
For a direct investment that an individual has that results in an NRAS credit, we have been told in the past to include this at
IITR274. On the assumption that this is still correct, we have included the directly held NRAS credit at INCDTLS269 (which is the
NRAS credit received via trusts). Is this acceptable? If not, where would you like the credit to be disclosed?
Response:
NRAS credit should be returned at INCDTLS269.
Ver0.07 IITR.730417 Question:
This rule seems to be lacking some parentheses. The rule has:
IF [iitr271] = NULL AND COUNT(SCHEDULE = "INCDTLS") = 1 AND ANY OCCURRENCE OF [incdtls483] <> NULL OR [incdtls263] <>
NULL
RETURN VALIDATION MESSAGE
ENDIF
However, | believe that it should be:
IF ([iitr271] = NULL) AND (COUNT(SCHEDULE = "INCDTLS") = 1) AND ((ANY OCCURRENCE OF [incdt/s483] <> NULL) OR
([incdtls263] <> NULL))
RETURN VALIDATION MESSAGE
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ENDIF

It seems that the rule behaves as | have described on EVTE but is written so that it will fire whenever INCDTLS263 is not NULL.

Response:

We have verified that both validation rules are coded correctly so we have raised TFS defect 1997847 to apply the following
“documentation only” changes.

Note: We are targeting the changes for publication of the 25th June.

VR.ATO.IITR.730417 - Update TBR
From:
IF [iitr271] = NULL AND COUNT(SCHEDULE = "INCDTLS") =1 AND ANY OCCURRENCE OF [incdtls483] <> NULL OR [incdtls263] <>
NULL
RETURN VALIDATION MESSAGE
ENDIF
To:
IF [iitr271] = NULL AND COUNT(SCHEDULE = "INCDTLS") = 1 AND (ANY OCCURRENCE OF([incdtls483]) <> NULL OR [incdtls263]
<>NULL)
RETURN VALIDATION MESSAGE
ENDIF

VR.ATO.IITR.730465 - Update TBR
From:
IF (COUNT(SCHEDULE = "INCDTLS") = 1 AND [iitr264] = NULL AND ANY OCCURRENCE OF ([incdtls478]) <> NULL OR [incdtls258]
<> NULL)
RETURN VALIDATION MESSAGE
ENDIF
To:
IF COUNT(SCHEDULE = "INCDTLS") = 1 AND [iitr264] = NULL AND (ANY OCCURRENCE OF([incdtls478]) <> NULL OR [incdtls258]
<> NULL)

UNCLASSIFIED EXTERNAL

79






RETURN VALIDATION MESSAGE
ENDIF
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